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!RAN-UNITED STATES CLAIMS TRIBUNAL 

TRANS WORLD AIRLINES, INC., 

and DAVID R. BALFOUR, 

Claimants, 

-and-

THE GOVERNMENT OF THE ISLAMIC 

REPUBLIC OF IRAN, et al., 

Respondents. 

.. 
~ -:,_,jl>\ - \:J1t' '->J~:> '5.JJ\..> '-='~.> - ... 

CASE NO. 434 

CHAMBER THREE 

AWARD NO. 118,-434-3 
f 

IRAN UNITED STATES 

Cl.AIMS TRIBUNAL 
.,,1.,.,..,1 •• ir., .. 
.-,1,»ltl-.>!.,,I 

Dia 

FILED- .....t.~ 

1rr,.. 111 r 
2 2 MAR 1934 

AWARD ON AGREED TERMS 

Claimants TRANS WORLD AIRLINES, INC., and DAVID R. 

BALFOUR filed with the Tribunal on 18 January 1981 State­

ments of Claim against the Respondents GOVERNMENT OF THE 

ISLAMIC REPUBLIC OF IRAN, BANK MAR.KAZI, FOREIGN TRADE BANK 

OF IRAN OR ANY SUCCESSOR IN INTEREST THERETO, BANK IRANIAN 

OR ANY SUCCESSOR IN INTEREST THERETO, BANK MELLAT and 

ISLAMIC REPUBLIC IRANIAN AIR FORCE. Respondents all filed 

Statements of Defence, certain of the Respondents also 

filed Statements of Counterclaim. 

On 23 February 1984 Claimants and Respondents filed a 

Joint Request for an Award on Agreed Terms with an attached 

Settlement Agreement. The Joint Request provides, inter 

alia, that "[t]he parties to the Settlement Agreement agree 
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that, in complete and final settlement of all claims and 

counterclaims between Claimants and Respondents in Case No. 

434, The Government of Iran, Bank Markazi Iran, Bank Mellat 

will pay TWA the sum of five hundred thousand Unite9 States 

··oollars and no Cents (U.S. $500,000.00). Bank Tejal'at will 

transfer the sum of Rials seven million seven hundred fifty 

six thousand and forty two (Rls. 7,756,042), the present 

balance of bank account no. 607266, to TWA's bank account 

no. 4206 in Bank Mellat. Bank Mellat will leave seven 

million eight hundred fifty thousand rials (Rls. 7,850,000) 

in TWA's bank account no. 4206, in Bank Mellat, and no 

balance will be left in TWA's bank account no. 607266, in 

Bank Tejarat." 

The Settlement Agreement provides, that upon fulfilment 

of these conditions, "Claimants' claim against the Air Force 

of the Islamic Republic of Iran in Case No. 434, shall 

gratuitously be considered as terminated" and the Parties 

"release and forever discharge each other from any and all 

claims, counterclaims, costs, fees and expenses relating to 

or arising out of Claimants' claims against Respondents in 

Case No. 434 •... " 

Moreover, "[uJpon payment of the Agreed Sum, any claim 

by TWA against Respondents now pending in the U.S. Courts or 

elsewhere shall be considered terminated." 

A copy of the Joint Request and the Settlement Agree­

ment are attached hereto. 

The Tribunal finds that an award on agreed terms may be 

issued upon the submissions before it, in accordance with 

Article 34 of the Tribunal Rules and the standards applica­

ble thereto. 
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Based on the foregoing, 

THE TRIBUNAL AWARDS AS FOLLOWS: 

The settlement is hereby recorded as an Award on Agreed 
Terms binding on all the parties. Consequently, the Parties 

are bound to fulfill the conditions set forth in the Settle­
ment Agreement. 

The payment of U.S. $ 500,000.00 referred to above 

shall be made out of the Security Account established 
pursuant to paragraph 7 of the Declaration of the Government 

of the Democratic and Popular Republic of Algeria dated 19 

January 1981. 

This Award is hereby submitted to the President of the 

Tribunal for notification to the Escrow Agent. 

Dated, The Hague 
.::a.::a... March 19 8 4 

CJ~,c,t?~ 
Charles N. Brower 

Nils MantJ&rd 
Chairman 

Chamber Three 

In the Name of God 

Parviz Ansari Mein 
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:la.ms a.nd :cunt.er:~aims now ex~st.:.nq or capable of u~sinq ~e\':Wee~ :~em 



Claimants and Respc:rdents in Case No. 434, '!be Gove:mnent of Iran, Bar-.k 

Markazi Iran, Bank Mellat will pay 'lWA the sum of five tn:rrm-ed thcusand 
united States Ibllars and no Cents (U.S.$500,000.00). Bank 'Iejarat will 

- transfer the sum of Rials seven millioo seven hundred fifty sfx thousand 

and forty two (Rls.7,756,042), the present be.lance of bank accamt 
no.607266, to 'IWA's bank account no.4206 in Bank Mellat. Bank Mellat --
will leave seven million eight hundred fifty thousand rials 
Rls.7,850,000) in 'l'WA's bank acccunt, no. 4206, in Bank Mellat, and no 
balance will be left in 'IWA's bank accx,unt, no. 607266, in Bank 'Iejarat. 

AcC'Ordingly, the parties request the Tribunal to record and give 

effect to the Settlerrent .Agreemant as an arbitral award a, agreed tenns, 

and, upon the fulfillment of the conditions referred to in paragraph 1 
of the SetUerrent Agreerrent, dismiss the case against the Respondents in 
case No. 434. 

Respectfully subn:itted, 

lN 'l.'HE NAME OF CDD 

roR OOVERNMENI' OF 'l.'HE 

ISU!MIC =-uL>.L.o OF IRAN roR ALL ClAlMA.NI'S 
w~ r-~~ • 1(°') 
• 
Mohamnad K. Eshragh 
Agent for Governrren 
Islamic Replblic of an to 
the Iran-United States 
Claims Tribunal 

~{(/#Vc--
J'.~, Esg. 
Senior Attorney 
Trans World Airlines, Inc. 
Representative of Claimants 

lN 'l.'HE NAME OF GD 

FORMNKMARl<AZI IP.AN 
BANK MELI.AT 

/Vi~~l~,-



T!!?S A.~mfr, made -:..'lis i7 day of !"e.br.:iary 1984, by and :::,e,:ween 

TRANS "OP.I.ti AilU....""NtS, INC. (•TWA•), a corpora"t.:.cn of t.he Stau ct Delaware, 

" ,.s.A. 605 Third Avenue, New !orx, New !ork 10158, OAVID R. BJ\U'Otm 

<•11.I!our") • SANK ~ARA: { leqa.l successor 1:.0 Bank :rania.nl , of !ra.nia..'l 

na't~onality, No. :&4 ~•'I! Ta.l.eqhani Avenue, Tehran, !ran, 3ANK ~T 

(itsel~ and as leqal successor to Foreic;n Trade Bank of !ranl, of ::a.n:.an 

"'· nat:.onali ty, S&adi Avenue , Tehran, !ran, TEE BANK ~: !JAN ( •3MI .. ) , of 

Ira.zua.n nati0nal.:::y, FerdowSl. Avenue, ':eh.ran, Iran, t.he GOVEP.NME:NT OF !"S..:. 

and !a.l!our, as Cl&iman'ts, aqa..:i.ns't The Government. of !.ran, t.he Ai: :orce 0£ 

'the :sl&mJ.c R.epw:>lic ot !.ran, BKI, Bank Mella't and Bank TeJ ara.t., as · 

Responcient.s, en'l!:i.-:..led ~rans World Air.li~es, :.nc. and Oav:.: :t. 9a1!ou:- ·,. 

Sar.K ::,f :ran or ~nv Successor :.n :.n'l!eres'I! '!"'?':.ere'l!o, 3ank ::an~an ~r ~nv 

WHEREAS, Responden'l!s have filed eer-...ai.n ~efenses and ecunt.er~lai.:=s 

per-...aJ..n.ing -:o :.be said cue aris:i.ng ou't of or in relat:.on -:o -:.ne su.c 

claim: and 

Wlttm:AS, Cla.imant.s and Respondents (herei."laf~er, ce •;,ar::.es '" 

desire :o set.t.!e all clau,.s 1nd :ount.ercl£.l.:IS 1sser:ed ~er,,.,een snd mo~; 
... UNITrD .,.,... 
CDaa TIUUHAC 

,.,t.•-.,,l•,,J•b 
........ ,,1,1,..1.,,1 

EIF.D•.>--A~ .. l'tl Ill/ f .. .,,, 
2 3 FEB 1984 .. 1/39 .. "1·K /A 
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~ 'lHEREf'ORE; in CXl'lsideratiai of the nutual pranises and 
a ts herein set forth, the parties agree as follcws. 

l. In full and final settlement of all outstanding cla;ims, 

counterclaims and disputes between and ancng the parties relJft:ing to 

or arising out of the subject matter of case No. 434: 
(a} In accordance with the pennissia'l of the Exchange Control 

O:mnissia'l of Bank Marlcazi Iran dated 11 Decerrber, 1983, 

the Q:1\1ernnent of Iran, !MI, and Bank Mellat agree to pay 

to Claimants the total sum of five hundred thalsand 

united States J):)llars and no Cents (U.S.$500,000.00) 
(•Agreed SUm"} payable to Trans World Airlines, Inc.; 

(b) Upon paynent of the Agreed Sum and upon receipt by Bank 

Tejarat of request of '.IWA, the rial balance in 'lWA' s bank 

account in Bank Tejarat, account no. 607266, will be 

transferred to '.IWA's Rial account no. 4206 in Bank 

Mellat, '.IWA's account no. 607266 in Bank 'lejarat will be 

reduced to zero and such account will be closed,and the 

rial balance in nvA' s bank account in Bank Mellat, 
account no. 4206, will be reduced to seven million eight 
hundred fifty thousand rials (Rls.7,850,000), such 

balance not to be subject to transfer; and 

(c) upon the fulfillment of the CXl'lditions of (a) and (b) of 
this paragraph 1, Claimants' claim against the Air Force 

of the Islamic Republic of Iran in case No. 434, shall 
gratuitously be considered as terminated. 

2. Effective as of the date of the receipt by 'lWA of the Agreed Sur."l 

and of telex confi:rml!ltia'l fran Bank Mellat that the balance in '.IWA's ba­

nk account in Bank Mellat, account no.4206, is Rls.7,850,000 ("effective 
date"), the parties hereby release and forever discharge each other fran 



a.ny md all clu.ms, counter:laims, costs, fees and expenses relat:.ng :o or 

a.r~s:..ng out of C!a.iJD&nu• claJ.mS aqa.inst Respondents i.n Case No. 434, 

of :.be a.rJ:>itration. '!'he releues·conu.ined :.n =.i.s paraqn.ph If/ill be 

" 1el!-uecut:..~q as of :.he •f~ec-:ive date and :lo !iu--~er document needs :o ~e 

uec-Jted in implemenung sue~ releases. 

J. Open :ece:i.pt by ':'WA of :.be Agreed Sum and of a telex !rem 3anit 

Rls 7,8SO,OOO, al! claims and counter:laims =at were uae~•d be't"Aeen anc 

among :.he parties=-~ Case No. 434 shall be deemed fully and !i.nally 

set~led. In acidi:ion, promptly upon receipt oft.he Agreed Sw:i anc of sai: 

c!.&lJllS and eountercla:i.m.s between :.he parties ::.nter;,osed in Cue Yo. 434. 

4. Opon ~ayment of :.he Agreed Sum, any claim by ':'WA against 

Respondents now ?ending in :.be o.s. Couns or elsewere shal! ~e :onsicered 

ter=.u,.ated. 

Tr:.cunal ::10 later ~an Febr.a.ry 23 1984, wit=. a joint mct~on :equest:.."lc; 

-:.be ~r:.cunal to record and ;:i.ve etfec~ :o -::.~e Set~lement Ac;:-eement as an 

Awar: on Agreed ~er.ns and :o ~ssue a.n order for payment :o '!"#A of :.~e 

Agreed Sum from the Security Account ••~ablished under paragrsph 7 of:~• 

Alqer:i.a dated :anuary 19, l98l. 

6. It~• understood t:..~at :.his Set:lement Agreement is ude ~n £ 



Claaants and Respondents !ur:her agree that t:.hey shall not use or cause 

defense of any o't..~er ease =•tore the Ira.n•United States ClalJD.I Tr:..cunal or 

elsewhere, except :or t:.he purpose cf enforcinq this Set~luent Agreement. 

i. This Set'tlement Agreement will=• deemed void and v!thout 

!urc.~er :orce and effect if it is not submitted to ~e Tr:ibw:i&J. ~y :e.i:lr~&r! 

23 1984 as ?&rt of a joint :iot:.on !or an Award on Agreed Te:cms, or:.! the 

':'r:.bunal , wi 't.':lJ.."l 60 days cf tbe :i=.i."lq cf the joint :act:.on, does :ict ;rant 

an Award en Aqreed Terms as contemplated here.by, er if 1:he Agreed Sum is 

net paid w:i.'t..~ .. .,, 30 days of t:.he :iling cf th• joint mot.ion. 

B. '!'he ~arties war:ant and :epre•ent t:.hat t.!:.e persons exec-~-:.:...~g 

:.."u.s Sett!ement Agreement en eaeh of thei: behal!s have =een ~uly and !ul:1 

au't..~cri:ed :ode so and :..~at :heir s1qna'CUZes vill commit 1:hei: :espective 

pr::.."lcipals to 'the !ul!illment of :..~ei.: respective obligations hereu..~der. 

9. This Settlement Agreemen-: may be uaended only in wr:.t:.ng duly 

a.nd :cin-:ly exec-~ted by 2e par-..:.es. 

lO. All ~ctices relati~g to mis Settlement Aqreement shall =e =--~ 

wri:ing or by wire and will =e suf!icient if delivered as follows. 

A. If to Cla..i.mants, to: 

J'ane Winer, Esq. 
Trans World Ai.rlines, Inc. 
60S '!'hird Avenue, 43rd Floer 
New Yorx, New Yorx lOlSS 
o.s.A. 
Telet.ype: NYCGWT'.<l 

B. I! :0 ~••pendents, to: 
Sank Marka:i ::an, ~egai Jepar-:::ient 
Tehran - Iran 
Telex: 213966 

- - -



Aqreemen~ ~= be execu~•d by their duly au,::..~orized repre■•n~a~ives -:..~is 23rd 

day ot Fe.J:>ruary l984. 

-

Bank TeJ&ra~ 

By Mohsen Kc-.\<o.vo.\'\d 
T!tle f<.-e prese~ 1atlve 

For A.ir 
:tepucli 

Tran■ World Airlines, Inc. 
(on .beh&l! of TWA and 
David R. Balfour) . 

. ~w~ 
sy J~ WtYltiY, Esj. 
Title Srn~•r ,Ot{G ... "':1 r. w. A .. 

!y tl\c rqJf,, 
T.itl•~+---f~=::,.,...._ ,'e ~~ 


