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1. On 1 July 1994, the Claimant, KIDDE CONSULTANTS, INC., and
the Respondents, HAYDAR GHYAI & ASSOCIATES and SHERKATE SAHAMI
NOWSAZI ABBAS ABAD, (collectively "the Parties") filed with the
Tribunal a Joint Request for Arbitral Award on Agreed Terms ("the
Joint Request"), and attached thereto a Settlement Agreement in
Case No. 841, Chamber One dated 9 May 1994 ("the Settlement
Agreement'), signed by representatives of the Parties. 1In the
Joint Request the Parties explain that they "have entered into
such Settlement Agreement settling all claims and counterclaims
now existing or capable of arising in connection with Case No.
841, and any other matters related thereto.'" Accordingly, the
Joint Request asks the Tribunal to record the Settlement
Agreement as an Arbitral Award on Agreed Terms pursuant to
Article 34 of the Tribunal Rules. Copies of both the Joint
Reguest and the Settlement Agreement are attached and
incorporated herein by reference.!

2. By letter filed on 7 July 1994, the Agent of the Islamic
Republic of Iran informed the Tribunal about a modification of
Article II(ii) and submitted the corrected text of page 2 of the
Settlement Agreement in both English and Persian. 1In addition,

IArticle XIII of the Settlement Agreement provides that the
Parties should submit the Settlement Agreement together with the
Joint Request to the Tribunal on or before 9 July 1994, provided
however that the Agreement be approved and ratified by Iranian
authorities as provided in Article XII, and that "[i)f th[e]
Settlement Agreement is not submitted on or before July 9, 1994
or as otherwise agreed by the Parties, then, it shall automati-
cally become null and void, and the Parties, without prejudicing
their respective rights will be placed in the same position as
they were prior to the date of th[e] Settlement Agreement."
According to Article XII, "[s]igning of the joint request by the
Agent of the Islamic Republic of Iran to the Tribunal shall
represent that [the] approval and ratification [by the Iranian
Authorities] have been obtained." The Tribunal notes that the
Joint Request was signed by the Agent of the Islamic Republic of
Iran to the Tribunal on 29 June 1994, and that the Settlement
Agreement as well as the Joint Request were filed with the
Tribunal on 1 July 1994.
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the Agent stated in his letter that the Parties were redrafting
the letter referenced in Article X of the Settlement Agreement
and that they would advise the Tribunal of the final text in due
course. Pursuant to the letter of 7 July 1994, the final text
of the letter referenced in Article X of the Settlement Agreement
was filed by the Agent of the Islamic Republic of Iran on 26 July
1994 in both English and Persian. On 8 August 1994, a letter was
filed by the counsel for the Claimant confirming that the
Claimant agrees with the corrections submitted on behalf of the
Respondents to the Settlement Agreement and the letter referenced
in Article X thereof. Copies of all three letters are attached

and incorporated herein by reference.

3. According to Article I of the Settlement Agreement,

[t]he purpose and intent of th[e] Settlement Agreement
is to settle, dismiss and terminate forever and with
prejudice all claims, counterclaims, disputes and
differences and matters directly or indirectly raised
or capable of being raised in the Case, arising out of
the relationships, transactions, contracts or events
in any manner related to the subject matter of the
Statements of Claim, Statements of Defense and
Counterclaim, and other submissions by the Parties in
the Case ('"the Released Claims").

4. The Settlement Agreement then provides for certain
obligations, declarations, releases, waivers, indemnifications,
withdrawals and dismissals. In particular, Article II, as
modified by the letters of 7 July 1994 and 8 August 1994,
provides, inter alia, that the

Claimant shall pay to the Respondents the sum of
seventy thousand United States dollars
(U.S.$70,000.00) ("the Settlement Amount").

(ii) The Settlement Amount shall be deposited with the
Tribunal’s Registry upon filing of th{e] Settlement
Agreement. The Tribunal shall release the Settlement
Amount to the Agent of the Islamic Republic of Iran
upon delivery to the Claimant by the Registry of the
letter referenced in Article X(b).



5. In addition, it is provided in Article X of the Settlement

{w]lithin sixty days of the issuance of the Arbitral
Award on Agreed Terms:

(a) Respondents shall deliver to the Tribunal
Registry two original copies of a letter from Bank
Tejarat in the form attached herewith.

(b} The Tribunal shall order the Tribunal’s Registry
to deliver to Claimant dual originals of the Letter of
Bank Tejarat described in the preceding paragraph.

6. Finally, according to Article XI of the Settlement
Agreement,

{tlhe bank cheques presented by Claimant in the
filings including cheques of Bank Melli Nos. 824436,
824435, 824431 and cheque of Bank Etebarat Tavoni
Touzle No. 638213 are null and void. Claimant agrees
that it will not present any such cheques for payment
to the issuing banks or institute any legal action for
their sums. Claimant hereby agrees to indemnify
Respondents in connection with any such cheques
against any loss that might be incurred by them or any
of them that is attributable to Claimant’s action in
breach of this commitment.

7. The Tribunal notes that on 1 July 1994 it received from the
Claimant a check [of HM Holdings, Inc.] drawn in the amount of
$70,000.00 [on LaSalle National Bank, LaSalle Bank of Lisle] and
payable to the order of the Agent of the Islamic Republic of
Iran. On 15 September 1994, a letter was received from the
counsel for the Claimant in which he informed the Tribunal that
the check may be paid to the Agent of the Islamic Republic of
Iran upon receipt by the Registry of the original of the letter
referenced in Article X of the Settlement Agreement, and that the
said letter may be delivered to the Claimant upon notice from the
Agent of the Islamic Republic of Iran that the check has cleared.
On 5 October 1994, the Agent of the Islamic Republic of Iran
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informed the Tribunal that the Settlement Amount, referred to in
Article II (1) of the Settlement Agreement, has been received by
the Respondents, and thereafter, the letter referenced in Article
X of the Settlement Agreement was delivered to the Claimant.
Copies of the letters of 15 September 1994 and 5 October 1994 are
attached and incorporated herein by reference.

8. Finding that the conditions for the issuance of an Award on
Agreed Terms are met in this Case, the Tribunal accepts the
Settlement Agreement in accordance with Article 34, paragraph 1,
of the Tribunal Rules.

9. Based on the foregoing,

a) The Settlement Agreement of 1 July 1994, as modified
y the Parties’ letters of 7 July 1994, 26 July 1994, 8
August 1994 and 15 September 1994, is hereby recorded as an
Award on Agreed Terms binding upon KIDDE CONSULTANTS, INC.,
HAYDAR GHYAI & ASSOCIATES and SHERKATE SAHAMI NOWSAZI ABBAS
ABAD, each of which is bound to fulfill the conditions set
forth in the Settlement Agreement.

(b) The Tribunal declares the proceedings in Case No. 841
terminated in their entirety and with prejudice.



Dated, The Hague
17 October 1994

Bengt/Broms
Chaifman

Chamber One

/ / -
Assadollah Noorj Z\\\‘-~‘

P R

Charles T. Duncan
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In the name of God :
Iran-United Statks~Ciadms Trihymalisoles

CLAIMS TRIBUNAL s oYl
Kidde Consultants Inc., FILED Rty
Claimant oare 1 JUL 19394

V.

ITYF /€7 v &t

Haydar Ghyai & Associates and
Sherkate Sahami Nowsazi Abbas abad Chambér One
Case No. 841

Respondents.

===== =

JOINT REQUEST FOR ARBITRAL AWARD ON AGREED TERMS

Pursuant to Article 34 of the Tribunal Rules, Kidde
Consultants Inc., ("Claimant"), on the one part, and Haydar
Ghyai & Associates and Sherkate Sahami Nowsazi Abbas Aabad
("Respondents"), on the other part , jointly request that the
Tribunal issue an Arbitral Award on Agreed Terms that will
record and give effect to the Settlement Agreement reached
among them, a copy of which is attached hereto.

On May S5, 1994 the Parties have entered into such
Settlement Agreement settling all claims and counterclaims now
existing or capable of arising in connection with Case No.
841, and any other matters related thereto.

The undersigned hereby request the Tribunal to record the
Settlement Agreement as an Arbitral Award on Agreed Terms,
direct the payment of seventy thousand United States dollars
(U.S.$70000,00) to the Agent of the Islamic Republic of Iran
upon delivery to Claimant from the Tribunal's Registry of the
letter of Bank Tejarat described in Article X of the
Settlement Agreement, and terminate Case No. 841 in its
entirety and with prejudice.

Respectfully submitted,

Haydar Ghyai & Associates
Inc.,

Consultants

i?erkate Sahami Nowsazi Abbas Abad

B_ez_-’:%M ~$M€g_@k.

Agiiz/gf:iii:ffgamic Republic of Iran
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SETTLEMENT AGREEMENT IN CASE NO. 841, CHAMBER ONE

This Settlement Agreement is made this 9th day of May 1994 by
and between Kidde Consultants Inc., &a Delaware Corporation
having a place of  Dbusiness in Baltimore, Maryland
("Claimant"), on the one part, and Haydar Ghyai & Associates
and Sherkate Sahami Nowsazi Abbas Abad ("Respondents"), on the
other part. Claimant and Respondents are hereinafter called as
the Parties. For the purposes of this Settlement Agreement the
Parties represent themselves and their subsidiaries, parents,
successors, predecessors, instrumentalities, agencies,
affiliates, and their respective present and former officers,
directors, employees, agents and shareholders whether or not
named in the pleadings filed by the Parties in Case No. 841,
Chamber One ("the Case").

Whereas, Claimant has raised certain claims as contemplated in
ites Statement of Claim and other of Claimant's submissions
filed with the Iran-United States Claims Tribunal ("the
Tribunal"), under the Case against Respondents; and

Whereas, Respondents in responding to the Statement of Claim
have filed Statements of Defense and Counterclaims; and

Whereas, the Parties desire to resolve and to make full,
complete, and final settlement of all their clains,
counterclaims and disputes existing or capable of arising
between them related to Case No. 841 and the claims and
counterclaims filed therein:

Now, therefore, in consideration of and under the conditions
set forth below, the Parties agree as follows:

ARTICIE T

The purpose and intent of this Settlement Agreement is to
settle, dismiss and terminate forever and with prejudice all
claims, counterclaims, disputes and differences and matters
directly or indirectly raised or capable of being raised in the
Case, arising out of the relationships, transactions, contracts
or events in any manner related to the subject matter of the
Statements of Claim, Statements of Defense and Counterclaim,
and other submissions by the Parties in the Case ("the Released
Claims").



ARTICLE II

(i) In consideration of the full and final settlement of all
disputes, differences, claims, counterclaims, and matters
directly or indirectly raised or capable of being raised in the
Case, arising out of the relationships, transactions, contracts
or events in any manner related to the subject matter of the
Statement of Claim, Statements of Defense and Counterclaim, and
other submissions by the Parties in the Case, and in
consideration of the covenants, promises, transfers, waivers,
withdrawals, and other agreements set forth herein, Claimant
shall pay to the Respondents the sum of seventy thousand
United States dollars (U.S5.$70,000,00) ("the Settlement
Amount").

(ii) The Settlement Amount shall be deposited with the
Tribunal's Registry upon filing of this Settlement Agreement.
The Tribunal shall release the Settlement Amount to the Agent
of the Islamic Republic of Iran upon receipt by the Registry of
the letter referenced in Article X(b).

ARTICLE IIT

Claimant for itself and on behalf of MCA Engineerin
Corporation, MCA Ltd., Walter Kidde & Co. Inc, Kidde Holdings
Inc., and Kidde Inc., and their respective, present, and former
officers, directors, shareholders, employees, agents,
representatives, parents, subsidiaries, affiliates and
successors hereby release, and forever discharges Respondents
from and against the Released Claims asserted or that could
have been asserted in connection with the subject matter of the
Case.

ARTICLE IV

Respondents hereby release, and forever discharge Claimant, MCA
Engineering Corporation, MCA Ltd., Walter Kidde & Co. 1Inc,
Kidde Holdings 1Inc., and Kidde 1Inc., and their respective
present and former officers, directors, shareholders,
employees, agents, representatives, parents, subsidiaries,
affiliates and successors from and against the Released Claims
asserted or that could have been asserted in connection with
the subject matter of the Case.

RTICLE V

Claimant shall indemnify and hold harmless Respondents against
any claim, counterclaim, action or proceeding which any or all



of Claimant, MCA Engineering Corporation, MCA Ltd., Walter
Kidde & Co. Inc, Kidde Holdings Inc., and Kidde Inc., and their
respective present and former officers, directors,
shareholders, employees, agents, representatives, parents,
subsidiaries, affiliates and successors or any other persons
may how or in the future raise, assert, initiate or take
against any or all of Respondents with respect to the Released
Claims.

ARTICLE VI

Respondents shall indemnify and hold harmless Claimant, MCA
Engineering Corpcration, MCA Ltd., Walter Kidde & Co. 1Inc,
Kidde Holdings 1Inc., and Kidde 1Inc., and their respective
present and former officers, directors, shareholders,
employees, agents, representatives, parents, subsidiaries,
affiliates and successors against any claim, counterclaim,
action or proceeding which any or all of Respondents may now
or in the future raise, assert, initiate or take against

Claimant with respect to the Released Claims.

ARTICLE VITY

(i) Upon issuance of the Award on Agreed Terms, and payment of
the Settlement Amount, Claimant shall cause, without delay and
with prejudice, all proceedings against Respondents in all
courts, fora or any authorities or administrative bodies to be
dismissed, withdrawn and terminated, and shall be barred from
instituting and/or continuing with any proceedings before the
Iran-United States Claims Tribunal or any other fora,
authorities, or administrative bodies, whatsoever, including
but not limited to any courts in the United States of America
or the Islamic Republic of Iran in connection with disputes,
differences, claims and any matters which are the subject
matter in the Case.

(ii) Upon issuance of the Award on Agreed Terms, and payment of
the Settlement Amount, Respondents shall cause, without delay
and with prejudice, all proceedings against Claimant, in all
courts, fora or any authorities or administrative bodies to be
dismissed, withdrawn and terminated and shall be barred from
instituting and/or continuing with any proceedings before the
Iran-U.S. Claims Tribunal or any other fora, authorities, or
administrative bodies, whatsoever, including but not limited to
any courts in the United States of America or the Islamic
Republic of Iran in connection with disputes, differences,
claims and any matters which are the subject matter of the
Case.

ARTICLE VITI

Upon issuance of the Award on Agreed Terms and payment of the
Settlement Amount, the Parties shall waive any and all claims
for costs, including attorneys' fees, arising out of or related



in any way to the arbitration, prosecution, or defense of any
claim or counterclaim before any forum, including the Iran-
United States Claims Tribunal, with respect to the Case.

ARTICLE IX

Upon issuance of the Award on Agreed Terms, and payment of the
Settlement Amount, the obligations, declarations, releases,
waivers, withdrawals, and dismissals, referred to in this
Settlement Agreement shall become self-executing. After
issuance of the Award on Agreed Terms by the Tribunal and
payment of the Settlement Amcunt, no further documents need to
be executed in implementing the provisions of this Agreement.

ARTICLE

Within sixty days of the issuance of the Arbitral Award on
Agreed Terms:

(a) Respondents shall deliver to the Tribunal Registry
two original copies of a letter from Bank Tejarat in the form
attached herewith.

(b) The Tribunal shall order the Tribunal's Registry t
deliver to Claimant dual originals of the Letter of Bank
Tejarat described in the preceding paragraph.

-~ O

RTICLE XTI

The bank chegues presented by Claimant in the filings including
chegues of Bank Melli Nos. 824436, 824435, 824431 and cheque of
Bank Etebarat Tavoni Touzie No. 638213 are null and void.
Claimant agrees that it will not present any such cheques for
payment to . the issuing banks or institute any legal action for
their sums. Claimant hereby agrees to indemnify Respondents in
connection with any such cheques against any loss that might be
incurred by them or any of them that is attributable to
Claimant's action in breach of this commitment.

ARTICLE XTI

The Parties acknowledge that this Settlement Agreement is to be
approved and ratified by the Iranian authorities within the
period specified in Article XIII herein. Signing of the joint
request by the Agent of the Islamic Republic of Iran to the
Tribunal shall represent that such approval and ratification
have been obtained. Should for any reasons whatsoever they
choose not to approve this Settlement Agreement, then it shall
become null and void, and in that event no party to this



Settlement Agreement may rely upon, cite or publish its terms
or any statements made in the course of settlement discussions.

ARTICLE XTTT

The Parties agree to submit this Settlement Agreement to the
Tribunal on or before July 9, 1994 together with a 3joint
request requesting it to record and give effect to the
provisions of this Settlement Agreement as an Arbitral Award on
Agreed Terms, provided however that, this Agreement be approved
and ratified by Iranian authorities as provided in Article XII
herein. If this Settlement Agreement is not submitted on or
before July 9, 1994 or as otherwise agreed by the Parties,
then, it shall automatically become null and void, and the
Parties, without prejudicing their respective rights will be
placed in the same position as they were prior to the date of
this Settlement Agreement.

ARTICLE XIV

This Settlement Agreement is for the sole purpose of settling
the disputes between the Parties thereto. Nothing in this
Settlement Agreement shall be relied upon or construed as
relevant to or to affect in any way any argument or position of
the Government of Iran or the Respondents concerning the
jurisdiction or the merits of the Case A/15 (I-C) before the
Tribunal, or the negotiations conducted or to be conducted in
that Case. This Settlement Agreement shall not constitute a
legal precedent for any person or party, and shall not be used
except for the sole purpose of giving effect to its terms, and
shall not prejudice or affect other rights of the Parties or
the rights of any other person in other cases before the
Tribunal or elsewhere.

ARTICIE XV

For the purpose of construction and interpretation of the
Settlement Agreement the entire Agreement shall be read and
construed as a whole without giving any specific effect to any
article separately.

ARTICLE XVI

The representatives of the Parties hereto expressly declare
that they are duly empowered to sign this Agreement.



ARTICLE XVII

This Agreement (in four originals) has been written and signed
in both languages of Persian and English and each text shall
have the same and equal validity.

Haydar Ghyai & Associates

pylcteatia. .

ol Ao 2 /
Date-Z/- 5/ 24 /-

Sherkate Sahami Nowsazi
Abbas Abad

%&/SMLSW___



Bank Tejarat

Mr. wWilliam Blank,
Senior Vice-President,
Trade Services Group,
Chemical Bank,

55 Water Street,

New York, N.Y. 10041,
U.S.A.

Dear Sir,

In consideration of the settlement of all claims and
counterclaims in Case No. 841, pending before Iran-United
States Claims Tribunal at the Hague, the Netherlands, Bank
Tejarat, a banking institution with its headquarters located at
Tehran, Iran, for itself and as successor to "BANK IRANIAN"
(sometimes referred to as Iranians’ Bank) hereby releases all
claims to or under any letters of credit issued to such bank
for the purpose of guaranteeing the obligations of Kidde
Consultant 1Inc., and for the benefit of Haydar Ghyai &
Associates and Sherkate Sahami Nowsazi Abbas Abad, including,
without 1limitation, a&all claims to or wunder the following
described letters of credit:

4
.Y. 10041: 872052
879242
887135
893452
893453
893454
875632
879940
879939
879941
875631
890353
879243

All for the account of:

MCA Engineering Corporation
or Kidde Consultants Inc.

Bank Tejarat agrees that it will not present any such letters
of credit for payment to the issuing bank, and that neither it
nor any predecessor oOr successor institution will claim any
benefits thereunder whatsoever.

Date---=-=--- Bank Tejarat
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3 2 9 9 6
No.
AGENT OF THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN Date ? ‘ 33 L‘.
TO THE IRAN-U.S. CLAIMS TRIBUNAL :
The Hague Encl. ...
IN THE NAME OF GOD ‘
IRAN-UNITED STATES LA T YT ST PR PR
CLABRS TREBUNAL a2V o1g
Chairman,
Chamber 1, s s
Iran-U.S. Claims Tribunal, FILED e
Parkweg-13, o 7 JUL 1S9
The Hague .
&
mr/er v

g

Re: Case No. 841

Sir,
The Parties to the Settlement Agreement filed with the Tribunal on
July 1, 1994 have just noted a typographical error in Article II(ii)

u
of the Agreement.

The phrase "upon receipt by the Registry of the letter referenced
in Article X(b)" must read "upon delivery to the Claimant by the
Registry of the letter referenced in Article X(b)".

Accordingly, I have enclosed herewith modified versions of page 2
(both in Persian and English) to replace the erroneous page 2 of the
Agreement.

In addition, due to erroneous references to some irrelvant letters
of credit in the draft letter appended to the Agreement pursuant
to Article X(a), the Parties are currently working out the necessary
changes to the draft and will advise the Tribunal of their final views
very soon.

The Claimant is to confirm the above issues to the Tribunal shortly.

Yours sincerely,

W/
opﬁf Ali. H Nobari,
Agent of the Islamic Republic of Iran



ARTICLE II

(i) In consideration of the full and final settlement of all
disputes, differences, claims, counterclaims, and matters
directly or indirectly raised or capable of being raised in the
Case, arising out of the relationships, transactions, contracts.
or events in any manner related to the subject matter of the
Statement of Claim, Statements of Defense and Counterclaims,
and other submissions by the Parties in the Case, and in
consideration of the covenants, promises, transfers, waivers,
withdrawals, and other agreements set forth herein, Claimant
shall pay to the Respondents the sum of seventy thousand
United States dollars (U.S.$70,000.00) (the *"Settlement

Amount").

(ii) The Settlement Amount shall be deposited with - the
Tribunal’s Registry upon filing of this Settlement Agreement.
The Tribunal shall release the Settlement Amount to the Agent
of the Islamic Republic of Iran upon delivery to the Claimant
by the Registry of the letter referenced in Article X(b).

ARTICLE JIT

Claimant for itself and on behalf of MCA Engineering
Corporation, MCA Ltd., Walter Kidde & Co. Inc, Kidde Holding
Inc., and Kidde Inc., and their respective present and former
officers, irectors, shareholders, employees, agents,
representatives, parents, subsidiaries, affiliates and
successors hereby release, and forever discharge Respondents
from and against the Released Claims asserted or that could
have been asserted in connection with the subject matter of the

Case.

ARTICLE JV

Respondents hereby release, and forever discharge Claimant, MCA
Engineering Corporation, MCA Ltd., Walter Kidde & Co. 1Inc,
Kidde Holding 1Inc., and Kidde 1Inc., and their respective
present and former officers, directors, shareholders,
employees, agents, representatives, parents, subsidiaries,
affiliates and successors from and against the Released Claims
asserted or could have been asserted in connection with the
subject matter of the Case.

ARTICLE V

Claimant shall indemnify and hold harmless Respondents against
any claim, counterclaim, action or proceeding which any or all



RTICLE

(i) In consideration of the full and final settlement of all
disputes, differences, claims, counterclaims, and matters
directly or indirectly raised or capable of being raised in the
Case, arising out of the relationships, transactions, contracts
or events in any manner related to the subject matter of the
Statement of Claim, Statements of Defense and Counterclainms,
and other submissions by the Parties in the Case, and in
consideration of the covenants, promises, transfers, waivers,
withdrawals, and other agreements set forth herein, Claimant
shall pay to the Respondents the sum of seventy thousand
United States dollars (U.S.$70,000.00) (the "Settlement
Amount").

(ii) The Settlement Amount shall be deposited with the
Tribunal’s Registry upon filing of this Settlement Agreement.
The Tribunal shall release the Settlement Amount to the Agent
of the Islamic Republic of Iran upon dellvery to the Claimant
by the Registry of the letter referenced in Article X({b).

RTICLE II

Claimant for itself and on behalf of MCA Engineering
Corporation, MCA Ltd., Walter Kidde & Co. Inc, Kidde Holding
Inc., and Kidde Inc., and their respective present and former
officers, directors, shareholders, employees, agents,
representatives, parents, subsidiaries, affiliates and
successors hereby release, and forever discharge Respondents
from and against the Released Claims asserted or that could
have been asserted in connection with the subject matter of the
Case.

TICLE IV

Respondents hereby release, and forever discharge Claimant, MCA
Engineering Corporation, MCA Ltd., Walter Kidde & Co. 1Inc,
Kidde Holding Inc., and Kidde Inc., and their respective
present and former officers, directors, shareholders,
employees, agents, representatives, parents, subsidiaries,
affiliates and successors from and against the Released Claims
asserted or could have been asserted in connection with the
subject matter of the Case.

ARTICLE V

Claimant shall indemnify and hold harmless Respondents against
any claim, counterclaim, action or proceeding which any or all
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PATTON, BOGGS & BLOW, L.L.P.
2550 M STREET. N.W.
WASHINGTON, D.C. 20037-1350
(202) 457-6000

—— —

raceiwnc: (202) 457:G21> WRITER'S PIRLCT DIAL
(202) 457-6300
July 8, 1994
IRAN-UNITED STATES 13 \ 13 5)

YIA FACSIMILE CLams TRELNAL A
Chairman YT o )
Chamber One ILNAZA | :l"»u://
Jran-United States Claims Tribunal recevep | 1 JUL 1994
Parkweg 13

‘The Hague, The Netherlands

Re: Cuse No_R41

Dcar Mr. Chairman;

This is to confirm Claimant's agrecment with the terms of Mr. Nobari's letter (Doc. No.
93). dated July 7, 1994. Claimant concurs in the correction 1o Article 11(i) of the Settlement
Agreement sct out in the attachment to Mr. Nobari's letter.

Yours sincerely,
Steven M. Schneebaum
Counsel for Claimant

Kidde Consultants, Inc.

SMS/aw

cc:  Alill. Nobari, Esq. (via facsimile)
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AGENT OF THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN Dat Qé or 133&_‘
TO THE IRAN-U.S. CLAIMS TRIBUNAL ae.= s ~7,
The Hague Encl ...
IN THE NAME OF GOD
TRAN-UNITED STATES SlerSls o>
CLAMS TRIBUNAL PRv-ge AR
" Chairman,
Chamber One, 3 e &
Iran-U.S. Claims Tribunal, FILED o
Parkweg 13, o 2 6 JUL 1994
The Hague. o b
WWrin/ ¢ &
Re: Case No. 841
Sir,

Pursuant to the letter No. 32996 dated July 7, 1994, I have attached
herewith the final versions (both in English and Persian) of the draft
letter appended to the Parties' Settlement Agreement.

As the Tribunal will note, three leiters of credit Nos. 879939, 879940
and 879941, irrelevant to the present case, have been deleted from the
draft letter.

The Claimant has already agreed ‘with the said deletion in its letter
of July 5, 1994 to my office, a copy of which is enclosed hereto for
the Tribunal's consideration.

The Tribunal is, therefore, requested to replace the erroneous draft
letter with the above-referred final versions.

erely,

;/,l;

(ﬁ" Ali H. Nobari,

Agent of the Islamic Republic of
Iran



Bank Tejarat

Mr. wWilliam Blank,
Senior Vice-President,
Trade Services Group,
Chemical Bank,

55 Water Street,

New York, N.Y. 10041,
U.S.A.

Dear Sir,

In consideration of the settlement of all claims and
counterclaims in Case No. 841, pending before Iran-United
States Claims Tribunal at the Hague, the Netherlands, Bank
Tejarat, a banking institution with its headquarters located at
Tehran, Iran, for itself and as successor to "BANK IRANIAN"
(sometimes referred to as Iranians’ Bank) hereby releases all
claims to or under any letters of credit issued to such bank
for the purpose of guaranteeing the obligations of Kidde
Consultant 1Inc., and for the benefit of Haydar Ghyai &
Associates and Sherkate Sahami Nowsazi Abbas Abad, including,
without 1limitation, all claims to or wunder the following
described letters of credit:

Chemical Bank ,

55 Water Street,

New York, N.Y. 10041: 872052
879242
887135
893452
893453
893454
875632
875631
890353
879243

All for the account of:

MCA Engineering Corporation
or Kidde Consultants Inc.

Bank Tejarat agrees that it will not present any such letters
of credit for payment to the issuing bank, and that neither it
nor any predecessor or successor institution will claim any
benefits thereunder whatsoever.

Date---=--~--- Bank Tejarat
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2550 M'STREET. N.W.
WASHINGTON, D.C. 20037-135%0
(202)457:6000

Facs MLk [202) 427-6318 WRITER'S DIRECT DIAL
(202) 457-6300
July §, 1994
Mr. Zahedin
Office of the Agent
of the Islamic Republic of Iran
De Werf 15, 4th Floor
2544 EH The Hague
The Netherlands
Re:  CasecNo, 841

Dear Mr. Zahedin:

I have reviewed all of my records concerning the letters of credit whose release is
required by the settlement of this case. All but three were unquestionably confirmed by Iranians
Bank, which I understand is now Bank Tejarat. The documentation for this may be found in our
Exhibits (filed on July 10, 1991), as follows:

872052 \%
879242 W
887135 Y
893452 S

893453 T

893454 U
875632 Q
875631 P

850353 R
879243 X

The other three letters -- 879939, 879940, and 879941 -- appear nowhere in my files.
They are not mentioned in cur memorials, or in the petitions for unblocking filed with the
Treasurv Deparunent. | have no copies of applications or confirmaticns bearing those numbers.

I can only conclude <h:at those three numbers were erroneously included in the draft letter
vou prepaed while I was in The Hague. T assume that those are the very same letters that Bank
Tejarer iz wsllirg you it did r3t ‘ssue, negotiate, or confirm.
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PATTON, BOGGS & BLOW, L.L.P.
Mr. Zahedin
- July 5, 1994
. Papge 2

Since I have no record of those three letters, I am not so concerned over whether they are
released. Perhaps, then, the easiest thing to do would be this. I will agree to delete the references
to the letters of credit numbered 879939, 879940, and 879941 from the draft letter attached to our
settlement agreement. That is, I will accept as full compliance by the Iranian parties a letter from
Bank Tejarat identical to the one we agreed, with those three numbers removed.

Since the Tribunal Registry is now holding the settlement funds, presumably it may wish
to hear from mie rather than from you that we authorize release of the funds upon delivery of a
letter from the Bank differing from the draft in the way I have proposed. Please feel free to show
the Registry this letter. Should the Registry require a direct communication from me, I will be
happy to provide one by fax.

Please let me know your response to my proposed solution,

Yours sincerely,

Steven M. Schneebaum

cc: D. Stephen Mathias, Esq.
Paul T. Sullivan, Esq.
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PATTON BOGGS, L.L.P.
25%0 M STRLCET, N.W,
WASHINGTON, D.C. 20037-1350
(207) AZ7-6000
rmu-n-.mtsvsms WAITCR'S ORLCl DIAL

(202) 457-6300
Scpiember 15, 1994

Ihe Repistry

Tran-United States Claims Tribunul
Parkwey 13

2585 JH The Hague

The Netherlunds

’

Re:  Casc No 84]
Pear Sirs;

According to the terme of the Scttiement Agreement (Document No. ¥1) fiied in the
above-refercnced case on July 1, 1994, Respondents were to procurc from Bank Tejarat a letter
renouncing claims on certain letters of credit opened in 1979. Upon presentation of that jetter to
the Regisiry, the Setilement Amount of $70.000 was to be releascd to the Agent of Iran.

The Agent of Jran has asked Claimant to aceept & minor viniation to that agreed
procedure, Since the Settlement Amount is being held by the Registry in the form of a cheque,
the Agent of Iran wants to be certain that the cheque wil) clear before the Bank Tejurat Jetter is
forwarded to me.

Through the good offices of the Agent of the United Statcs, | have now seen a copy of the
Bank Tcjarat leticr, and T am satisficd that it is identical to the text agrecd hetween the parties in
The Hague. T am preparcd to agree, therefore, that the cheque for the Settlement Amount may be
paid to the Agent of Jran upon receipt by the Registry of the original of the Bank Tejarat Jetier.
The Agent of Iran will inform the Registry when the cheque clcars, and at that point, the Registry
will deliver the original of the letter to me.

1 belicve that this is an efficicnt and equitable way of hundling the details of the
gettlement, and 1 hope it will be convenicnt for the Registry to procced in the way 1 have
outlined. Pleasc Jet me know if you nced further information or authorization from me in this
regard. ‘Thank you in advance.

Yours sincerely.

ce: M. Mohebbi, Esq, /M
D. Stephen Mathius. Tsq. Steven M. Schneebusum

Paul T, Sullivan, Lsg.
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‘ No. 3309 6
AGENT OF THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN .
TO THE IRAN-U.S. CLAIMS TRIBUNAL Date. 5/ 1o, 133y
" The Hague Ehc .
IN THE NAME OF GOD
m “L 13 h:l K
ST N
FIL=D as o
Chairman, o '
Chamber One, 5 OCT 1994
Iran-United States Claims Tribunal, Yy /7ys T,
- Parkweg 13, et
The Hague.
Re: Case No. 841
Sir,

Further to the Claimant's letter of September 15, 1994, this
is to inform the Tribunal that the Settlement Amount, referred to
in Article II (1) of the Settlement Agreement, has been received

by the Respondents.

Yours ;
Al H. ;

- Agent of the Islamic Republic
of Iran

cc: Mr, Steven M. Schneebaum,
Attorney for Claimant



