IRAN - UNITED STATES CLAIMS TRIBUNAL s e YL - c)\;*\ Soles osls L

CASE NQ, 92
CHAMBER ONE
AWARD NQ.29 =92-1

GENERAL ELECTRIC COMPANY, -

Claimant, IRAN UAITED WTATES greraga S
and FILED - ot
PARS APPLIANCE MANUFACTURING o
COMPANY (PAMCO) , o THAYY e
PARS ENGINEERING AND COMMERCIAL 1 & MART 1383
COMPANY (PECCO) , o 92 ws |
PARS ELECTRIC MANUFACTURING — v

COMPANY (PEMCO),

QRGANIZATION OF NATIONALIZED D U P L ' C A T E
INDUSTRIES OF IRAN (ONII), () F{ P
Respondents. IG N AL

< Sl

AWARD ON AGREED T

APPEARANCES:
For Claimant: Mr. Lewis M. Popper,
Ms. Shira D. Modell,

Wald, Harkrader & Ress,

1300 Nineteenth Street, N.W.,
Washington, D.C. 20036,
United States of America.

Mr. Richard M. Delewski,
Mr. Craig Oliver,
Mr. Gregory R. Mues,

General Electric Company.




For Respondents: Mr. M. K. Eshragh, Deputy Agent of
the Islamic Republic of Iran,
representative of ONII,

Mr. A. Ghaemi, Legal Adviser to
the Agent of the Islamic Republic

of Iran,

Mr. R. Motamedi,

Mr. Ali Mir Motahari,
Mr. M. R. Roahani Zadeh,
Mr. Ali Rashidi,

Mr. M. R. Akbari,

Representatives of PAMCO,
PEMCO and PECCO.

GENERAL ELECTRIC COMPANY ("Claimant") and PARS APPLIANCE
MANUFACTURING COMPANY (PAMCO), PARS ENGINEERING AND
COMMERCIAL COMPANY (PECCO), PARS ELECTRIC MANUFACTURING
COMPANY (PEMCO)} and ORGANIZATION OF NATIONALIZED INDUSTRIES
OF IRAN (ONII) ("Respondents") have filed with the Tribunal
a Joint Request for an Arbitral Award on Agreed Terms and a
Settlement Agreement, both dated 14 March 1983. Copies of
the Joint Request and the Settlement Agreement are annexed

hereto.

In the Settlement Agreement the Parties have agreed, inter
alia, that the Respondents shall pay the Claimant the amount
of U.S. $2,700,000 in complete and final settlement of all
claims and counterclaims in the case. The Parties have



further requested the Tribunal to record the Settlement
Agreement as an arbitral award on agreed terms, with full
payment to Claimant to be made out of the Security Account
established pursuant to paragraph 7 of the Declaration of
the Democratic and Popular Republic of Algeria, dated 19
January 1981.

The Tribunal has satisfied itself that it has jurisdiction
in this matter within the terms of the Declaration of the
Democratic and Popular Republic of Algeria concerning the
Settlement of Claims by the Government of the United States
of America and the Government of the Islamic Republic of
Iran, dated 19 January 1981.

The Tribunal accepts the Settlement Agreement in accordance

with Article 34 of the Provisionally Adopted Tribunal Rules.

Based on the foregoing,

THE TRIBUNAL MAKES THE FOLLOWING AWARD:

The Settlement Agreement is hereby recorded as an Award on
Agreed Terms, binding upon the Parties. Consequently, the
Respondents, PAMCO, PECCO, PEMCO and ONII, are obligated to
pay the Claimant, GENERAL ELECTRIC COMPANY, the total sum of
Two Million Seven Hundred Thousand United States Dollars
($2,700,000) which obligation shall be satisfied by payment
out of the Security Account, established pursuant to
paragraph 7 of the Declaration of the Democratic and Popular

Republic of Algeria, dated 19 January 1981.



The Tribunal hereby submits this Award to the President for
notification to the Escrow Agent.

Dated, The Hague,
14 March 19883

cs::::::;E;euzgz;;tezifﬁ%ké“~
Gunnar Lagergren

Chairman
Chamber One

S

Mahmoud M. Kashani Howard M. Holtzman
Dissenting opinion
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IW THZ IRAN-JNITED 3TATES CLAIMS TRIZUVAL

=
- - vy ey e - -~
HE EZAGUE, THE METZERLANDS

- Py alt

ZENERAL ILICTRIC ITMPANY,

Claimanzt,
Zlaim Mo. 32
Thamper Yo.

e v

FARS APPLIANCI MANUFACTURING
COMPANY (PAMCO), 2t al, ;

Respondents. ;

JOINT REQUEST FOR ARBITRAL AWARD

oM AGREEZD TERMS

’

Pursuant To Arsicls 34 oF che Tribunal's Provisicnal Rules of 2rc

r2, all Zour Respondents naamed in Claim No. 32 and Ceneral Ilactric
Zempany ("GE") jointly request zhar the Tribunal issue an arsizral
award on agresed zarms zhat will record and give afisct o the 3ettlae-
ment Agreement reached oy the partises.

2n March /3/ , 1983, representatives of all partises zo Claim Yo. 32

antered into a Sertlement agresment, 3 <Opv OF Which is attached hers-
to, resclving all claims and counterclaims now existing or capable of
arising in connec+tion with Claim Yo. 32 before =the Tribunal. The par-
ties £o the Settlsment Agreement agrese that the Respondents will pay
GE two million, seven hundred rthcusand Uniced States dollars (U.S.
5 2,700,000} in complets and final set<tlement of all claims and coun-
terclaims in Claim No. 22.

Accordingly, the parties request the Tribunal to record the Settlement
Agrsement 3as an arbitral award on agreed %arms, with full »ayment to
GE to be made out of the Security Account.

ALL FOUR RESPONDENTS NAMED (N
CLAIM NO. 22

3y } z
Reza Motamedl ‘=T

Representative oL the 2espondents

Date_ Ma L 11 43

GENERAL ZLZ€TRIC COMPANY
Ve

3IyA V/// ,l T~
/ Lawis M. Popper
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ed <=he Rescon-
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a Zull and Zinal sectlement of

‘s <claims and  Respondencts’
countarciaims, arisine from, sased
ipon or in reiaticon o Zlalm 32,
Respondents shall zay, or cause 0
.be paid, the sum <f two million,
seven nundred +=housand Unized Sta-
t2s ODollars (U.3. 3 2,700,000} £o
G.2. (nhereinafter called che Sect-
tlement Amount) .

Article 2.

Within 13 days of the execution of
this Setrtlement Agreement bv the
parties, the parties shall submit
to the Tribunal a joint request,
pursuant to Ar+=icle 34 of the Tri-
sunal’'s Provisiocnal Rules, %Znat the
Tribunal record this Agresement as
an arbitral award on agreed tsrms,
and that the Tribunal order payment
of the Settlement Amount set forzh
in Article 1 from the Securitv Ace
count. Such Jjeint request shall e
in the form of the attachment here-
£o.

Ar+icle 3.

Upon payment o G.EZ. of the Zull
amount set fcreh in Arzmicle 1 abo-
ve, G.Z. shall transfer to Iran a
share certificate in PAMCO, under a
cransmittal latrver actesting chat
such certificate 1s cthe original
and only document received by G.Z.
rapresanting G.EZ.'s 11,340 class 3
shares in PAMCD.
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whether said zarzy is
suridical nature,
shall reimburse ZAMCD or
the amounts so zolilectad. With
days of pavyment to G.EZ. of the
amount set Iorth ia Article 1 abo-
ve, G.E. will arrange o have che
Hong <Kong Shangnai B3ank and the
Bank of America issue statements
that the funds involved in Exhibic
L to PECCO's
ver been received nor will they Dde
requestad in the future.

in)
]
2
i
¢
4
Ve

O
3 WL

b
o

w
re »l ] 43

O

- -
R

+ ()
b= on O

=
[

Article 3.

and FAMCD agree that zhe Zol-
lowing agr=ements between zhem nave
veen tsrminated since October LS,
1881, pursuant to an Agreemesnt <o
Terminate Assistance and License
. Arrangements, dated Octoper LS,
1981: (i) Technical Assistance and
Training Agreement f{or EZstablish-
ment of a Major Appliance Manufac-
turing Plant {(May 8, 197%); (2}
Trademark Agreement (May 3, 1973);:
and (3) Agreement for Supplemental
Technical Assistance and Tralning
Regspecting the Start Up of Pars Ap~
pliance Manufacturing <Company Re-
frigerator 2Llant (effscrtive June
1%, 1878).
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ment righ® I u1se witllout z2nv zav-
ment Thereizr a.. XxXncw=now and
technical decuments Inat have Sre-
7Lousliy Deen supplisd =¢ them Dov
G.3Z. Within 45 davys aizer savment
s 3.3, ¢f zhe £ull amount sex
Iorth Ln Ar=icles L 2pove, J.EZ.
shall provide 2AMCT copiss 2f 2
layout drawing and supporting svs-
cem design calculations Ior sach of
the eight, =2n, =<welve and sixtazen
cubilc fcotv rafrigeratcr models thac
were designed speclally Zor Iran,
which drawings indicata zhe rela-
zionship of all parss in =he sai
nodels, to the extent such drawing
and calculacions 2xist.

s

Ar=icle 7

Uniess and until this Agreement 1s
submitzaed o rthe Tribunal pursuantc
to Article I above, =zhe partiss o
this Agreement will not refer to or
divulge the content of =his Agraze-
ment; of documents generatsd solely
for purposes of settlement negotia-
tions; or of discussions 1in the
course of settlement negotiations,
in any pending or future liciga=-
tion, or any other proceeding bpefo=-
re the Tribunal or elsewhere.

Article 3,

This Agrsement 1s valid only in its
antirety, which 1s meant to include
the payment of the full sum set
forth in Article 1. 3dNone of :the
serms o0fi t©his Agreement may »De
changed except by written agrssment
of the parties.

Article 2.

Payment ©f the Settlament Amount
shall constitute complete and Iinal
setelement of all claims and coun-
terclaims now existing or capable
of arising in connecstion with Claim
22 before the Tribunal.

Arwicle 10,

Upon Full and final zayment of =zhe
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Serzlament Amount, Respendents
shaili, ZIor chemselves and ctheuir
succaessors and  assigns, fslaase

ané Zarsver discharce G.Z. and =11
i®s successors and assigns, 2
any and all liapilizy zhat L1t aver
aad, now has, Oor hat Lt or LTS
SUCCeSSOrs or 2SsSicns terxsaitsr nay
nave ov reason of claims and <
serclaims asserwad Ln Zlaim 32 <r
capable 9f arising out of the <on-
tracts, =ransac=icns or occurencss
that are :the subject 2f the claims
and countsrclaims in Z1

may have axistsd at any time zrior
20 zhe data2 of this igreement.

Joon full and £inal payment < the
Settlement Amount, G.Z. shall, Zor
irsalf and i1ts successors and as-
signs, release and forever dischar-
ge Respondents and 3ll their suc-
cessors and assigns from any and
all liability that thev ever had,
now have, or that +they or their
successors and assigns hereartfter
may have by reason of claims and
counterclaims asserted in Claim 92
or capable af arising out of the
contracts, transactions or occuren-
cas that are the subject of =the
claims and counterclaims in Claim
92 that may have existed at any ti-
me prior to the date of zhis Agrse-
ment.

Article 1l2.

The contents and the zerms and con-
ditions of this Agreement, Linclu-
ding the releases set forth nerein,
apply only to Claim 92 and shall
net apply mo any other cases before
the Iran~Jniced Statess Claims Tri-
bunal.

Arzicle 13.

This ASettlefent 3drezemeyt hag Ddeen
oreyared ind ¢ ’Hde in A£nglisn

and -ranglated Anto rsi.
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rticls

and Respondents, 2V 2xecuting

T e

this Setzleament Agreement, 4o 20t
in any way acguiescs in tae zrutd
or validizy of zhe claims, countar-
claims, allagations or represencta-
ticns In the pleadings of the other

o~
e

parties in aim 92.

Arzicle 15.

sentatives OF
nersto pressly declars zhat they
are duly empowerad sign  this
Agrsement and their signaturess will
commit their respective principals
to Zuliilliment of their obligations
under this Agresement without any
limitations whatsoever, axcept ais
may be otherwise contained in this
Settlement Agreement. '

The xrespra the parsies

SX

=

j=te)

IN WITNESS WHEREQF, the parties he=-
retc have executed and delivered
this Agrasement.

Attest:
-—
Sr/

. a4ﬁépéc

S oSG (Y P
@) fas, C/u),u/ = g—"
M’,;./,JU &¢ 2 L~ o,u;,w/»;...z/._., Y

QLfﬁauh
~ Fu/ u/o a,___,;uyuz u"}(_)o,.._..a/
BIgLats =) ~L .__.Jw A1 Loy, 1230

=G p g 5 O L7,
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ALL PFOUR RESPCNDENTS NAMED IN
CLAIM NO. 32 R
’ af d&@y&t?réﬂbﬁfE‘

ﬁiz; 62~22nn3/7»~199u444§¢4¢

Reza Motamedi

U - Lo

Attest:

..nfb’

Gregory R. %ugg

,,-'-,f' zz

Gregory R. Mues -~
: ta Z;/-;f"g/?

311 Mir M I :
Ali Mir MotabarT P _,éf(
-5act 2wl

Attorney-in
Date MaRe M A4/ P3 e
£

GENERAL EP;CTRIC COMP%gX
/ . - e

ay162)¢214{db4855§«04;§<; Ve

Richard M. Delswski oa-));; e
Attorney-in~fact cLun T
@—w ’é Z Y
Craig C. llve* PN
Attorﬁe' n-fact - PR,

Date %@Ja /f//g\s e]f






