
IRAN- UNIT!!O STAT!S CLAIMS TRIBUNAL 

GINIRAI.i ?L~CT~~C COMPANY, 
Claimant, 

and 

... 
·~ ~j~\-\.J~\ i..$.)~J r.,/.J~'.:, -~',) 

CASE NO, 92 

CHAMBER ONE 
AWARD N0. 29 •92""."l 

llltAN IJNlfQ 9'41'11 
01,41YEI TIIIIIJflM. 

"'"~ .,..,, •• s .,. 
..,.,...,..,1i.1-i..1 

PARS AliLIANCE MANUFACTURING 
COMl?ANY (?AMCO} , 

PlL!D-~~ 
H'f,\ !1rt if 

PARS JfflGINtSRING ANP COMMERCIAL 

COMPANY (P!CCO), 

1 ~ MURl 1983 

,92 
PARS ELECTRIC MANOFACTURING 
COMPAN¥ (:i?:S:MCO}, 
ORGANIZATION OF NA?IONALIZ!D 
INDUSTRIES OF IRAN (ONII}, 

DUPLICATE 
ORIGlf~AL 

Respondents. 

< J4' I/. I/. ,r'; 

APPEARANCES: 
For Claimant: 

---------t---
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Mr. Lewis M. Popper, 

Ms. Shira D. Modell, 

Wald, Harkrader & Ross, 

1300 Nineteenth Street, N.W., 

Washington, D.C. 20036, 

United States of America. 

Mr. Richard M. Delewski, 

Mr. Craig Oliver, 

Mr. Gregory R. Mues, 

General Electric Company. 
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For Respondents: 
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Mr. M. K. Eshragh, Deputy Agent of 

the Islamic Republic of Iran, 

representative of ONII, 

Mr. A. Ghaemi, Legal Adviser to 

the Agent of the Islamic Republic 

of Iran, 

Mr. R. Motamedi, 

Mr. Ali Mir Motahari, 

Mr. M. R. Roahani Zadeh, 

Mr. Ali Rashidi, 

Mr. M. R. Akbari, 

Representatives of PAMCO, 

PEMCO and PECCO. 

GENERAL ELECTRIC COMPANY ("Claimant") and PARS APPLIANCE 

MANUFACTURING COMPANY (PAMCO), PARS ENGINEERING AND 

COMMERCIAL COMPANY (PECCO), PARS ELECTRIC MANUFACTURING 

COMPANY (PEMCO) and ORGANIZATION OF NATIONALIZED INDUSTRIES 

OF IRAN (ONII) ("Respondents") have filed with the Tribunal 

a Joint Request for an Arbitral Award on Agreed Terms and a 

Settlement Agreement, both dated 14 ~larch 1983. Copies of 

the Joint Request and the Settlement Agreement are annexed 

hereto. 

In the Settlement Agreement the Parties have agreed, inter 

alia, that the Respondents shall pay the Claimant the amount 

of U.S. $2,700,000 in complete and final settlement of all 

claims and counterclaims in the case. The Parties have 
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further requested the Tribunal to record the Settlement 

Agreement as an arbitral award on agreed terms, with full 

payment to Claimant to be made out of the Security Account 

established pursuant to paragraph 7 of the Declaration of 

the Democratic and Popular Republic of Algeria, dated 19 

January 1981. 

The Tribunal has satisfied itself that it has jurisdiction 

in this matter within the terms of the Declaration of the 

Democratic and Popular Republic of Algeria concerning the 

Settlement of Claims by the Government of the United States 

of America and the Government of the Islamic Republic of 

Iran, dated 19 January 1981. 

The Tribunal accepts the Settlement Agreement in accordance 

with Article 34 of the Provisionally Adopted Tribunal Rules. 

Based on the foregoing, 

THE TRIBUNAL MAKES THE FOLLOWING AWARD: 

The Settlement Agreement is hereby recorded as an Award on 

Agreed Terms, binding upon the Parties. Consequently, the 

Respondents, PAMCO, PECCO, PEMCO and ONII, are obligated to 

pay the Claimant, GENERAL ELECTRIC COMPANY, the total sum of 

Two Million Seven Hundred Thousand United States Dollars 

($2,700,000) which obligation shall be satisfied by payment 

out of the Security Account, established pursuant to 

paragraph 7 of the Declaration of the Democratic and Popular 

Republic of Algeria, dated 19 January 1981. 



- 4 -

The Tribunal hereby submits this Award to the President for 

notification to the Escrow Agent. 

Dated, The Hague, 

14 March 1983 

~~..., ~ ''-' "-"--t \ 

Mahmoud M. Kashani 
Dissenting opinion 

Gunnar Lagerg en 
Chairman 
Chamber One 
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:zNERAL :::uc'.'.'.'::trc ::.MPA.t.'1Y, 
c:a.i:nan-c, .. , . 

?ARS _;pn,:J.NCZ :1ANUFACTUR!~TG 
C:)MPANY ·:PAMC::)) I !E. .tl,, 

:lesponden cs. ) 

c:aim :lo. 32 
:l'lam.cer :io. :. 

JOINT :'\EQUEST :OR ,;RB!'.:.'AAL AWARD 
JN .:\GP.EEO :'SR..111S 

?u=suan-c to .;r::icle 34 of :b.e :'r:.bunal' s ?rov:..sional =tules of ?:::-ccedu­
:-e, all :our ~espondents :1amed in C.!.ai.:n ~Jo. n 3.nd Ganer al :.:.!.ac~r::.c 
:::ompany ("GE") :oi.ntly ::-sique~t :::a.: :."le :'::-::.buna.:. :.ssue 3.n :ir:i;:.:-al 
award on 3.gr!!ed terms ,:bat: •.;1.l.l. :ecord 3.nd g1.?e af:::ect e::o :.:,.e Set1:le­
rnent Agreement reached by the ?ar~ies. 

On :1arch /,Y , 1983, i::-epresentati,res of :!.ll ;iarties t:o Claim ~o. 92 
entered im:o a Settlemenc Agreemen-c, :i ::opy of which is att.ac.:,.ed here.­
to, resolving all claims and counterclaims now existing or capable of 
arising in connection with Claim ~o. 92 before the ~=i~unal. :'he ?ar­
ties to ~"le Settlement Agreement agree t.."lat the ~espondents ·..rill ?aY 
GE '::wo million, seven hundred thousand Uni i:ed states dollars (CJ. S. 
S 2,700,000} in complete and final settlement of all claims and coun­
terclaims in Claim No. 92. 

Accordingly, the ?arties request the Tribunal to record the Settlement 
Agreement as an arbitral award on agreed ter.ms, ~ith full ;iayment to 
GE to be made out: of the Security Account. 

_;r.:, FOUR :IBS:l?ONDENTS ~Af'I...ED ;:N 
c:.A!M ~o . 9 2 

3y:_~)L~£~·. 
Reza Mat:amedi ~ 
Represen~ative of the Respondents 

Date ,vt & ,,L I t,,e ,. J l 

___,,,,-✓ ; 

3 y,?\ ;:;z------1/ - C /,...__ 

/ :.awis :-1. ?a!Jper 
?epresentacive 0£ 3ener3l 
Elac~~i~ Company 

Date -------------



Jeneral :.:1ec-::::::-:.c: ::ompany as ::.:.a.:.­
:nan,: \~'1e.:-ei.:ia£.O:er :al:ed ,,:;.-::.; ar.d 
t:i.e ?lesponden t.s ::amed :.:: ::: lai:n :-lo. 
32 hereinafter ~alled ~~e ~espon­
de.r..t:s) :=efore ~:le :::a.n-Gnit:ed 5ta­
~es Claims :::::-:.bunal. 

claims and ~espondents' 
.. . . ""' ' ~ <:ouni:erc.!.aims, a.r1s1.11t; crom, casea 

·..ipon ,~r .:..n :ce.Lacicn ~o ::.ai~ ~ 2, 
~espondents shall pay, or ca~se :o 

. be paid, the sum ct t::,;o mi.1.lJ.on, 
seven hundred thousand :Jni-:ed S t:.a­
tes :)olJ.ars (U.S. S 2,700,000) to 
G . .::. (hereina.f-ter c:alled ::he Sec­
tlement .~mount} . 

A.r'tic.l.e 2. 

Wit..~in 15 days of the execution of 
this Setc:lement A.greement:. by the 
parties, the parties shall su.bmi t 
to the Tril:lunal a joint request, 
pursuant to A:r":icle 34 of the :'.'ri­
bunal' s Provisional :lules, ~at the 
Tril:lunal record this Agreement as 
an arbitral award en agreed terms, 
and chat the T::::-ibunal crder payment 
of the Settleoent Amount set cor..h 
in Ar'ticle 1 from che Sec~rity Ac­
count. Such joint request shall be 
in the form of the attachment here­
to. 

A.r":::.cle 3. 

Upon payment to G.E:. of the ful.L 
amount set :cr~h in Ar~icle l :3.l:lo­
ve, G. Z. shall trans:t er to :ran a 
share cetti!'icate in ?.~co, 1.mder a 
transmittal let~er attesting chat 
such certificate is ~he original 
and only document received by G.E. 
representing G. E. 's 11,940 class 3 
shares in PA.t.'1CO. 

J 
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::irawn :)n 

?!CC'.J's :ouncer:laim and ~xhibi: : 
:.::eret:o, :;.av:.r.g ·3. =~mbi:;.ed ·lal:~e ~t 
one iundred ~i:~7-~ine :~cusand, 

States Dollars and :: .. elt'e :::ent:s :::s 
Sl59.,9iS.2.2J), is ::ersa..t-cer ;,aid i:o 
. ..z .. ..:.. .. 1 S .. ! . ·,,, il: :.-e irn.bur se ? .11 •• HC':: :;= 
?!CC'.J ~er :he amount: :eceived, pro­
·1:..ded :..:1.a,: :.::e Set:lament Amoum: 
:las ~een :u1:~, _;:aid. :.: :::s ~vent: 
:.'lat: :; . .::. '.,as endorsed or authori­
zed, or in ,:he event :3 • .::. should 
anC.orse ~r au~:.or:..=s, ar.? ~f sa.i.d. 
drafts ~er :::ol!ecticn by any :hi:d 
party, ·,1hether said ;:ar-:::,· .:.s of a 
:1at:ural or Juridical 1.at:'..lre, :hen 
G. ! . shall :-eil'!'.burse ?AJ1C'.J or ?1:':C:: 
:.he amounts so ::ol!ect:ed. ;,Ii :hin 45 
days of payment: to G.Z. of :.he full 
~cunt set: forth in Art:icle 1 a.bo-
11e, G.E. will arrange ::o have ·che 
Hong Kong Shanghai Bank and the 
3ank of .i\merica issue statements 
that the funds invol11ed in Sxhibit: 
l to ?ECCO's Counterclaim have ~e-· 
11er been received nor will they be 
requested in the future. 

Article S. 

G.Z. and ?AMCO agree c~at :he :ol­
lowing agreements between t.'i.em have 
been terminated since 0c~ober 15, 
1981, ;;mrsuam: to an Agreement: to 
Terminate Assistance and ~icense 
Ar=angements, dated October 1:, 
1981: ( l l Technical ,!l.ssistance and 
Training Agreement eor Establish­
~ent of a Major Appliance Manufac­
turing ?lant (May 8, 19751; (2) 
':'rademark Agreement (May 5, 1975 l ; 
and (3) Aqreement for Sucolemen~al 
Technical Assistance and.· '!'rai:unc 
Respecting the Start uc of ?ars Ac~ 
pliance :1.anufacturing · C:omoanv ?-~­

Erigerator ?lant (ef!ec~ive :une 
::..9, 1978). 

~espondents shall have t~e ?errna-



:echnica.:. dcc~ment:s :hac jave ;re­
r: .. ously oeen .su~plied :.o :::em 0:7 
~.Z. ~i:hin 45 days af~er ?ayment 

a.mount set: 

shall ;irovide ?A .. ~c= ca9ies ~r. : 
layout drawing and su99or:i:ig sys­
c.em design -:alcu..!..a,:;.ons :o.r eac:': ,-::£ 
:he eighi:, :en, =~•elve El.nd sL<teen 
cubic :coi: :er=igeratcr ~odels :hac 
·,1ere desiqned special.:.y :or ::an, 
· ... nich ::irawi:igs indic.:.ce ::ie :::-ela­
:ionship of all ;iar-:s in :..::e sa1.d 
models, i:o :he extent sucj drawi:iqs 
and calculacians ex1.sc. 

Unless and until :his A~reement is 
submit-:.ed :o i:he T::-ib-..mal ;mrsuanc 
:o Article 2 above, :he ;iarties :o 
this Aqreement ~ill not refer to or 
divulge the content of :his Aqree­
ment; of documents generated solely 
for purposes of settlement negotia­
tions: or of discussions in :he 
course of settlement negotiations, 
in any pendinq or future 1.iciga­
tion, or any other proceeding befo­
re the Tribunal or elsewhere. 

Article 8. 

This Aqreement 1.s valJ..d only i:1 its 
entirety, which ~s ~eant to include 
t:he ?aymenc of t:ie Eull sum set: 
Eor~"l in Article 1. None of the 
terms of this .=.greement may be 
changed except: by wricten agreement 
of the ?ar-cies. 

Ar-eicle 9. 

E'ayment of t:he Secclement: Amount 
shall const:itui:e complete and final 
settlement of all claims and coun­
terclaims now existing or capable 
of arising in connection with Claim 
92 before t..~e Tribunal. 

Ar"':icle 10. 

Upon :ull and final ?ayment of t~e 

~ 



.Se1:"'=:sme.r..t:. .;mount, ~esponden~s 
shal:, !or :.:lemselves and :heir 
successors and .ass.1.gns, ::el.ease 
and :orever disc~arge G.Z. and all 
its successors and assigns, :rom 
any and all :.:.al:.ili:y ::.:lac :.t ever 
·:1ad, ::.ow ~as, or -:.:1.a-c: i.c 'Jr :.:s 
successors or assiqns ~ereaf~er ~ay 
have ~y ::eason of claims and ::oun­
:e:?:c.!.a.ims asser-:ed i.n :::!.aim 32 er 
::a;,able -:if ari.sinq -:iu-c of -:.:1.e con­
tracts, :ransac~icns or occu:?:ences 
~"lat are :.he subjec-: of ::ie claims 
and ::oun-c:er::.!.a~ms :.n :laim ~2 :hat 
~ay have ~xis~ed at any :ime ?rior 
to the date of.:his ~greemen~. 

a;,on full and Einal si-ayment of the 
5ett.letnent .l.moun-:, G • .::. shall, :or 
itself and :. ts successors and as -
signs, release and forever dischar­
ge Respondents and all their suc­
cessors and assigns Erom any and 
all liabill ty that t:hey ever had, 
now have, or that they or their 
successors and assigns hereafter 
may have by reason of claims and 
counterclaim~ asserted in Claim 92 
or capable of arising out of t:he 
contracts, transactions or occuren­
ces chat are t:.he subjec-: of t:he 
claims and coum:erclaims in Claim 
92 t.~at may have existed at any ci• 
me 9rior to c~e date of chis Agree­
men1:. 

Article 12. 

The con-cents and the terms and con­
ditions of t:his A.qreement, inclu­
ding the releases set forth herein, 
a.pply only t.o Claim 92 and shall 
not apply to any cthe~ cases befcre 
t~e :ran-uni:ed States :laims Tri­
bunal. 

A.r":.icle lJ. 
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G.~. and Respondents, ::,y exec~:::.ng 
::hi::; Sec:::lemer:.c: .l.qreemer:r.:, de :1ot 
:.::.. 3.ny ,;ay .:1c~uiesce :.:: :.:ie :..:::" .. ::i:::i 
or -ralidi ::y of t:ie : laims , :::oun ':.er­
:.:- 2..a.ims, -=.11.eqa"::.ons -:r =~?reser:-:a-
~icns 1~ :~e 9laadi~gs oi ~~e :~~er 
oar~ies :.n Claim 92. 

Ar-:.2.cle :.s. 

The :-ep::-esen-cac.:..ves ~i t::e par:i.es 
hereto expressly declare :.:iat :.hey 
3.re dul:.r am~cwere-:: :.c s:.gn -::iis 
Aqreemen:: and :.hei= s.i.gna.1::J.res ·..;ill 
ccmmi:: ::.'i.ei.r :-espec~i ve ?rinc:.?aJ.s 
::o ~~li:.::~ent Jf :~eir Joligar.::.ons 
under :.:as ;..greemenc ·,.;:.. :..'i.cut any 
linitat.i.ons whatsoever, except as 
!nay ::,e .::i::her,1:.se -:cr.r.:ained in :his 
Set~lement Agreement. 

IN NITNESS WHEREOF, :he 9a.rties he­
reto have executed and delivered 
1:h.:.s .:O..gre2.meni::. 

Reza Motamedi r..{;;,.,,,- _ i.;., 

Attest: 

~&-Gr~es 

~ a1,1l,,( ;, i. 
I ,J • • , . . . 

~ l.v /.; ..:;,..:.:; 1,,_; (.;/ J V l.,,..v Ir.. (J ~-~ ))'.;J C[J-if 

taJ "-) h t.f G;., w tJ.;; ((; r.. J ) .. :.;. J ~ ~ -4, ~ · 
_ ;__, ~ ,/.l J :[ "/ ~ ? ;.,~ ;/./ ,,;; ~)-=- t ~ 0 

- -

(J 0 ;, i,jv; Jj (ij) 1 ~ ...=:.,A~r-l. :.::._; j}yUU:j, 
. -

~t..,;,.,, . -

Date MARC./-/ 
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