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DEFENSE and IRANIAN NAVY, 

Respondents. 

NO. 423 

SPECIAL CHAMBER 

AWARD NO. 160-423-SC 

IRAN UNITED STATES 
Cl.AIMS TRIBUNAL 

.1,1. .. ..,s..,1 ... , .... 

a-..a.1\,1-.:,!i,I 

FILED - ~~ 
1rfr ,n, r , 
2 2 JAN 1985 

4/;23 

PARTIAL AWARD ON AGREED TERMS 



- 2 -

The Claimant, MINNESOTA MINING AND MANUFACTURING 

COMPANY, ("3M"), filed on 18 January 1982 its Statement of 

Claim against the Respondents the GOVERNMENT OF THE ISLAMIC 

REPUBLIC OF IRAN, MINISTRY OF HOUSING AND URBAN DEVELOPMENT, 

MINISTRY OF HEALTH, DAROU-PARSH, MINISTRY OF DEFENSE and 

IRANIAN NAVY seeking, inter alia, payment of £75,356.40 

allegedly due from the Government of the Islamic Republic of 

Iran, Ministry of Heal th (as successors to Iran Wallace 

Company) for sales made to the Iran Wallace Company 

(Sections 4(0) and S(D) in the Statement of Claim). 

The Respondents filed their Statements of Defence. 

On 20 December 1984 a Joint Request for Partial Award 

on Agreed Terms and a Settlement Agreement were filed with 

the Tribunal Registry. The copy of the Joint Request, the 

Settlement Agreement and a Power of Attorney for Gary F. 

Lyons are attached hereto. Joint Request and the Settlement 

Agreement were signed by the Representatives of the 

Government of the Islamic Republic of Iran, the Ministry of 

Heal th of the Islamic Republic of Iran, Darou-Paksh Joint 

Stock Company and Iran Wallace Company, on one hand, and by 

a Representative of 3M, on the other hand. 

This Case has been transferred to the Special Chamber 

for the purpose of dealing with the Settlement Agreement by 

virtue of Presidential Order No. 33 of 6 December 1984. 

The Settlement Agreement concerns only the so-called 

Wallace Claim, i.e. those portions of the claim which were 

designated in Sections 4 (D) and 5 (D) of the Statement of 

Claim. 
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According to Article Two of the Settlement Agreement: 

Iran and Wallace Jointly and sever­
ally agree to pay to 3M the amount 
of fifty-three thousand one hundred 
ninety-six 
pounds sterling (£53,196) in settle­
ment of the claims of 3M set forth 
in the Wallace Claim. 

The Tribunal notes that Wallace is not a Respondent in 

this case and therefore does not include it in this award. 

Article Three (A) of the Settlement Agreement provides 

for exclusive mutual release concerning the Wallace Claim 

and "any commercial or legal relationships between 3M or any 

of its subsidiaries and Wallace. • • existing prior to the 

date of this Agreement." In relation to Wallace Claim 

Article Three(B and C) provides that the parties shall 

mutually "indemnify and hold harmless" each other, including 

each other's respective agencies, controlled entities and 

subsidiaries, with respect "to the transactions or 

occurrences set forth in the Wallace Claim." The mutual 

obligations set forth in Article Three shall become 

effective "upon receipt by 3M" of the agreed-upon amount. 

The Tribunal finds that a Partial Award on Agreed Terms 

may be issued upon the submissions before it in accordance 

with Article 34 (1) of the Tribunal Rules and the standards 

applicable thereto. 

THE TRIBUNAL HEREBY AWARDS AS FOLLOWS: 

The Settlement is hereby recorded as a Partial Award on 

Agreed Terms, binding on all the Parties to the Settlement 

Agreement. Consequently, . Respondent THE GOVERNMENT OF THE 

ISLAMIC REPUBLIC OF IRAN, shall pay to the Claimant, 

MINNESOTA MINING AND MANUFACTURING COMPANY, the sum of 

Fifty-Three Thousand and One Hundred Ninety-Six Pounds 

Sterling (UK£ 53,196). 
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Such payment shall be made out of the Security Account 

established pursuant to paragraph 7 of the Declaration of 

the Government of the Democratic and Popular Republic of 

Algeria dated 19 January 1981. 

The Escrow Agent is instructed to convert the awarded 

amount, UK£ 53,196, into United States Dollars, using the 

closing rate for the purchase of£ Sterling with the United 

States Dollar in the London Foreign Exchange Market on the 

date of the filing of this Award and cause payment out of 

the Security Account to be made in that converted amount. 

This Partial Award is without prejudice to those 

portions of the claim in Case No. 423 which do not relate to 

the claim described in sections 4(D) and S(D) of the 

Statement of Claim. 

This Partial Award is hereby submitted to the President 

of the Tribunal for notification to the Escrow Agent. 

Dated, The Hague 

i 2 January 1985 

George H. Aldrich 

,, 

f~~lv--
Karl-Heinz Bockstiegel 
Chairman 
Special Chamber 

In the Name of God 

~~~. 
Parviz Ansari Main 
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JN '!BE IPAN-UNITF.S STATES c:I.AIM:i TRIBUNAL 

'IHE ~, THE NEI'HERIANDS 

case No. 423 

Chamber No. 3 

JOINT REXJJFSI' FOR PARl'IAL ARBITRAL 

AWARD CEAGREEDTE:Rf,,S 

Pursuant to article 34 of the tribunal 

.. 
.,, t 

1 • ( ",., 1.AI~ " .,y,...,_ ~ .. ·~ I , I ) L:, ~ -~~ J r~ .es, Minnesota Min:ing and Manufacturing - T '-"" "' .,-----..-- wi 

Caopany hereinafter "Claimant"), on the 

one hand, and the Government of the 

Islamic Republic of Iran, the Ministry 

of Health Darou-Pakhsh Joint Stock Can­

pany and Iran Wallace Joint Stock 

canpany (hereinafter. "Resp:mdents"), on 

_ , u I.J"!' I ~~ I I.SJ~~J_,) J , ~~ j I 
..,.t...., 

~ l+-, ~ _,;, J ~ J.J 1-.) ..,;..S' _,;, , 1.5.J I~ ~ J I jJ 

( "u Ls-~ I ~" ~ ~ ,:,,-,1 I j I ) u--~ I J u I J"l' I i., Li-

the other hand, Jointly request that the J_,) Li, , _,)_,,..;,, ~ 1~ "IJ"? I ~ Li J ~ ~ t.J 

Tribunal enter a partial Arbitral Award 

er Agreed Teems that will record and. 

give effect to the Sett.l.stent Agreanent 

attached hereto. 

The Settlement Ag:reEma'lt Provides 

in part that Resp:mdents Government 

of :the Islamic Republic of Iran and 

Iran Wa J J ace canpany shall pay to 

Claimant the am:nmt of fifty-three 

thousand one hundred ninety-six 

p:n:mds sterling { L53,l96} in full 
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_ JI ~ , u ~ I~-:.- I;_,) 1-.)( _,)) ~ J ( _,)) 'f 1.5 ~ 



sett.la:nent of all claims asserted by 

Clailna:nt in Sections 4(0) and 5(0) 

of its Statement of Clamins. The 

Settlenent Ag:reenent further provides 

that it shall not constitute a waiver 

of arry rights or otherwise affect the 

position of arry entity,whether or not 

a party to the Settlenent Agreenent, 

with respect to any Claims other than 

the claims set forth in Sections 4(0) 

and 5 (D} of the Statellent of Claims 

and counterclaims relating thereto. 

(2) 

..; .,.._J, , I Jo> _ ~';~I_, __,A t!' ,,_-""" ..s..,S..,,-' ,.;;_ 4:-?­

.,A'-!,,~.~~~ ~Li, .,.t.;,~,.,.~1 

..>-' CJ..,..:.. i.5 lib Le-' I j I~ _ ir" lib'-'-' I ~.,S 

~ l.i.:...oi.5 I .t.l:-' J ...;..... I Jo>-' I-' ( -') ~ J ( -') 'f ..s ~ 

The urxiersignei request that the T.ri- u 'J1fl-' .S ,·,·,<~'•.:..-'Jo>..>-' J.~ u ~~ •t.. I 

bunal consider this reguest, ani the .) _.,,. I~ T ~ ~ w L;,jj I~ J..:.... I Jo>..>-' ,:.r-, I 

Settlenent Ag:reenent attachei here . -',-..J,,~~ j 1.,:,,, I~ J '-' '-' _., 1,_,j ~~_., 

with and, as soon as it is convinced ..s~-' w Li I ~ "f If" u lib I.Jo> u-'J-:1 J.a.o ~ J 

of its jurisdiction and the elegibi- ~ ~ v '-' L. -' Li. ~ • ~-' '-' u T J.'!'), .; I 

li ty of the Claimant (3M) to file a _., ~ Li ~ ~ I 4.i,, ~ ~ ~ J ..SJ Le-' J..; J J.> 

claim through that Tribunal on the 

basis of Article 7 of the Declaration ~J _., I,=, I..,.~ Ja..._,;;-~ IJ ~ J:.J-:'_,.-:..-I.Jo>-''-' 

of the govermnent of the tic ..:....i.i I.,. " I_.,.,_; ~I,...:. • I... I J ..>-' Lt u h JS:·, I 

and Popular Republic of Algeria con­

cerning the Sett.l.erent of Claims and 

with due regazd. to the fact that five 

invoices Nos. 0/1, 0/2, 0/3, D/4 and 

0/5 related to wallace and attached 

to the petition, 

-

• 



are issued and signed by Riker 

Lal:x>ratary in England. 

... 

Inmadiately record the Settlerent 

Agreenent in the fOJ:lll of a partial 

Arbitral Award on Agree Terms. 

For Re§X?:rx3ents: 

Government of the Islamic 

t>iiJ?UBLIC OF IRAN 

BY 

Representative 

MINISTRY OF HFALT.H OF THE 

ISIAMIC REPUBLIC OF IRAN 

BY DR. ~:.m..:IREZA MARANDI 

Representative 

J"\2\.RQU-PAKBSH JOINT S'1'CX:K CCMPANY 

BY DR.M.NILFOROUSHAN 

Representative 

IRAN WAU1CE COMPANY 

BY DR.M.NILFORCCJSm\N 

Representative 

(3) 

'> 'eJ I...:, 

~ 1.:, J.,..u...:, ~.,. ~.~ :· .. ~ .)-1' 

'· 
6~ t...:, 



For Claimant : 

MINNE'SarA.MINJNGAND 

~GCCM?ANY 

~J!~f~ 
Representative r 

(4) 



_Agreemer\t bet:waen the Gowilll&it of 

the Islamic Replbl :fc of Iran (here­

.i.nafter • Iran ., , the M:lnistJ:y ot. -

Heal:th of. the Is] anic of 

Iran, DmXU-Pakhsh Joint Stxx:k can­

pany and Iran wat]ace Ccq:any(h 

im.fter ..,, Jaoe•) , a m:mt,er of 

Raspa.'.Wlt9 before the Iran-United 

ll 1.,,,, I .,,-'JJ-1 '5.J.,.._...:.a.lJ• ~ t...J w l.:t.:...i.i 1,. 

..1~.J I-lw~.J IJJ , ( •u I_,. I •...,, .., "1'fl I JI ) 

, ·, < _,;, J ~ JJ I • .,- f+-._..s' _,.:. , w 1.,., I .,,-'JJ-I 
J "5• 1...., ( ~ 1 J • .a.,. a. f.)ilf I .,; I ) ~ I J w I,-. I 

.._,., ,},w { "T T1' .s,,_.j •) , T,. • .J W i.S 1 _,.. _, w LS'..:, I_,-

• a e:.. w~ L._, 1 _.;, 1,,,, t .SJ us.a \IJ I.aw 1..,.._.. .a~ 

~,_,,, &.,, ..;,,., 1 .J 1 ) J> ~ JI , ( •,.;., l.,...a • ) 

L..:,.,...:... "'..,_. J '5.a;.J ~ .;.S,:, J ( • w LS'..:, I_,.• 
, f ,,,. 45.,_._.: II ~ 1.. 1 _,.. ~ t " t i f" ....,. ._, ~ I J I ) 

• .,.....::.,,.a_,; .,.J, J t 

""
1 

s~ :.es Cl aims '?ribmal (the "'r.rlb­

nal •) in Cl aim 423•,~, of tba first 

IRAN UNITED STATl'.8 
CLAIMS TRIBUNAL 

.. , ........... ,.al.a 
.......... i1,1__,1-1 

FILED • .._}_ ... "\ ~ 

part (hereinaftar 001 lectively " -

Rl!lqU,ieats"), am Ml,rs1ot.a Mining 

and ..,.._11'JIJ 0 114:any (harain -

after • • ") , Clatnart in Claim 423, 

of the •:,:icd part. 

il1ERFAS, Iran and tha Govetllli!Ut of 

tha united States of. A1ll!B:ica ,Toi Dai 

Due 2 0 DEC 1984 
1rfr 1q1 r, 

1;23 

-

-- in thasa certain Declarat1cms ot. tha 
_ • I.. t l \l\ ~ l_j l, _,.a .S ..,., I .i'!'i•J; .,-•,,- J 

~ ,.:...l •~,.,..-1.:, ..:»l,w• i+;,T.,_,.;t.:.. J 1....:. .,., 
Gova:t1nent of the DatD::ratic and 

Pc:p1-1ar Rap.Jblic of Algeria, initia­

lled en Jam:m:y 19, 1981, pursuant to 

which tha 'rrlbmal was establisbed ; 

~, 3M bas asserted befare the 

TribmaJ certain claima against ti~ ., • .S ' ..,.. I ••.,S c> w i.,... •;:. w l.ftW 1.,.. 

Pl!spCD3ents, 1llll:e particularly des- .,., \AT -.., ,:, I .l , A .J• .S .: ~ ..:..-I~ I~ ( •) b J ( .a) f 

cribed in Sectiaus 4(0) and S(D) of _,::,,:.... J, •• ;-, t. ~ 1J..:-.1..,...a 1• ) ~ ! •.a.:.~~ 1,_,~ 

its Statarent of Claims deemed film •.:...., I .~ e,,,:.:, 
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Article One 

'lbe parties hereto agree to subnit 

this Agreanant. to tha 'l'ribmal to 

be recar:dai as a partial Arbitral 

Awaxd an A,.jl:eel TeJ.ms in Cla:im 423. 

Article Two 

Iran and waJ l aca Jointly am sever­

al ... agree to pcr:f to ~ the amomt 

of fifty-three th:lusattd <me hmmed 

ninety-six 

pounds starliDJ (I.53 ,196) in settle­

ment of tha ·cla:lms of 3M sat farth 

in the T41Uana Claim. 

Artic:1a 'l'hree 

Subject to am ettect:iw upon nod.pt 

b~. :M of tba aDDJDt:. sat farth in 

(3) 

,, Article 'l'wo: 

A. 3M and ~a exp:easly release 

each other frail any ard all claims am 

1 :i abi J 1 ties, whathar or not asserta:l 

befara the 'ltibunal and whether or not 

presently lcncwn or existing arising 

out of or J:ela.ted to t.ha transact.ions, 

__ ,__ ... , .... ---· 

~ _,1a.J i..,. _,. Ja.., I.,:, u- I. I .,-, u t ,-,.a "'jl!' c.S I .J 

• ..,, ~ ,...._L..:. .:, t ,.,,. .... 'fTT' c.S , ,. • ...,.l 

.... ,, - 611 i - ◄ 

J.J,:,, J...S:.. , .J '.:.a ... J • ~ ~ .s ,·,·, s:., 
~ ,..,........., t,.a ~ a_,.,.J ~T' , ~ ,t, ) ~,:.- t ..,,,_,.;.;, 

._, , ~ I J ~ I~• I~ 11 
.J..) J~' f 1T''~ lot i.& ~ I ..,, ~ 

-f- ...... , __ ... 

f_ ... ___ __.t .•no ..:.J t.., .,.a J ' ~ I,.- l J.,, Li .J .S. J.r-a 
• "t If" .la.,:. T ••• t.. .,.a .,,SJ. 

t.~.,. J l 1.J .,S:.,,.aS.,, u \.$'-,.,;. l_p J '' ft t,,• _...;.JI 

.:, ,,_.,, • ..a;:, • •,;,. I 1+,..J~ J la t....a 1 ....is J 

.,_... _ __.. ,... J t.. ..,. • , ,. J ~ t.., ,..:... l.- •"-' c> 
"---r! J 1 ~ t.=. • .a.: l..w 1., .a.: ,. • .,., ,. l., .. ,.i.. 

-
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General Offices/3M 

3M Center 
St. Paul. Minnesota 55144 
612/7331110 

POWER OF ATTORNEY 3NI 
MINNESOTA MINING AND MANUFACTURING COMPANY, a corpora­

tion organized under the laws of the State of Delaware, U.S.A., 

with its home offices in St. Paul, Minnesota, U.S.A., does 

hereby make, constitute and appoint Gary F. Lyons of 3M Europe 

S.A., 106, Boulevard de la Woluwe, B-1200 Brussels, Belgium, 

its true and lawful Attorney in Fact for it and in its name, 

place and stead to do all things necessary to enter into 

a binding settlement of that portion of Claim No. 423 before 

the Iran-United States Tribunal referred to in claimant's 

submissions Rs the Wallace Claim; an<l further to submit on 

behalf of claimant a request to the Tribunal for a partial 

award on agreed terms implementing the provisions of such 

settlement. 

IN TESTIMONY WHEREOF, I have hereunto set my hand 

this 20th day of December, 1984. 

STATE OF MINNESOTA 

COUNTY OF RAMSEY 
ss. 

MINNESOTA MINING AND 
MANUFACTURING COMPANY 

By 
--- I~ 

/2/i;c__ x· ·/1
1

/ / -

Dan L. Hitt 
Associate General Couns 

..-1-' 
" 1 1-_ _,. 
~'.i 
it 
'I • 

i~ 
;I !: 
la 

Subscrihed and sworn to before me 
this 20th.day of December, 1984. 

••••••••••••••Mtt••••~ XAAAAAAtf♦tt• -~ I 
C ~--.. ,_, MARY C. DEUTSCH 

~ 3 _,..~•i' IDTAAY PUIUC • MINNESOTA :1 ~ -1 ~~ WASHINGrONOOUNTY 
~ _ 3 \~. lltClnURltllJR----11,1990t 
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