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Claimant; GULF PORTS CRATING COMPANY filed with the 

Tribunal on 15 January 1982 a Statement of Claim against 

Respondent the MINISTRY OF ROADS AND TRANSPORTATION OF THE 

ISLAMIC REPUBLIC OF IRAN. 

On 24 February 1983 the parties filed a Joint Request 

for an Award on Agreed Terms and a Settlement Agreement, 

both dated that same day. 

A copy of the Joint Request and the Settlement Agree­

ment is attached hereto. 

The Tribunal finds that an award on agreed terms may be 

issued upon the submissions before it, in accordance with 

Article 34 of the Tribunal Rules and the standards applica­

ble thereto. 

Based. on the foregoing, 

THE TRIBUNAL AWARDS AS FOLLOWS: 

The settlement is hereby recorded as an Award on Agreed 

Terms, binding on both Parties, in full settlement of the 

entire case. Consequently, Respondent THE MINISTRY OF ROADS 

AND TRANSPORTATION OF THE ISLAMIC REPUBLIC OF IRAN, shall 

make the following payments: 

(US 

(a) Six 

$600,000) 

Hundred Thousand 

to Claimant GULF 

United 

PORTS 

States 

CRATING 

Account No. 000-27219, National Westminster Bank, 

Street, New York, New York 10005, U.S.A.; 

Dollars 

COMPANY, 

100 Wall 

(b) One Million United States Dollars (US $1,000,000) 

to National Westminster Bank, National Westmins.ter Tower, 25 

Old Broad Street, London EC 2NIHQ England, to be put into a 

special account to fund an irrevocable Letter of Credit in 

favour of Gulf Ports Crating Company, the terms of which 

Letter of Credit shall be in accordance with the Settlement 

Agreement. 
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Such payment shall be made out of the Security Account 

established pursuant to paragraph 7 of the Declaration of 

the Government of the Democratic and Popular Republic of 

Algeria dated 19 January 1981. 

The- Tribunal hereby submi.ts this Award to the President 

for notification to the Escrow Agent. 

Dated; The Hague 
9 March 1983 

o 

Nils" Mang, 
Chairman 
Chamber: Three 

In God 

~~-:--J 
M~ Jahangir Sani. 
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IRAN -UNITED STATES CLAJMS TR1BUNAL 

Case No., 307 

Chamber T~ree 

GULES PORTS CRATnIGCOl'1PAJ.'JY, 

Claimant, 

and 

THE MINISTRY OF ROADS AND 
TRANSPORTATION, 

Respondent. 

ii<ANrliNITED STAT, ES 
CI.AII\~~J,:rRI8U N AI. 

'" 
,~ 

FILED -

D,ue-

i No. 
I 

JOINT: REQUEST FOR AN ARBITRAL 

AWARD ON- AGREED TEBMS 

1. By its Statement of Claim filed in this Case, on January 15, 

L982., the Claimant, GULF PORTS CRATING COHPANY, sought, an 

Award of money damages against the Respondent, The Hinis,try 

of Roads and Transportation. 

Z. As a. res.ult of negotiati.ons between the Parties, the 

Claimant and Respondent ha,ve: entered, into a Settlement 

Agreement dated February 2A, 1983 I a copy of which is. 

annexed hereto. 

3. Pursuant to the, te:rms of Article 34. (1) of the Provisional., 

Rules of tha Tribunal, the Claimant and Respondent herebv 

jointly submi.t the, Settlement Agreement to the. Tribunal, and.: 

request tha Tribunal to issue an Avvard on Agreed.: TerTI".s 'tlhich 

will record and giva effect to the settlement. 



~. In l.Lght of said Settlemen<=: ~greement, she CLa.imant; ar..d the 

R.espondent jointly pet.Ltion the Tribunal to 1-- .... "'Ir-~1 
-~.I. .... --.- the 

Ere-hea.=ing Conference that is scheduled for L'larch 2/ 1983. 

As to the F~bruary 1S, 1983 Order of the Tribunal requirin~ 

the Claimar..t to comment on the request :or interis :neasu=es 

of protection that was requested by the R.espondent on 

2ebruary 14, 1983, 

that for the present 

./ 

Jerome Levy 

Attorney for Gulf Ports 

Cratin~ Company 

the Claillian"C 

it. should be 

for the Re~Il~"::"'-~ 
" \. 

t·1ohammad Ali L~n Saremi. 

Attorney of the M.inistry of 

Roads and Transportation of 

tha Islamic: Repub.lic· o,f: Ira~ }()OLULi E iu/;t.-~.-J 
~/~~ 

Otd! IAh C~g C{;jyaru; 

Dated: The ffague, 

February 24, 1983 



SETTLEMENT AGREEMENT 

FILED - \ .\. .-:..-~ ...-.-w-.-

1m rmr ,g 
2 ~ FEB. lS83 

yJ.v ~. 

WHEREAS Gulf Ports Crating Company (Gulf Ports) has at its disposal in its 

warehouses in New Orleans, Louisiana and in Houston, Texas (the Locations) 

goods belonging to-the Ministry of Roads and Transportation of the Government 

of the Islamic Republic of Iran (MRTR) ~~at were delivered to Gulf Ports by 

Morrison-Knudsen Pacific, Ltd. for packing, as more fully described below: 

and 

Certain pre-fabricated housing units generally described in 
purchase order number 88-50212, which includes approximately 
633 pieces with a bulk of approximately 1,345,178 cubic feet, 
which are located at the facility of Gulf Ports in Houston; 
a portion of a Morgan crusher generally described in purchase 
order number 87-2101-1 to include approximately 683 pieces '.vith 
a bu~< of approximately 202,720 cubic feet; certain generators 
generally described in purchase order number 87-2105-1 to 
include approximately 142 pieces with a bulk of approximately 
33,106 cubic feet, which a portion of crusher and generator 
are located at t...~e facilities of Gulf Ports in New Orleans, 
Louisiana. Gulf Ports has received the above items in. boxes 
according to the packing list from Morrison-Knudsen Pacific, 
Ltd., the representative of the MRTR in 1977, but Gul£ Ports 
does not have knowledge of the contents. thereof and does not 
make any representation t.~ereto (the Materials.) , 

WHEREAS Gulf Ports claims that it is entitled to receive safe-keeping costs 

of the Materials and has filed for recovery thereof a claim with the Iran­

United States Claims Tribunal in The Hague (the Tribunal) as Claim Number 307, 

and 

WHEREAS Gulf Ports has also filed in the United States the case that is now 

pending before the United States Fifth Circuit Court of Appeals as Case Number 

81-3636, 

and 

WHEREAS the parties to this Settlement Agreement wish to compromise. on the 

basis of the Algerian Declarations, provided that based upon this Settlement 

Agreement that Gulf Ports agrees to dispense '.vi th all of its pending claims 

and withdraw its suits against MRTR from t.~e Tribunal, legal courts and 

other judicial and non-judicial authorities, and deliver the Materials of MRTR 

to MRTR, 

NOW, THEREFORE, with due regard to the above facts, the parties hereto have 

agreed as follows: 

Item One. MRTR and Gulf Ports agree to settle all of their disputes and Gulf 

Ports will deliver the Materials to the possession of MRTR or its agents for a 
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payment to Gulf Ports in the amount of One Million Six Hundred Thousand (J.S. 

Dollars ($1,600,000) (the Settlement Funds) . 

Item Two. The parties hereto agree that immediately after executing this 

Settlement Agreement, they shall Eile a Joint Request with the Tribunal 

requesting that the Tribunal (a) approve t..~is Settlement ,z;.greement and (b) 

enter an award based-upon the agreed terms of this Settlement Agreement. 

If the Tribunal enters this award, the Settlement Funds shall be paid as 

follows: 

(a) the parties agree t..~at t..~e President of the Tribunal shall 

immediately direct the Central Bank of Algeria to promptly 

transfer to the account of Gulf Ports the sum of Six Hundred 

Thousand (J.S. Dollars ($600,000), which shall be sent to the 

following account: Gulf Ports Crating Company 
Account Number 000-27219 
National Westminister Bank 
100 Wall Street 
New York, New York 10005 
(J. S.A_ 

Attn: Steve Meeks 

(b) the, parties. agree that the President of the Tribunal shall 

immediately direct t..~e Central Bank of Algeria to promptly 

transfer through its normal procedures the s~ of One Million 

(J.S. Dollars ($1,000,000) to t..~e National Westminister Bank in 

London, England, so as to fund an irrevocable Letter of Credit. 

The terms and condi tions of this Letter of Credit shall be those 

contained in Exhibit "A" hereto and it must be issued not later 

than March 22, t 983, and MRTR shall be responsible to establish 

it, provided that by March 1, 1983 the final wording of this Letter 

of Credit must be agreed to by MRTR and by Gulf Ports, so as to 

verify that the terms and condi.tions thereof conform fully with the 

requirements set forth in Exhibit "A" hereto. 

Item Three. In order to inspect the Materials and to observe the delivery 

process, Gulf Ports agrees t..~at once the Tribunal has approved the. Settlement 

Agreement and has entered the award described in Item Two hereof, MRTR may send 

at its sale expense one or ~NO representatives to t..~e Locations to observe the 

moving process. Gulf Ports undertakes to assist MRTR in obtaining any visas 
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or other dOC.'..ml.ents t...'lat are r1.ecessary to implement t..'lis provision. Gulf Ports 

',.;ill permi.t the representatives to oe present 3.t: the Gocations at. all. times ~'lhen 

the packing and- loading of the Materials is oeing done. 

Item ccour. MRTR and. Gulf Ports agree co cooperate to remove the :1aterials :rom 

the Locations as soon as ?ossible. Gulf Ports shall load and t=ansport the 

Materials. in t.."leir then condi-cion at t.'le New Orleans, Louisiana Location to 

',.;hatever place in the New Orleans area. t....'lat t.'le shippinq company designa.-ced oy 

MRTR directs.. GuJ.£ Ports shall. load and transport the Materials a.t t."le tlouston( 

Texas Location in their then condition to ',.;hatever place in t.'le :1ouston area 

t.'lat the shipping company designated by MRTR directs. Gulf Ports shall. use 

its best efforts, to cooperata and .co-ordinate its delivery schedules ',.;it."l t.'la 

delivery times t..'lat are provided. by t...'le· shipping company that is designated oy 

MRTR. MRTR agrees. that it will inst....-u.ct the: shippi.l'lq company to issue to Gulf 

Ports, either for:vardinq agents. recaigts for goods or bills of lading' for all 

Materia.ls: that Gulf Ports delivers and- that MRTR ',.;i.lL inst....-u.ct the shipping 

company to; clearLy show. on those- documents, among- other items that are usual.ly 

reflected,. the number of. pieces; dellvered and the weight of those pieces_ ALL 

of the, Materia~$ are" to be moved. froIIL the Gocations by not. later than Juner 30, 

1983.. Elowever, Gull Ports. agrees, that .Lts obligation:: under the terms, of. this 

Settlement Agreement, to' load and transport the Materia.ls: and to use its best 

efforts: to' cooperate and co-ordinate .Lts del.i.~Tery schedules with.. the delivery 

times that are' provided by the- shigping- company t.'lat is designated by MRTR shall. 

remain in full. force and effect on, an~ a£ter"June 30 f 1983 I (and- the obligation 

of Gull Ports: to penorm, this service' at, no further charge or expense to MRTR 

sha.ll. not be' excused or waived. if any part: or all of the Materials is. not removed, 
\ 

by June 30, 1.9831 If: the. Materials" have not been removed from the' Locations 

by June: 30, 1983 I .MRTR shall. pay to Gull P01.:ts. a 'I'larehousinq fee in the· amount 

of Five Hundred O. S. Dol.lars ($500) per day for each day t..;"'ereafter that any 

of the Mate1.:ials. remain at the New Orleans Location, and a 'N'arehousing. fee: in 

the amount of. One: Thousand U.S .. Dol.lars ($.1,000) per day for: each day thereafter 

that any of the Materials remain at the Houston I Texas Location.. However, Gulf 

Ports agrees. to waive this ',.;arehousing- fee for a .. maximum. of One. Hundred and Tf,.;enty 

(120) days if t..."le Materials have been delayed in being moved from. t.1.e Locations 

due to force ma.j eur. 
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Item E'ive. Gulf Ports shall obtain at. its own expense any export Licanse or 

2e:rmi t tha c is required by ei t..'ler E' ederal, S tate or Local governmental au t..'lori·t:'f 

in the United States to remove and shit? the Materials as 9rovided by this Settle-

:nent Agreement. 

Item Six. Once t...1.e terms and conditions of this Settlement Agreement have been 

fully discharged by bot..'l MRTR and Gulf ?orts, the ?arties :'1erec:o ',.;ill ?romptly 

dismiss all. litigation before any court, ar.b~tration body or. judicial or' non­

jud~cial. body and execute mutual releases in. favor of each. other. 

Item Seven. In add~tion to t...'le other rights and responsibilities of ~'le 

representatives. of MRTR, as discussed in Item Three· hereof, thesa representat~ves 

shall. have t..'le right to inspect t...'l9: condition and contents o'f t..'le containers in 

which t..~9: Materials presently are stored. Gulf Ports is obligated to deliver 

t.'le Materials to the shit?ping company designated by MRTR in the Materials' present 

condition, but the· representatives of MRTR may diract the. manager of t...'le Gocations 

to' racrata or rebuild certain of tha containers. at a predetermined and. agreed 

price per container, which pr~ce shall. be, th~ nOJ:mal. competiti'le, rata that is: 

charged other ells.tomers:. 'ro. pay for this, work" MRTR shall.. establish an 

iJ:'J:'evocal::lle;- Le.tter of CJ:'e~t: with. th&. Nati.onal.. Westminister Sank: in London, 

England prior to the time that Gulf Ports. is required to. rebuild or r.ecJ:'a.te, 

any of the;- Ma.terials., This Letter of CJ:'edit must: be in the. amount agreed by 

the\ parties heJ:'eto and tt, shalL contain the' terms: and. cond~tions stated in 

Exhibit "'S" hereto. MRTR acknowledges. that Gulf Ports has recommended t.'lat a 

total. of Onec Thousand Si.xty-()n~ (1,0.61) of the containers should be. recrated 

or re.buil.t_ If' the representative: of: MRTR directs Gulf Ports to recrate. or: 

rebuild this many contai....'lers, Gulf Ports. agrees to perform this. r,.;ork in not 

more than Twenty-Two (22) working days. theJ:'eafter. It shall. be the sale 

responsibility of the: MRTR representative to inspect the- containers in a 

timely manner so as. to pe~t Gulf Ports to recrate or rebuild. tha designated 

containers in time> to makec the- delivery to the- shipping company. It is agreed 

that the' Materials wil~ not be: de~iveJ:'ed to the: shipping company designated by 

MR'l'R prior' to ApriJ. 15, 1983, unless the parties hereto agree in r,.;riting to an 

earlier date. 

Item Eight. The parties hereto agree that in no event is t.'lis Settlement Agree­

ment to be: construed by any third paJ:'ty as a wa~ver of any right of either party 

hereto against any such third. party, but rather ~'lis Settlement Agreement 
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relates only to the rl.ghts of t...'le parties hereto. 

Item Nine. The parties hereto agree t...'lat no term or provision of this Settlement 

Agreement may '::Ie used as evidence by either of t.'lem in any litigation, other than 

to enforce t...'le provisions hereof. 

Item Ten. The partl.es hereto agree t.'lat all of the provisions hereof are 

connected '.vith each. ot..."1.er and that none of t."1.em or any term or provision hereof 

can be- or should be explained or interpreted separately. 

Item Eleven. Any notl.ce required hereunder shall be sent by Telex: as follows: 

(a) to MRTR 3381 MRTR IR 

(b) to Gulf Por.ts 794795 r.CGI DAL. 

Item Twelve. This Settlement Agreement has been prepared and. exeC'..lted in both 

Farsi- and in English and both versions are- of equal significanca in terms of 

interpretation and execution. 

Item Thirteen. The indLviduals- executi-nq this Sett.Lement Agreement hereby 

represent to: each. other that they are· du.Ly authorl.zed and empowered tOo. executa 

thise Sett.Lement Agreement on beha..Lf, of their respective party. 

IN AGBEEMENT:' WHEREOF, the: parties: hereto executa this Settlement:: Agreement in 

The S:ague on this Z 4 th day o:f Febr:ua.ry, 1 9 8 3-. 

Authorl.zed Representatl.ve· of. the 
Minist:r::;r of Roads. and Transportation 
of the' Islamic Republic of Iran 

/ __ t===::=:> 
} J.., () ~ --=:,;" <:1/ (/:,-~.., 

--5--

Authorized Representative of 
Gulf Ports Crating Company 

J!J aJJ_J.L~ t, iLtj~1 
MarcJ.a E. r.J.eber 
Presi.dent 
Gulf Ports Crating Company 



EXHIBIT "A" 

Terms and Conditions of an I=::::-evocable Letter of C::::-edit 

3a~~; National westminister 3a~~ 
National Westminister Tower 
25 Old 3road Street 
London EC 2N1HQ England 

originator: Ministry of Roads. and Transportation 
Islamic Republic of Iran 
Telex.: 3381 MRTR IR 

Establi.shment Data: Not later than March 22, L983 

Expiry Date: July L5, L983 

?ace Amount: Nine' HundJ:ed and Eighty Thousand iJ. S. Dollars' ($980, 000) 

Benefi.ciary: Gulf Ports Crating Company 
LOa 1 Industrial BlVd .. 
Plano:, Texas 75074· 
u.S.A. 

Special Instructions.:- None 

General Instructions;· This documental:y credi.t is: intended to secure payment 
of the: balance of tha' Settlement Funds pursuant to t..'le' 
terms and provisions; of a. Settlement Agreement that 
was.; executed on February 24, 1983, by and be~lIeen. t..'le: 

Documents Required: 

Ori.ginator hereof and the Beneficiary hereof. 

It is hereby established that there are 1:'110 met.1;.ods of 
payment provided hereunder: 

(a) Delivery Payments; 
(b) Residual Payment, which is. due on, July 1, 1983. 

(a) Deli.very Pavments. 
With. respect to the, deli ~Tery payments, it is understood 
that the payment of. 'l"'IIO Hundred and Forty-Five Thousand. 
(J.S. Dc:rllars ($245,000) wi.ll bee made to the Bene£iciary 
hereof upon presentation of t..'le-- following documents: 

(i.) a statement from the Bene£iciaxy hereof 
certifying- that it has received from the· 
shipping- company that was designated by t..'le 
Originator hereof. certain forwarding agents. 
receipts for goods or bills of lading acknowledging: 
del.i.very of Materi.als to t...'le.· shi.pping company 
(hereafter re£erred to as "Receipts lf

) t..'lat 
acknowledga the. receipt by said shipping company 
of at least Three Hundred and Sixty (360) pieces; 

(ii) the originals of t...'le Receipts; 

--1--
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(iii) an invoice from t.'1.e Beneficiary hereof to 
the Origi.."l.ator hereof relating ::0 t.'1.e ::<.eceifl"C.S; 

(i~T) a packing list from the Beneficia.ry hereor 
reflecti;1g the dimensions and 'tieight of t.'1.e 
9 ieces; 

(v) a statement 3igned by 3. representati7e of t..'1.e 
Originator hereof that che invoice mentioned 
in Item (i.i.i) hereof that 'tias 9resenced by 
the Beneficiary hereof ;1.as been re'Tiewed. 3.Ild 
is now· dua 3.Ild flayable under t.l;.e terms. of this 
Latter of credit. 

The 8a~eficiary hereof may make up to four (4) presentations as 
described above. 

(b) Residual. PaVlllent 
(,'1ith respect to the. residual. flayment lit is understood that t.'1.e 
only requirement for payment of the balance of the E'ace Amount 
hereof that has not yet been paid. to. the. 8eneficiary hereof is 
tb.e: presentation of t.'1.e following documents: 

(i) a certified, statement from the 8eneficiarI 
hereof stating that it is now Jul.y 1, 1983 
or later' and that in accordance: with the terms 
of the: Settl.ement Agreement dated F'eb:z:ucu:y 24·, 
1.983, by and beolleen the 8eneficiary hereof and 
th&, Originator hereof, the' 8eneficiary hereof: is: 
now' entitled. to' payment in full. of any unpaid. 
balance .. under this Latter: of: Credit';. 

(ii) an. invoice from. the- Beneficiary hereof to the' 
Originator hereof to which t.'1.ere- is attached 
either one or: t.'1.e other of the. fo~lowing: 

( (a») any Receipts in the possession of the 
8eneficiary hereof that have not yet 
been presented. under the- terms of t.'1.is 
r:..atter of Credit I or 

( (b») a certi.ii.cation from t."le 8eneficiary 
hereof stating t.'1.at it does not have 
in its' possession any Receipts. 

Payment Order To: Gulf Ports Crating Company 
Account Mumber 000-27219 
National. Westminister Sank 
100 Wall. Stl:eet 
Mew York I New York 10005 
U.S.A •. 

Attention: Steve. Meeks 
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EXHIBIT "'3" 

T2r!nS a.nd Conditions of t.he I===evocable Latter of C.:=edit 

3ank: National W~stminis~er Sank 
National Westminister Tower 
25 Old Broad Street 
London EC 2N1HQ England 

Originator: Minist:y of. Roads and, 'l'ransportation 
Islamic Republic of Iran 
Telex: 3381 MRTR IR 

Establishment Date: (not later than A.pril 15 I 1983) 

Expiq Date: July 1.5, 1.983 

2aca Amount: (to be determined) 

Beneficiary: Gulf Ports Crating Company 
1001 Industrial. Blvd., 
Plano, Texas. 75074 
cr~S.A. 

Special. Instructions: None 

General. Iilstructions:: None; 

Documents Requ.il:ed: (a) an invoice: of the Beneficiary hereof accompanied 
by a statement of a, represen.tative of the' Beneficiary' 
certi£ying- that said invoice is due, for payment; 

(b) a. statement by a rel?resentati~Te of the Originator 
hereof that t.l;.e invoice presented by t.'1e· Beneficiary 
hereof has been reviewed and that it is now due and 
payable. 

Payment. Order. To: Gulf Ports Crating. Company 
Account Number 000-27219 
National West:m.inister Bank 
100 Wall. Stt.eet 
New Yor.'<, New York 10005 
O •. S.A. 

Attention: Steve Meeks 


