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IRAN-UNITED STATES CLAIMS TRIBUN

DUPLICATE
CRIGINAL

« J'f’j‘f/f//a

MINNESOTA MINING AND
MANUFACTURING COMPANY,

Claimant,

~-and-

GOVERNMENT OF THE ISLAMIC REPUBLIC
OF IRAN, MINISTRY OF HOUSING AND
URBAN DEVELOPMENT, MINISTRY OF
HEALTH, DAROU-PAKSH, MINISTRY OF
DEFENSE and IRANIAN NAVY,

Respondents.

- e 6 W'

NO. 423

SPECIAL CHAMBER
AWARD NO, 160-423-5C

IRAN UNITED STATES Sl sytadBats

FILED - y_ s
- W AVT
2 2 JAN 1985

- 423 =

PARTIAL AWARD ON AGREED TERMS




The Claimant, MINNESOTA MINING AND MANUFACTURING
COMPANY, ("3M"), filed on 18 January 1982 its Statement of
Claim against the Respondents the GOVERNMENT OF THE ISLAMIC
REPUBLIC OF IRAN, MINISTRY OF HOUSING AND URBAN DEVELOPMENT,
MINISTRY OF HEALTH, DAROU-PAKSH, MINISTRY OF DEFENSE and
IRANIAN NAVY seeking, inter alia, payment of £75,356.40
allegedly due from the Government of the Islamic Republic of

Iran, Ministry of Health (as successors to Iran Wallace
Company) for sales made to the 1Iran Wallace Company
(Sections 4 (D) and 5(D) in the Statement of Claim).

The Respondents filed their Statements of Defence.

On 20 December 1984 a Joint Request for Partial Award
on Agreed Terms and a Settlement Agreement were filed with
the Tribunal Registry. The copy of the Joint Request, the
Settlement Agreement and a Power of Attorney for Gary F.
Lyons are attached hereto. Joint Request and the Settlement
Agreement were signed by the Representatives of the
Government of the Islamic Republic of Iran, the Ministry of
Health of the Islamic Republic of Iran, Darou-Paksh Joint
Stock Company and Iran Wallace Company, on one hand, and by
a Representative of 3M, on the other hand.

This Case has been transferred to the Special Chamber
for the purpose of dealing with the Settlement Agreement by
virtue of Presidential Order No. 33 of 6 December 1984.

The Settlement Agreement concerns only the so-called
Wallace Claim, i.e. those portions of the claim which were
designated in Sections 4(D) and 5(D) of the Statement of

Claim.



According to Article Two of the Settlement Agreement:

Iran and Wallace Jointly and sever-
ally agree to pay to 3M the amount
of fifty-three thousand one hundred
ninety-six _
pounds sterling (£53,196) in settle-
ment of the claims of 3M set forth
in the Wallace Claim.

The Tribunal notes that Wallace is not a Respondent in

this case and therefore does not include it in this award.

Article Three(A) of the Settlement Agreement provides
for exclusive mutual release concerning the Wallace Claim
and "any commercial or legal relationships between 3M or any
of its subsidiaries and Wallace... existing prior to the
date of this Agreement.” In relation to Wallace Claim
Article Three{(B and C) provides that the parties shall
mutually "indemnify and hold harmless" each other, including
each other's respective agencies, controlled entities and
subsidiaries, with respect "to the transactions or
occurrences set forth in the Wallace Claim." The mutual
obligations set forth in Article Three shall become

effective "upon receipt by 3M" of the agreed-upon amount.

The Tribunal finds that a Partial Award on Agreed Terms
may be issued upon the submissions before it in accordance
with Article 34 (1) of the Tribunal Rules and the standards
applicable thereto.

THE TRIBUNAL HEREBY AWARDS AS FOLLOWS:

The Settlement is hereby recorded as a Partial Award on
Agreed Terms, binding on all the Parties to the Settlement
Agreement. Consequently, Respondent THE GOVERNMENT OF THE
ISLAMIC REPUBLIC OF IRAN, shall pay to the Claimant,
MINNESOTA MINING AND MANUFACTURING COMPANY, the sum of
Fifty-Three Thousand and One Hundred Ninety-Six Pounds
Sterling (UKE 53,196).



Such payment shall be made out of the Security Account
established pursuant to paragraph 7 of the Declaration of
the Government of the Democratic and Popular Republic of
Algeria dated 19 January 1981.

The Escrow Agent is instructed to convert the awarded
amount, UKE 53,196, into United States Dollars, using the
closing rate for the purchase of £ Sterling with the United
States Dollar in the London Foreign Exchange Market on the
date of the filing of this Award and cause payment out of

the Security Account to be made in that converted amount.

This Partial Award 1is without prejudice to those
portions of the claim in Case No. 423 which do not relate to
the claim described in sections 4(D) and 5(D) of the

Statement of Claim.

This Partial Award is hereby submitted to the President
of the Tribunal for notification to the Escrow Agent.

Dated, The Hague
2 92 January 1985 ?

Karl-Heinz BOckstiegel
Chairman
Special Chamber

In the Name of God

ﬁmi‘/%«/ Avmal ot

George H, Aldrich Parviz Ansari Moin
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"IN THE IRAN-UNITES STATES CLAIMS TRIBUNAL
THE HAGUE, THE NETHERLANDS
case No. 423

Chamber No. 3

JOINT REQUEST FOR PARTIAL ARBITRAL

AWARD ON AGREED TERMS

Pursuant to article 34 of the tribunal
rles, Minnesota Mining and Manufacturing
Campany hereinafter "Claimant"), on the
one hand, and the Govermnment of the
Islamic Republic of Iran, the Ministry
of Health Darou-Pakhsh Joint Stock Com-
pany and Iran Wallace Joint Stock
Campany (hereinafter "Respondents”), on
the other hand, Jointly request that the
Tribunal enter a partial Arbitral Award
o~ Agreed Terms that will record and
give effect to the Settlement Agreement
attached hereto.

The Settlement Agreement Provides
in part that Respondents Goverrment
of the Islamic Republic of Iran and
Iran Wallace Campany shall pay to
Claimant the amount of fifty-three
thousand one hundred ninety-six

pounds sterling ( 153,196 ) in full
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settlement of all claims asserted by
Claimant in Sections 4(D) and 5(D)

of its Statement of Clamins. The
Settlement Agreement further provides
that it shall not constitute a waiver
of any rights or otherwise affect the
position of any entity,whether or not
a party to the Settlement Agreement,
with respect to any Claims other than
the claims set forth in Sections 4 (D)
and 5(D) of the Statement of Claims
and counterclaims relating thereto.

The undersigned reguest that the Tri-
bunal consider this reguest.and the
Settlement Agreement attached here
with and, as soon as it is convinced
of its jurisdiction and the elegibi-
lity of the Claimant (3M) to file a
claim through that Tribunal on the
basis of Article 7 of the Declaration
of the goverrment of the Democratic
and Popular Republic of Algeria con-
cerning the Settlement of Claims and
with due regard to the fact that five
invoices Nos. D/1, D/2, D/3, D/4 and
D/5 related to Wallace and attached

to the petition,

(2)
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are issued and signed by Riker

4 Laboratory in England.

Immediately record the Settlement

Agreement in the form of a partial
Arbitral Award on Agree Terms.

For Respondents :

Govermment of the Islamic

PRPUBLIC OF IRAN

BY

Representative

MINISTRY OF HEALTH OF THE
ISIAMIC REPUBLIC OF IRAN

BY DR. -ALIREZX MARANDI

Representative

MAROU~-PAKHSH JOINT STOCK COMPANY

BY DR.M.NILFOROUSHAN

Representative

IRAN WALLACE COMPANY

BY DR.M.NILFOROUSHAN

Representative
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(4)

For Claimant :

MINNESCTA MINING AND
MANUFACTURING COMPANY

N ,&}A%

Representative
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SETTLEMENT AGREEMENT

Agreement between the Goverrment of
the Islamic Republic of Iran (here-
inafter ® Iran "),the Ministry of -
Health of the Islamic Republic of
Iran, Darou-Pakhsh Joint Stock Com-
pany and Iran Wallace Campany (here-
inafter "Wallace"), a mumber of
Respondents before the Iran-United
S« zes Claims Tribunal (the "Trib-
) nal®) in Claim 423"}, of the first
part (hereinafter collectively " -
Respondents”), and Minnesota Mining
and Manufacturing Company (herein -
after * M "), Claimant in Claim 423,
of the second part.

WHEREAS, Iran and the Govermment of
the United States of America Joined
- in those certain Declarations of the
.Gavmxtottheumticand

Popular Republic of Algeria, initia-

lled on Jamuary 19, 1981, pursuant to
which the Trilunal was established ;

WHEREAS, 3M has asserted before the
Tribunal certain claims against

Respandents, more particularly des—
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withthe'rr:lhmalma'amnty 18,
1982 (the "Wallace Claim ");

WHEREAS, Respondents have filed in
the Trilwmal their defenses in
respect of the Wallace Claim;

WHEREAS, the parties hereto have
agreed that as of the date of this
Agreement there are no other claims
wh~tsocever cutstanding between the
parties and/or their respective
agencies, controlled entities and
subsidiary companies arising cut of
ar related to the transactions and
occurrences set forth in the Wallace
Claim other than those discussed
herein and fully settled and satis-
fied hereunder;

ari

WHEREAS, Article 34 of the ®ribunal
Rules permits the Tribunal to enter
awards on agreed terms at the recquest
of the parties;

THEREFORE, the parties agree as
follows:

(2)
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Article One

The parties hereto agree to submit
this Agreement to the Trilumal to
be recorded as a partial Arbitral
Award on Agreed Texms in Claim 423.

Article Two

Iran and Wallace Jointly and sever-
al” -~ agree to pay to 3M the amount
' of fifty-three thousand cne hundred
ninety-six
pounds sterling (153,196) in settle-
ment of tha claims of M set farth

in the Wallace Claim.

Article Three

Subject to and effective upon receipt
b, M of the amnmnt set farth in
’ Article Two:

A.mandwmsﬂym
each other from any and all claims and
liabilities, whether or not asserted
before the Tribunal and whether or not
presently known or existing arising
out of or related to the transactions,
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coccurrences and goods referred to GOisy e Dl | vy s H S

in the Vallace Claim and any UVl " sl sriwald I A L Tl e
comercial or legal relationships Bva s 3idwd a5 (p Ul n Sy lacs,s Ja )
between M or any of its subsidia- Syie " ny g o M2 '3090s aa Licidi lge !
ries and Wallace (including Trass- 253 L

pharm Trading Campany) existing orior
to the date of this Agreement.

B.3M shall indemify and hold ham- R PRSI FER YOV PEIPRRN LU T L,
, le " Respondents, their respective Jiwiye Iy W=l sad s 4aSs 9 Jodcms glassly
' agemcies, controlled entities and 32N ¢ oF bt 310 A g el PN gle bl
subsidiary companies against claims - s je5e sBaT iy bolela by b
of 3M ar any of its subsidiaries ) ghhme G pip Mg Gy Y ag o s 17
arising out of or related to the . dy lage
transactions or occurrences set
forth in the Wallace Claim,

C.Respondents Iran and Wallace shall " le,—hiey "lLidae LIy " olpw! "oB& i~ ¢
Joi~tly and severally indemnify and Swsb sb !l Jldsm 1) 0T sodyuas 5 "pl "
. Ipld harmless M and its subsidiaries ssSdasbaeT vy Lol le &y bgwye b 3! S L
against claims of any partdes arising osdpssaiee gwedd il iy & bywye cmligsale, 3
cut of or relating to the transactions o By s o gene
or concurrerces set forth in the

“allace Claim,

Article Four e
In the event that the Tritunal, befare g lkade sale vy 331 Jud o Lowsd ses lar
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a0t, issue an award on agrsed terms 290—ayl Jud o leih 4o a5 (e lme ) A g
pursuant to this Agreement, either Gy o lawd by Scslodly Sy b o Sy o
party shall be free at any time (205180 00 ¢ GFile 1y yg0e gD Sigw 1y 39
thereafter pricr to the issuance of - (a)lene ) algogeiyhyd A, seuyl 4o &S
such an award,by written its consent g e &y 1y age Jylide gglea b b U
to the entry of the agresd award, in !y Jas ee Licadiilige ouw! olodd yd 4o ) &S
which event both parties shall bs free + iy LD ragdad ¢ 25
to pursue their claims or counter - |
claims in tha same mammer as they

we 1d in the absence of this Agresment.

Article Pive -5 l—o

The parties hereto agree that this 151 ,07dS anilue 3150 te Leidge ou!l owdse
Agreemant concerns only the Wallace Stiied yo 8 Liome .j‘;'wt,.;.s,uss syl ﬁb
Claim and shall not constitute a — Pl ) OO Geie augSaus 3} 5o,
waiver of any rights or otherwiss g |y 0lgp ¢ Gle)le g Wasly yyle gadge
affect the position of any entity, e pS B g i o hiad L L.my..b.-.nt,.
whether or not perty hereto, with oy Sgdne b g Jo 2 0 )S00 Jy e gylee s el
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423 designated in Secticns 4(A), 4(B), | s s goms g b ¢ S St ply ¢ paTusles
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of IM's Statement of Claims as the Amme, , ., 1 0l o b ot L dayly 4o oS LU
polyacryl, Diba and Navy claims, res - c gy b g
pectively, as well as all counterclaims

asserted in comnmection therewith.
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Article Six P 00 e
The parties hereto agree that they Al Ghigs ¢ e Lcdiise Gyl pudse
shall not use, or cause any other s 8 L0y upias 4o 4 Lcbdlge ouw! !
party to use, this Agreement in the baigyysd 4y he sl 83 yyle i plaS)s &y
prosecution or defense of any other Clowd 330 g hus S0 glaeangy by g PP
claims filed in case %0.423 and/ax by ¢ s S Gy oge 2 Uy
any other case before the Tribunal |y dlgta 5500 Ub b 00 i | Gurge
aanyoﬁurﬁmmpmvi&dﬁat Owadd yod lay o Lo joliien owiyh &S ayd
the parties may uss this Agreemant A lgige « HSAII3edr eole j0 001 3,90
. £ the purpose of establishing the el srlidw! aelncddlge ! 3!

releases anxi indemmifications
referred to in Article Three above.

Article Seven R W, S
The regresentatives of the parties Ol gy b0 LB g0 Gy | Gl yl o (Sding Las
hersto hereby expressly declare that Ol Slda! gl oS dijylage Qs i ® lay e
they are duly empowersd to sign this Wla, bl Lol oy oS iy aaLiciidlye
Agreament and that their signatures e bogyge a0y gyl W2 T glael 5 ead
wisl commit their respective entities ol abgyye s lagad glyr! apcums 1y o liy!

and companies to. fulfillment of their « wdsdne aSsdagd ggiv « & b cdidlge oo lced
respective obligations under this ol 30 B S e My ! HlamSanaT g Litoe lay
Agreement without any limitation what- dJline phle ¢ My T wlbadilye
soever, except as may be othexwise

contained in this Agreement.

I WITNESS THEREQP, the parties hereto &eLalilss w!l gwish « Gadawdlye s B yo
have executed this Agreement on the date -awiedys *las! ¢+ Jyd 4o 49500 fwy o 4o i 0T
set forth below:
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“Date

GOVERNMENT OF THE ISLAMIC

REPUBLIC OF IRAN

MINISTRY OP HEALTH OF THE ISIAMIC
REPUBLIC OF IRAN

BY DR. ALIREZA MARANDI

DARCU-PARHSH JOINT STOCK COMPANY

IRAN WALLACE COMPANY

T DR. M. NITFOROUSHAN

ST, 9, VA
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General Offices/3M

3M Center
St. Paul, Minnesota 55144
612/733 1110

POWER OF ATTORNEY m

MINNESOTA MINING AND MANUFACTURING COMPANY, a corpora-
tion organized under the laws of the State of Delaware, U.S.A.,
with its home offices in St. Paul, Minnesota, U.S.A., does
hereby make, constitute and appoint Gary F. Lyons of 3M Europe
S.A., 106, Boulevard de la Woluwe, B-1200 Brussels, Belgium,
its true and lawful Attorney in Fact for it and in its name,
place and stead to do all things necessary to enter into
a binding settlement of that portion of Claim No. 423 before
the Iran-United States Tribunal referred to in claimant's
submissions as the Wallace Claim; and further to submit on
behalf of claimant a request to the Tribunal for a partial
award on agreed terms implementing the provisions of such

settlement.

IN TESTIMONY WHEREOF, I have hereunto set my hand

this 20th day of December, 1984.
o w
—‘_‘
%7
MINNESOTA MINING AND -;;'-: :}'
MANUFACTURING COMPANY 3;
/7 : :l
" / qe
By Ai/%/¢ /ﬁ/ :
Dan L. Hitt E A
Associate General Counse Eg s
STATE OF MINNESOTA ) gﬁ
) ss. gg

COUNTY OF RAMSEY )

Subscribed and sworn to before me

this 20th. day of December, 1984.
AAAAAAAAAAAAAAA!AA‘W

S
3 ey MARY C. DEUTSCH
: 3570 woTARY PUBLIC - MINNESOTA
Z A 3 5k WASHINGTON COUNTY
Nt iy Commission Expires Sept. 18, 1990

- T <
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