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READING & BATES OFFSHORE DRILLING CO.,
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-and-
CHASE MANHATTAN BANK, NEW YORK and
READING & BATES OFFSHORE DRILLING CO.,

Respondents.

AWARD ON AGREED TERMS




On 8 February 1984 the Agent of the Islamic Republic of Iran
filed with the Tribunal a Request for an arbitral Award on
Agreed Terms, dated 2 January 1984, and signed by represen-
tatives of, on the one hand, READING & BATES CORPORATION and
THE CHASE MANHATTAN BANK, N.A., and on the other hand, of
THE INTERNATIONAL BANK OF IRAN and BANK MELLAT, and THE
NATIONAL IRANIAN OIL COMPANY, Claimants and/or Respondents
in Cases Nos. 433, 576 and 580 before this Tribunal.

In this submission, the said Parties reguest the Tribunal to
accept and record as an Award on agreed terms, pursuant to
Article 34 of the Tribunal Rules, a Settlement Agreement,
filed together with the Request, signed by them and dated 2

January 1984, providing, inter alia, for the settlement of

"all outstanding claims, counterclaims, defenses, differ-
ences  and disputes, asserted or unasserted, pertaining to
Cases Nos. 433, 576 and 580". The Settlement Agreement,
together with the Request, and the covering letter of the
Agent of the Islamic Republic of Iran, are attached to this

Award on agreed terms.

On 9 February 1984, Case No. 433 was transferred from
Chamber One to Chamber Two for the purpose of dealing with
the Regquest and Settlement Agreement in Cases Nos. 433, 576
and 580 jointly.



The Tribunal has satisfied itself that it has jurisdiction
in this matter within the terms of the Declaration of the
Government of the Democratic and popular Republic of Algeria
concerning the Settlement of Claims by the Government of the
United States of America and the Islamic Republic of Iran of
19 January 1981.

For the foregoing reasons,

THE TRIBUNAL MAKES THE FOLLOWING AWARD:

The Settlement Agreement filed with the Request of the
Parties is hereby accepted and recorded as an Award on

agreed terms, binding on the Parties.

Pursuant to Article 34(1) of the Tribunal Rules, the
proceedings in Cases Nos. 433, 576 and 580 are hereby

terminated.



Dated, The Hague
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BEFORE THE IRAN-UNITED STATES CLAIMS

READING & BATES CORPORATION,
Claimant,
v.
INTERNATIONAL BANK OF IRAN, BANK
MELLAT, NATIONAL IRANIAN OIL
COMPANY,

Respondents.

- N N S Nt Nt N m S’ S’ o

THE ISLAMIC REPUBLIC OF IRAN; BANK
MELLAT, INTERNATIONAL DIVISION,

Claimant,
v.
CHASE MANHATTAN BANK OF NEW YORK

and READING & BATES OFFSHORE
DRILLING CO.,

Nt N N S S i’ Nl s St wF o am? s st

Respondents.
)
BANK MELLAT, )
)
Claimant, )
)
v. )
)
CHASE MANHATTAN BANK, NEW YORK and )
READING & BATES OFFSHORE DRILLING )
co., )
)
Respondents. )
)
)

REQUEST FOR AN ARBITRAL AWARD
ON AGREED TERMS

TRIBUNAL

Claim No. 433
Chamber No. Pwo O &

AN UNITED sTATES

" N o yllslal,
CLAIMS TRIBUNAL Sotle 03 bl gy Ll

FILED s KN

B ATH WY
0 BFEB 1984

=733 576 -5 gow

Claim No. 576
Chamber No. Two

Claim No. 580
Chamber No. Two

The Claimants and Respondents, purs
34 of the UNCITRAL Rules, adopted by the

uant to Article
Tribunal, jointly




reguest that the Tribunal accept and record a settlement
reached by the parties as an Award on Agreed Terms.

On & Janvary , 1988, the parties entered into a
Settlement Agreement settling all claims, counterclaims,
defences and disputes in Case Nos. 433, 576 and 580,

a true copy of which is annexed hereto for consideration
by the Tribunal. The parties hereto reguest that the
Tribunal record the Settlement Agreement as a settlement
of Case Nos. 433, 576 and 580.

The parties hereto further request the Tribunal

to enter an Award on Agreed Terms dismissing with prejudice,

Claim Nos. 433, 576 and 580.

Dated: & Jamuary , 1984
READING & BATES CORPORATION

By: wag Oprdsen,

Its: /5"/72’005;/- - frer
T D
Ui

ATTEST: L ,}/

o

/

THE CHASE MANHATTAN BANK, N.A.

o AATIA,

Its: /4G3074ﬁ’:azgﬂKFK’
ATTEST:fW %MV

Assistont Scerctary

THE INTERNATIONAL BANK OF IRAN
and BANK MELLAT

ATTEST:




THE NATIONAL IRANIAN OIL COMPANY
By: f;{;/éiuXL/( —

Its:

ATTEST:
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FILED - st
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IN THE NANE OF GOR, yppr/w/ V., e | —t=
SETTLEMENT AGREEMENT 0 §FEB 1884 Jeais Jo e Lais 1y
w433-4574 - 530% |
This Agreement, made this&M™ day C/’,r‘;’...\'rf .E," frs By aw Ly ol

of Jaavary , 1984 by and between

s | Sy o Lo g daw o
READING & BATES CORPORATION (formerly 2 0 bees B3 yaa¥

known as Reading & Bates Offshore By A - ST
Drilling Company), a corporation LS 2 ! il o LS &l

organized under the laws of United d A "_' v o
States of America ("Reading & SV SN SV L) 1y Gubeas Ju<is

Bates"), THE CHASE MANHATTAN BANK, e i ") e L e Tedans cA L |
N.A. ("Chase Manhattan"), a banking ‘ ’ =) kg =

association organized under the NN CY FEVREEL) P RN X O IR o NOURpas

laws of the United States of America, GV L1 ooeas 1 od cuns 0ad JuSas S L e S
and BANK MELLAT, a banking institution # oy ¢ ) e b oy S

organized under the laws of the b bty Ol by LS e feaans
Islamic Republic of Iran ("Bank " ol o oo o | o 1ol cans o L
Mellat"), the successor of the (" ol ") e D | i 19 s 0 JuSos
INTERNATIONAL BANK OF IRAN, and e Sty o e | Ll ey S L i b
the NATIONAL IRANIAN OIL COMPANY, st %k e ) |“" -
a corporation organized under the Sl oS A L (T a8 2T o e e
laws of the Islamic Republic of R SRS TRV IR ) QUSRS QU LR R

Iran ("NIOC").

WITNESSETH T Y e o

WHEREAS, Reading & Bates has filed bl Sl oo, Sbalyl
certain claims against Bank Mellat,

51t At > g ads S 2 ¢ o S b
NIOC and the Islamic Republic of G ahanil 22 sl s ool

Iran ("Iran") with the Iran-United $o310 o lawots frr o bl sang e (Mol ")
States Claims Tribunal, The Hague, IO ! sanie eV Lt Tl ce boaw Sa
the Netherlands, Case No. 433 in i - o ‘f’ Kl
connection with two letters of A g3 b b g o 05 G To0 gas pyais e ¢ a2Y ;0

credit, Nos. P-313391 and P-313355 - o Lo, batam c,lucc !
issued by Chase Manhattan on behalf v “TITTEL 9 v —TATTY s R0y " Sa =

of Reading & Bates in favor of the b b Sam b L e pr Db e 0 Lo
International Bank of Iran (the oly! Gl e L L pisayme o | Kay

"Letters of Credit"); and
PICE ] U LV BV KR EWE by
WHEREAS, Bank Mellat and Iran have

filed certain claims against Chase omrtede Iy Flolol plmlyad S LS LTI

Manhattan and Reading & Bates with ol glrosas gm0 s | Sinan s o L =
the Iran-United States Claims

Tribunal, Cases Nos. 576 and 580 = ©'lm!ealotr (S 6usls olawats she 5 ov7
connected with the aforesaid Letters slhuluaSaslassls apais IG o lbanz Y L

of Credit; and . \ . -
8 O guiman -L,u)a)s-i-’lg,dﬂ-ﬂ tS)L.'-"'

WHEREAS, the Letters of Credit were eiass Cagr SO T G (5, Lune 19 L 1aS Lo T 1
issued to secure repayment to The . .. ] _ .

International Bank of Iran of any Pyt s o i yS e s oo b
monies paid pursuant to certain ot el oy G L dugse o bo s loas Lo Lus

guarantees, Guarantees No. 10/1656 . . .
dated April 10, 1978 and No. 10/1683 J=asT 1o gusete/ifaf slboe, s g b biw b

dated April 25, 1978 (the "Guarantees"), T : o, Ly vayvaA
issued by The International Bank VYA JesT Y gose vo/rpAY o0y

to assure the payment of Social oLl Gais o 19y puads cuae (7 ae Lo L")
SeCurity Premia; and s ‘J,_.g ‘.l.‘é)s)é l‘lf l‘_'a.,' Oy =
WHEREAS, by separa;:a settlement LS lar Jaiy Jo e Liniiles S baSboT,l
agreement dated 44 feamber, 1983, ) St s .

a copy of which is annexed hereto b 50 0T LS e sl s
and incorporated herein, Claimants 00,8 e te Linid g G 151 S 5 taues



-l- — —

in Case No. 28 have accepted, among CA) PEE Y S Y SRUL N W POy g e e
other dues and taxes, dues for S.S.
Premia and NIOC has agreed to pay. o
or otherwise satisfy among other 00,5 i e i S p2y anfesd i S L L
taxes, all SSO Premia or assessments 1o des 5 o3 , s ol s oS
due in connection with the Guarantees; ¢ = b alS S s la LI Lo e
and o by Y lcr by o b, 1y oo Lo
,'-\-B-‘-eul.q—'uTA-_‘,—-'« UL PRUS FOYWEE DR PRt U | Iy P Y - YO DUDY I
WHEREAS, the parties to this Agreement .y, ., { L Lidslges! & Lo b aS b T; 1
desire to resoclve all claims and
disputes arising out of the Letters syl Slolidsly gy besands Jas,

of Credit, the Guarantees and Cases frr oo, bl g losas b Lo L e
4 J SR g vy B A cgy bos
Nos. 433, 576 and 580. o it Lows Ao 3 OVF

NOW, THEREFORE, in consideration bl sliilpoee b b oSt 13
of the mutual covenants, premises - 351 dptan WSl STo lass
and agreements herein set forth, g S ..r‘ =
the parties hereby agree as follows: QCRATE PR

1. That in full and final settlement e saboads Sl Jady Joon LaS

of all outstanding claims, gL Mt o be lis, Jolioe ggleo
counterclaims, defences, differences
and disputes, asserted or unasserted, & baw sl Ulgblsl!
pertaining to Cases Nos. 433,
576 and 580, letters of credit
Nos. P-313391 and P-313355 boase o le o oo —TITYAS 3 o =TITYAY o L
issued by Chase Manhattan on
behalf of Reading & Bates in
favor of The International sl g bin s, ol m! Al S L
Bank of Iran and guarantees . T e = .
No. 10/1656 dated April 10, 'o/'FAT $2les 4AVA ssTe guse ve/1ff
1978 and No. 10/1683 dated  tbd!lome oL boaso,olovava JopnTrs g
April 25, 1978 issued by The
International Bank of Iran

S baze To L 1 aA adYF eFYY o bt slooas s —

PEDYURSTEINTE IT DERURCIUS BEY RIS Cf BEDRpRES

to assure the payment of Social Soboe o ltaS o b o iyl Lo 5
Security Premia, the parties b LT L Ll e e loas Lo Lus
agree to cancel the aforesaid >k ittt ' 3 &
Letters of Credit, Guarantees oA b J
and any demands thereon.

2. That the parties will present T Jady Joae Linii e | g kb baS
this Settlement Agreement to o L s e
the Iran-United States Claims_ olrmlsslsey (Sams 6sls o lews
Tribunal and regquest the Tribunal CVUS F LY RN VA PR R L SRR PRECRICH Y
to issue an Award on Agreed -55 1 Lie . ol
Terms as set forth herein. $eogged Le s bw ":’Sf‘d‘:

C O

3. That Reading & Bates forever sesboadSylans o) wimn o T & o oS

releases all of its claims 1 | L. s -
. . . ales | .
and counterclaims, including 2 & ‘%% 3P o3 Jr L sy Lo

debts and rights to performance, @b bLa by cansbLoaio Lsaz JLbalo!

whether due or not yet due, T TUR DT I - N
arising out of or relating e e
to the Letters of Credit or. lbu.s)_l'&»a_: -b:-a)a G,L&JA.;JSJ\S.«JAM J,.}A—s&.‘a

the Guarantees, including, - . . ) o
but not limited to, any and Lol ol boge  beoy

all claims for fees, costs,’ Log,lactobal Jlhtogs o glazaSL
interest and other expenses N L . Lo Lo
incurred in connection with oLl e b lin Sl Tl -
its efforts to void the Letters ol saloy syloadS;! aias ol

of Credit or the Guarantees. < )
. '| . - .- . ‘|
Chase Manhattan forever releases A AN L g

all of its claims and counterclaims, by can L osa L s Jb

including debts and rights e . ' R
to performance, whether due cboboo ol g, Lac ol 5 2L L

or not yet due, arising out

0398 B b pad 1y (o8 Lla | e L g0

-1

-

-r

RBY



of or relating to the Letters by s LoanlSy o ppmigrrn o Syoaden

Smcluine, but wos timpees”” €altesSasglatstr ¢ ity i o
to, any and all claims for bobolsl gybas b balb b la,

fees, costs, interest and other Gby Veass iibs 1) ke by s Laioas 18 |
expenses incurred in connection i . . ' L
with the Letters of Credit S i 2S5y (o 1w | et | e '
or the Guarantees. Bank Mellat .5, .o sales;! Jolice gy loanlS)tat,

(for itself and on behalf of ¥ o8 T sleoadds; laines

The International Bank of Lyl G L radbeabeaz Jhbolys 09
Iran), and NIOC forever cado;l b boobol gy b to L lay by e
release all claims and ‘ )

counterclaims, including debts e baye s Loy S S o

and rights to performance, b Lo, ,oelens s 3 ab st Baws Il >
whether due or not yet due, i § Lo dir 30 S0 9t Hhe

arising out of or relating ol blalesadil, e slmintp ol s La b

to the Letters of Credit or S 3 S p ca e plel bololsl
the Guarantees, including, )

but not limited to, any and o s b blolu by e gy by o L e
all claims for fees, costs, el L el Ko oy e Lo Ls
interest and other expenses ' ' - : o

incurred in connection with Lol Gt g S bl ly spdsbs!
its efforts to obtain payment LAl 3 A5 0050 s b a8 2 b o
under the Letters of Credit i ‘._hé"m—* T
or the Guarantees. Any and 3l Lo b Gaioas boo e 3 LesandSy
all demands and claims in a0 P o lee b loacyae 80 slo LI L

connection with the Letters

of Credit or the Guarantees S, atiS gl bbby e by S LS
by Reading & Bates, Bank Mellat,
for itself and on behalf of .
The International Bank of Iran, AslcuiscS,t bugs ogios bampe Y4 o L
or by NIOC shall be deemed
withdrawn. Any and all claims
for 5SO Premia and other taxes, ¢h=Syescilfoslobl;b b skS il
charges or levies of whatever _ , 5o o 1,158, 15 (oo ly b 5
nature, arising out of or o LS, B pee | ol 15,18 ety b ‘f‘ﬁ
relating to all previous Lheo'lml s sl byl gbasly goolatly
activities of Reading & Bates e bl sl oLty gytes Julio 4o
in Iran, except for those

related to Case No. 29, shall Golas ot 31 2L S adb gbasly L
be deemed discharged or shall
be satisfied by NIOC. Reading
& Bates and NIOC save each  _ e
other and each other's parent =~

companies, instrumentalities,

subsidiaries or affiliated

companies, agents, transferees,

personnel and Iranian Governmental

persons and entities harmless

against any and all claims

or disputes of third parties

arising out of the Letters

of Credit or the Guarantees.

g man ol glcn L ol e mmasl

JLSECERPRLIE UFCR 9o s L &man ;s azas g5

YOy B~ Al bas Luzo Los L

That, in furtherance of their JYS-LURPWRPIRAIE I8 YO UN JUS BT SEX SUCIE Ryt 1

mutual releases, and in ol el b e L oo Lo Jais Jo
settlement of claims between. ol s b b e Lad 5 J“?
o bage Lyl @l oS o loiile

the parties arising out of
‘ .\_:l.......ba..L.:...L..o,‘_;)L..:.:l.\L._l

or relating to the Letters
of Credit and the Guarantees, A
319 o lamwas! e i lee s Lib

the parties agree to regquest
the Tribunal to enter an Award

QRO



on Agreed Terms terminating, Slie Ll oo L oo ln c g5 50
with prejudice, Claims Nos. st o 45 60 g 50 Loy Jhd | b e B 1,2
433, 576 and 580. 1If, for e e DR
any reason, the Tribunal refuses ool gyles & ¢ go hio gy <
to make an Aw::.xrd on Agrged Olewo S e ,y0 anskes s AAo 4 AYS (FPY
Terms as provided in this .
Agreement, this Agreement Soge O lie sl o o5 500l dopan g 800
shall become null and void. ut.;hul,.wl.a‘-h.:fl_:.:.-_lw.i,b;d.il,a
el aely Al W ut S
That, notwithstanding anything cbas o sal bl Lo cadhe 2 af oS g
to the contrary contained . .1 s O
herein, this Agreement does Sleib sa, s/ ) ary e o L 150 o
not affect or prejudice any T4 o led sy i b L o Lobiilge (!

party hereto in Case No. 29 .
presently filed with the Iran- 3 Ls & (Samy o810 olamoss AL Jbjsss
United States Claims Tribunal, allas adlew prhe LG ploanmacVLIo ol
which case shall continue as L o ; fetas - LT 3

if this Agreement were never J e b igas Sy ly SlAsSs LT Gad o
executed, nor does this Agreement 35aS pb 1o sy ea0g ol Saw,

affect or prejudice any party .. .. Lis
in connection with the attachment oMo'« cmloain slalSpe lso ol

filed by Irano-Reading & Bates, wsSaarliniilg (ol puuaens o San ls oy
S$.S5.K. in the Frankfurt am i . .. ) .
Main District Court, File No. o'» ookl alualiles ol sl o, 6™
3/14/0 B8/80, Federal Republic _ 41l ol g0l caS 2 hugoons b Liscind
of Germany in connection with ] o
the Case No. 29. ICPOCPE L O JU PUv ) DY S LR RPRYL ST IR P LA,
bl e o LT J 00 s 002,90 /1570 Afhe o lalonsy
,Gﬁ-‘-'-\-\.’aﬁ’,ﬁ.‘u ..-.....h.a.,..s‘,S_-..,._‘. Y4 OJL_‘,‘&,J_"L/
The parties agree to take all o gaan Lysos, lyaabd o LT 3 sdon
steps necessary to implement
the terms of this Agreement o8y adesjlae Lodilge ! o lie 1,0 s
including, without limitation, '
the physical surrender of the =w=2& bbbl Jbolfwpliscwsgans
original Letters of Credit e S Lo o Lo bs IO B e
to Chase Manhattan, and the T i
original Guarantees to Bank
Mellat for cancellation.

e b, vl Jh logs

It is understood that this Jady Joo LodilgpaScu !t (ol po Lic
Settlement Agreement is made . e faes . . N ,
in the spirit of a private LS Al o UNCS T (g0 gas Jady Jo o) g 2 1
settlement of disputes and op,s e biniilge slisby ol w! adge
that it shall not affect any n LM T Do leol 1 )
position of Iran and parties e 3 sUoled dhey goosm

hereto in any matter other

than claims and disputes related . e . o
to Claims Nos. 28, 433, 576 ool slpsh el 138 sl s b
and 580. The parties to this o, Ladilgs oe!jleS o lan, 39090 aalodily
agreement agree that they shall . .
not use, or cause any third S5 slaso puoyo glioly Lol LU,
party to use, this Settlement oo 12T sl solicn o b gey 00,000 Lica

Agreement in the prosecution . - . tde ..
or defence of any other claim. T R

OAe ,AY; ¢ $YY ¢« YA OJL.; Glbdéé,)_'odq

For the purpose of construction plas wo liniilge g | i g S 50 50

and interpretation of this o 1o e o L o Lanis !
Agreement the entire Agreement R S

-y



shall be read and construed

as a whole without giving any
specific effect to any article
separately.

9. This Agreement is executed
in Persian and English versions
each with egual dignity.

Signed and executed in The Hague,
The Netherlands, on thislaed day

of Jqp\uqu ., 1984
READING & BATES CORPORATION
BY: Jé/fm[g QMM
Its: /4)72'4!/?%,4’ - T

(

THE CHASE MANHATTAN BANK, N.A.
Aew Yoge; ALY Moy 14 1953

St Ol
Its: %fw%ﬁé
ATTEST: \T W %W

ATTEST:

BANK MELLAT

BY:

Its-

Gy by (g 3 090 AL e Lo 9an s
el sl o T ol 1S po gl
K-SR LY PR POR Ly P

Py sapo Sedobuny b I

cand Lo s lg lcet o1 00 o g0

PR FRL Y o c}i,pr = b
awde « a2Y 4o \THY o b, \Y L
ey ol 5 flasl

G sS e I Say

Lt 8 Lyirloon e

5
£ rronEs- K- T -

C U)/

,<?,, poae Lo
-|.a‘ &Lubl@-nﬁ

Gt

i b yo
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Assi°tcﬁt Secretary

L
s 77

THE NATIONAL IRANIAN OIL COMPANY

BY:

Its:

/
/! .
7~ ATTEST:

—)

;> o
-4—§//ﬁ;f¢a/'c><7 .-
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IN THE NAME OF GOD

BEFORE THE IRAN-UNITED STATES CLAIMS TRIBUNAL

Claim No. 28
READING & BATES CORPORATION and Chamber One

READING & BATES EXPLORATION CO.,
Claimants,
v.
NATIONAL IRANIAN OIL COMPANY, IRANIAN
MARINE INTERNATIONAL OIL CO. and THE
ISLAMIC REPUBLIC OF IRAN,

)
)
)
)
)
)
)
)
)
)
)
)
Respondents. )
)
)

REQUEST FOR AN ARBITRAL AWARD ON AGREED TERMS

The Claimants and Respondents, pursuant to Article 34

of the UNCITRAL Rules, adopted by the Tribunal, jointly
reguest that the Tribunal accept and record a settlement
reached by the parties as an Award on Agreed Terms.

On 41“9’“*’, 1983, the parties entered into a Settlement
Agreement settling all claims, counterclaims, defences

and disputes in Case No. 2B, a true copy of which is
attached hereto for consideration by the Tribunal.

Among other terms, the parties agreed to payment to
Reading & Bates Corporation and Reading & Bates Exploration
Company from the Security Account established by paragraph
7 of the Declaration of the Government of the Democratic
and Popular Republic of Algeria dated January 19, 1981

in an amount of U.S. Fifteen Million Dollars (U.S.
$15,000,000.00) in full and final settlement of said

Case No. 28.

Therefore, the parties accordingly reguest the Tribunal
to enter an Award on Agreed Terms in the amount of U.S.
Fifteen Million Dollars (U.S. $15,000,000.00) to be
paid from the Security Account to the Federal Reserve
Board of the United States for the account and benefit
of the Claimants and to dismiss Case No. 28.

Dated: M Deamber , 1983

THE NATIONAL IRANIAN OIL COMPANY

oo sAubihil

Its:

ATTEST:




READING & BATES CORPORATION

By: /&’f/\/’ 6 W
Its: Afwﬂﬁ/ﬁl/-,@'ﬁ—t’.f

ATTEST: ﬁ/

READING & BATES EXPLORATION CO.

By: %ﬂ Mv/m

Its: WA&Z’_&- 5"_
OUJ

ATTEST:
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IN THE NAME OF GOD 2=l p b

SETTLEMENT AGREEMENT Jad g Jo ae Lisii 9o

~ .
This Agreement made thisf#f ¢ day HAT/_"’UJ" O'“"-“"- tro b e loiile ool

of Decsmber , 1983 by and between i [N I DURWISRN NUPN N
READING & BATES CORPORATION (formerly e 29SS e T T

known as Reading & Bates Offshore o b o S Sl o T t 8n s )
Drilling Company), a corporation 1 I L1 s | o Cans b0t JoaSis S 2
organized under the laws of Delaware, 31 s * o ¢ y T
United States of Americs, and READING - et | Sagde; 9 L e Teanze CY L
& BATES EXPLORATION COMPANY, a o 193 cans sz J S"Jﬁ&eu-ﬂ, S i gl |

corporation organized under the .
law of Oklahoma, United States of ("l=llp")lC wleasmu VLt ;1 LedS,lcdl |

America ("Claimants") and the SVERPFCIIR ZURK SEOT SR JU eV E =S
NATIONAL IRANIAN OIL COMPANY, a e ':'S" T e b S
corporation organized under the o Teanlys ") ol pedal S s e lgd
laws of the Islamic Republic of . 99 oS ada
Iran ("Respondent"). ’
| .

WITNESSETH e Rmecal P oend

WHEREAS, Claimants have filed certain sanlgs amle !, Slalo!l LobleodSbaT;!

claims against Respondent and the o 1 LS PR LN B RN o>
Islamic Republic of Iran ("Iran") $o318 0 lewae (olm T 0l ST sosiers
with the Iran-United States Claims ande = Y K banm VLo It sl
Tribunal, The Hague, The Netherlands, _ e L cansaS oo lew ean
registered under No. 28; and P ey S TR G Il 2
WHEREAS, Respondent and Iran intend P udaes pohe dad oy sl S ba T
to file certain counterclaims

pertaining to Case No. 28; and s sty th s ltesy e by e o L sy L

WHEREAS, Claimants and Respondents Jai g Jr aad saslgy olely SboT;l
desire to resolve all differences, . L Ll | Lo lo Lo lantS
claims and disputes now existing gh UL s o Ll s b 2

or capable of arising out of Lo, hofy,y Jigpty glogh odle be ;1 2L

transactions, events and relationships

IV OO | 6, baw s 4
related to Case No. 28. - s YA 0 3

NOW, THEREFORE, in consideration Sl Ll b oSt 1
of the mutual coven;nts, premises CI T} PURN S U u-;T wlags g o bais
and agreements herein set forth, . , _

the parties hereby agree as follows: P Lo

1. That in full and final settlement SaloandS & lemy b Juiy Jo o LS -

of all outstanding claims, skl gobitls! (olebo bl gybo
counterclaims, defences and R L ea L
disputes, asserted or unasserted, gsesl il aslva o, $dri g g by By 0

pertaining to Case No. 28, o g i b cad b sais ko Loeas
the sum of U.S. Fifteen Million o . S o .
Dollars (U.S. $15,000,000.00) (Y8000 po00) pamdmassily fluedS Lt

shall be paid to Claimants o s Seman, ¢ o g S .10
Reading & Bates Corporation w””s_ ' » )‘ o uf'
and Reading & Bates Exploration O R vl T By e R P Y

Co. Lo S

2. That the parties will present Ol deds Jo e L lge o | et b e =Y
this Settlement Agreement to PO FUB I FROR T

4
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the Iran-United States Claims
Tribunal and request the
Tribunal to issue an Award
on Agreed Terms as set forth
herein.

That upon the date of such
award by the Claims Tribunal
in Case No. 28, Claimants,
Respondent and Iran will cause,
without delay, except as otherwise
provided herein, all proceedings
between the parties to Claim

No. 28 or against either party
to Claim No. 28 in courts or
administrative bodies or
entities asserting jurisdiction
over any matters pertaining

to this Agreement in the Islamic
Republic of Iran or in the ab!

United States of America, in

-h__";—'. GL'—‘-..)..‘@-&J:HQ-‘?JJ 3
O O P B

Soale g lomws bugd oole iz gia g, L leS v
colmly sadles  Lalalss (YA o, el aony oy

b 1,0 50
‘slbé-\-_bdd__ds l)-_i"bd,é—} :.\_‘,LA& JJ-L
amghe bo oTA sl sany b e s

ool 5o, 0 gl U

lea Bats .I\',\ sy ladeasy i by S S annls
e JeudaS Slumrpe b g el gls ool

e laobom e S losdee s 1Kt cs (S
33 bolel ol gser o Linis s
caldT Hud goswer « LG e lssazn Y L

the Federal Republic of Germany, (s, !, ai,lo €a gleppbia,las oAladl o

before the International Chamber
of Commerce or elsewhere to be
dismissed, withdrawn and termi-
nated, {provided further that
Claima will withdraw or revoke
its attachment filed in the
Frankfurt am Main District Ccurt
File No. 3/14/0 10/80, Federal
Republic of Germany: Claimants
hereby release NIOC and all
Iranian governmental and non-
governmental persons and entities
as well as persons and entities
named in the statement of claim
(whether named as a defendant or
otherwise) from claims and dis-
putes related to Claim No. 28.
Claimants also save harmless NIOC
and all Iranian governmental and
non-governmental persons and
entities as well

Jlgalaindss sloylsabe

vals & P JPE N VENPCY N I

B D RVPLOW [ I § -5

iy pass i | phans Lo LSa 10,0 aal S
o LT J1,ads; sear 30T/ 1F/ 0 Vo Ao o, ls
cai b Jb ey 2210 e |y

Shaslgy pladladSelas s ulais
el ey (el (Sso iy (S
(p—= ) 1y tgala o0 e b glaasly,
00 goee Lusanlys o Lo cmlgsalto el il
Sl ty galeay! (Tl Loz Lioas
it s (YA o, latoan gm0 0y She
S et o L e e Ll o gae
iy godgs glaaslyy o ol dS,y s
Slaaslyy o blladS puinany (o1 m ! (Sdaa
e tyl acl)
At LeaZon s Lisas 15 ‘.L;,..;._l,.;.\l.;).;
(bTilme b
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as gersons and entities named
in the statement of claim

(whether named as a defendant
or otherwise) from any claims
or disputes of non-1JIranian
third persons or entities re-
lated to claim No. 28 or which
may arise in connection with
the drilling vessel M.G. Hulme
and other materials and eguip-
ment of the Claimants in Iran.
NIOC agrees to be responsible
for any third party claims
relating to eervices supplied to
NIOC, an or after Feb. 1979, in con-
nection with the M.G. Hulme
anc other materials and ecuip-
ment of the claimants in Iran.

In this Settlement Agreement
tiic tzx, Social Security
Orgjanization Premia or similar
dues, as well as dues to
Claimants' Iranian labourers
and employees are taken into
consideration and are accepted
by Claimants. Therefore,
Respondent acknowledges that
all counterclaims, whether

~asserted or unasserted,

including, without limitation,
claims for Iranian taxes, dues
or assessments of the Iranian
Social Security Organization,

or other taxes or levies imposed
upon Claimants by any taxing
authority in Iran, all civilian
court judgments and labor board
decisions for termination or
other benefits due to discharged

laborers of Claimants and payments

to third parties by Respondents
on behalf of Claimants, relating
either to Case No. 28 or to

any other of Claimants' offshore
operations in Iran except for
those related to Case No. 29,
will be paid or otherwise
satisfied by Respondent
(National Iranian 0il

Company). Claimants shall

be deemed to be released from
all such counterclaims as of
the date the Claims Tribunal
issues its Award on Agreed
Terms in Case No. 28, and
Respondent shall thereafter
hold Claimants harmless from
any loss or liability Claimants
may suffer by reason of the
assertion of any such claims

in any forum, whether in or
outside Iran.

That the award by the Claims
Tribunal in the amount stated

-V -

sl il plciold !y gyls bl
VA o sla goeo b oty ol | i e b
pot-p.p oy bis 2SL aholy Sssbka b
e ol ol b lgs o s g0 5 199,500

T ek T PR Ry S SR UPCIP O e
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Th ol sy b S Lo b 1y 5 b
» ebly SLoclblucysSpal
PPRYC RPN S DU FEPE RGN SURpe pon
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a33e s Ll 00 Sar s 0 e by
olie sl o su9lo g b1 oS>

b bty YA 02y, ,9 ud b1 (oo Bty
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in Paragraph 1 herein above
shall be satisfied by payment
out of the Security Account
established by paragraph 7

of the Declaration of the
Democratic and Popular
Republic of Alceria dated 19
January, 1981. The payment
shall be made after the Tribunal
has been furnished evidence

by Claimants that the attachment
before the Frankfurt court,

and arbitral proceedings before
International Chamber of Commerce
mentioned in paragraph 3 above
has been withdrawn or revoked.
Upon payment of the award,
Claimants shall be deemed to

have transferred a good title

to the drilling vessel, related
or non-related spare parts,
equipment and materials that
Claimants may have in Iran

or on board the MILTON G.

HULME, and all other accessories
to the National Iranian 0Oil
Company. SUCH TRANSFER SHALL

BE "AS IS, WHERE 1S." No

further document is needed

to implement the transfers

herein contained, but National
Iranian 0Oil Company may reguest
and Claimants shall, if so
requested, execute such documents
and take all such other steps Lo
as may be necessary to effect f ™
such transfer.

That if for any reason the
Iran-United States Claims
Tribunal refuses to make an
award on agreed terms as
provided in this Agreement,
this Agreement shall become
null and void.

That, notwithstanding anything
to the contrary contained herein,
this Agreement does not affect
or prejudice either party or
other parties in Case No. 29
presently filed with the Iran-
United States Claims Tribunal,
which case shall continue as

if this Agreement were never
executed, nor does this Agreement
affect or prejudice either

party or other parties in
connection with the attachment
filed by Irano-Reading & Bates,

o Lodilge o lole a0 4050 dluo
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el a0 lgs a1 14AY e !5 19
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Syl gé#;s‘,}l.\glkéﬁld_;
)'!u.L_._aJéﬁ_y &_ﬁ'é%‘ﬁé}’%‘eolﬁ‘
b b ki e 0 50 0 Lie L o oS5 900
L WRPE BUR L QL VR UCUE L PORREIY a b gl

b 150 002, b1 Liv cdhs 2 of e aS -y
o b 89, S0 lery e ae L 1y !
YOl saiypm i b b oae Lo Ty
b Sy 5591 G lgws 40 S Jb oS
g L e leamm VL e ol gl
Sletas S LT Bole aw 5 ol al beo
OT & Sae) s boanlgn 9,1
oS S o e 0 osay e
o lo Vot sad *lael 35,0 e Lniilye
pladae Liihilge o | pmimas g5 ,San 195 lan



10.

11.

$.5.K. in the Frankfurt am Main o b bt Lok g o | b b 555 552
District Court, File No. 3/14/ 0O P o e oS 2 e | gae o L Lis
8/80, Federal Republic of Germany,

in connection with the Case e Lo ol s ef pmas | Loy o g 1 !

Sosar 38 T/ 0 Afhe o, latoas g cin oy oi ) 5

No. .

°. 25 LA FREWRIK SUWCH [ B FR S TYCPRun U J VCS PERON ML g R RN
RUYVIREVE JEOT SR FY VS SRS D) S 7S WEPRCICE FNVS DO

The parties hereto, in recog- oo aluion o lagas oo S b jo b i )b oy

nition of the obligations assumed

by parties, as set forth in S agd £3 7 a9 5500 £ o LT

paragravhs 3 and 4, above, S o0y e 0il be ghine D 5 &5 a0 100 ga i |
hgve agrged‘to cause the dismisgal, o lemaoamg s pAc s AYF FTT o et
with prejudice, of Cases numbering Vbt e gl ssboar Sawm, s s ls
433, 576 and 580 now pending Sl 156550 el 1S . e
before the Claims Tribunal _ .,  _ __., ) ™ .

or before any other forum, S leme i o o b ""“i"-" ot O3y bomald
The parties agree to cause Bodsy pu oo | oo gosr pAe Tew guis slo i ';;-“‘5
such dismissal. v b
It is understood that NIOC o dola o aS e all e lic

shall pay to Bank Markazi Iran, . . b Lis - . P .
the Riglyequivalent of the Sl Blina,ess L 3l e
settlement amount, whenever b 10 e e 1 o by il g g ot 1o o (555 50
reguested to do so, and shall .- . . € . . . . )
obtain Bank Markazi's approval 7 Bl Sri, S bl e e o
for the payment thereof to N 7VEN B EPYS BN S FERPEUR IX OUE W e gy
be made to Claimants Reading . . ¢ - € . ..

& Bates Corporation and Reading i el ol R - b
& Bates Exploration Co., out e b deys ¢ condj b « Jady Joou Loiilse
of the Security Account. The . .

fact that the Xgent of the i R R T
Islamic Republic of Iran to 0t oS Jostins (555 o S Ly i 1 90 45 3 g
the Iran-United States Claims
Tribunal approves this Settle-
ment Agreement, when filed, is
sufficient evidence that such
aporoval of Bank Markazi has
been obtained.

e

It is understood that this Jads Jo e bliniilge aScel ol pr Lin oo

Settlement Agreement is made

: c . dabiias oo Lids 1 : b - P
in the spirit of a private L T o e Jady Jo s 9an

settlement of disputes and by S g il gl bl oy aS
that it shall not affect any loleal;l i . 1o
position of Claimants, NIOC WS T ey E509° =200 0 1m s
and Iran in any matter other ¢ ¥YY « YA ¢, Ll gboasy i by o o Lids !

than claims and disputes related Sle e .t 16an T eic ‘L

to Claim No's. 28, 433, 576 and ¢ *'¥ e lgie st L oA s 0YF
580. Claimants and NIOC agree o 15165 sey Locips il | g cads oS 2 g
that they shall not use, oOr 1 . ) - i
cause any third party to use,“’""" $lees peosd sl lesla Bise Laiily
this Settlement Agreement in Slpr oo 10T 000 bice 1 o Los g g 00,50 00 L !

the prosecution or defence . . T
of any other claim. coasle gl S L e

For the purpose of construction o Lacli Dgo g | putonds g ustmsS 0 50 =)

and interpretation of this . - .



agreement the entire agreement
shall be read and construed

as a whole without giving any
specific effect to any article
separately.

12. This Agreement is executed
in Persian and English versions
each with equal dignity.

Signed and executed in The Hague,
The Netherlands, on this « ¢A. day
of Detumber. . 1983.

THE NATIONAL IRANIAN OIL COMPANY

By:

Its:

ATTEST:

READING & BATES CORPORATION

By:_ &n/ﬂ Dooridsrs
1ts: frvories-L. s

/ ‘ -
ATTEST: { ‘”’;

READING & BATES EXPLORATION CO.

sy:_ ot B Duidece

Its: WA/Z/i/rﬂ—fd'

v,;./‘;"’

ATTEST:
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