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Claimant WARNER-LAMBERT COMPANY filed with the Tribunal 

on 15 January 1982 a Statement of Claim against Respondents 

the GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN, WARNER-ADAMS 

LIMITED LIABILITY COMPANY, PARKE DAVIS COMPANY (PRIVATE) 

LTD., MODON COMMERCIAL CORPORATION, LTD., and NATIONAL 

IRANIAN OIL COMPANY. 

Respondent Parke Davis Company (Private) Ltd. filed a 

counterclaim on 10 November 1982. 

On 14 April 1983, the Claimant and Respondent The 

Government of The Islamic Republic of Iran filed a Joint 

Request for an Arbitral Award on Agreed Terms in accordance 

with a Settlement Agreement dated 8 October 1981 as amended 

by the Joint Request. 

A copy of the Joint Request and the Settlement Agree­

ment are attached hereto. 

Claim No. 10495 (see paragraph 3 (b) of the Joint 

Request) having been withdrawn, the Tribunal has, by an 

order dated 19 April 1983, terminated the arbitral pro­

ceeding with regard to that claim. 

The Tribunal finds that an award on agreed terms may be 

issued upon the submissions before it, in accordance with 

Article 34 of the Tribunal Rules and the standards applica­

ble thereto. 

Based on the foregoing, 

THE TRIBUNAL AWARDS AS FOLLOWS: 

The settlement is hereby recorded as an Award on Agreed 

Terms, binding on the Parties. Consequently, Respondent, THE 

GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN shall pay to 
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Claimant, WARNER-LAMBERT COMPANY, Three Million Six Hundred 

and Forty Two Thousand Eight Hundred and Seventy United 

States Dollars (U.S. $3,642,870.00). 

Such payment shall be made out of the Security Account 

established pursuant to paragraph 7 of the Declaration of 

the Government of the Democratic and Popular Republic of 

Algeria dated 19 January 1981. 

This Award is hereby submitted to the President of the 

Tribunal for notification to the Escrow Agent. 

Dated, the Hague 

\C\ April 1983 

N'iis Mang~rd 
Chairman / 
Chamber Three 

n 

M. Jahangir Sani 



BEFORE THE 

IRAN-UNITED STATES CLAIMS TRIBUNAL 

Claim No. 291 

Chamber Three 

WARNER-LAMBERT COMPANY, 

Claimant, 

JltlilN UNrTED STATES 
Cl.AIMS TRIBUNAL 

t11k#J.-l.;.•!'•l<l 

·-·~~1 .. i..1 

Fll..ED-~~ 

VS: 111111 ,rn 111 r o ~ 

1 4 APR. 1983 

•;;)9/ .....:. THE GOVERNMENT OF THE ISLAMIC 
REPUBLIC OF IRAN, et.al., ---·--

Respondent,. 

JOINT REQUEST FOR AN 

ARBITRAL AWARD ON AGREED TERMS 

1. By its Statement of CLaim filed in this Case on 15 

January 1982, Claimant, Warner-Lambert Company, sought an 

award of monetary damages against the Respondent as listed 

in the Statement of Claim. 

2. As a result of negotiations between the parties, 

Claimant and Respondent have entered into a Settlement 

Agreement dated October 8, 1981, a copy of 
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hereto as Exhibit A. The Settlement Agreement was ratified 

by the appropriate body of the Government of the Islamic 

Republic of Iran. 

3. Pursuant to the terms of Article 34(1) of the 

Tribunal Rules, Claimant and Respondent hereby jointly 

submit the Settlement Agreement to the Tribunal and request 

the Tribunal to issue an Award on Agreed Terms which will 

record and give effect to the said settlement with the 

change stated in sub-paragraph(a) below and subject to the 

condition stated in sub-paragraph(b) below: 

a) The total payment due under the Settlement 

Agreement shall be and is, reduced from U.S. 

$3,717,214.16 to U.S. $3,642,870.00. 

b) Claimant shall, and hereby does, withdraw its 

claim filed under Claim Reference No. 12472 

(Tribunal No. 10495) through the United States 

Government, a copy of which is annexed hereto 

as Exhibit "B", and shall assert no claim, 

whether directly or indirectly, in relation to 

the subject matter of the said Claim Reference 

No. 12472 (Tribunal No. 10495) against the 

Government of the Islamic Reopublic of Iran and 

all agencies, bodies and entities owned, 

controlled, managed, administered or supervised 

directly or indirectly by it. 

. 
/ 
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4. There are no other preconditions to which the award 

is subject. The authorization documents of the re~resenta­

tives of the parties are annexed hereto as Exhibits "C" and 

"D". 

By: By: 

By: By: 

By: 

Respondent 

Mostafa Taghai! i 

---) ~ 

/ __ _,,,,,,--
, , --~ 

RafilrnMohammad-Dokht 
-1" 

Ahmad Mir Motahari 



Exhibit A 

I • . 
c.JW,.r:' 

'l:N TW&. T-\A~E OF' 6-00 

.j.JI.;:.-~ 

THIS AGREEMENT, made as of the 

f't( day of October, 1981 by and 

between National Industries Organi· 

zation of Iran, an agency of the 

Government of the Islamic Republic 

of Iran, having•its office and 

place of business at 202, Sepahbod 
Gharani Avenue, Tehran, IRAN 

(hereinafter "NIOI") and Warner­

Lambert Company, a corporation 

organized and existing under the 

laws of the State of Delaware, 

United States of America, having 

an office and place of business 

at 201, Tabor Road, Morris Plains, 

New Jersey 07950, U.S.A. {herein­

after "Warner-Lambert") 

WITNESS ETH 

WHEREAS War~er-Lambert and/or its 

following affiliates -

1. Parke, Davis & Company, USA 

2. Parke Davis International Limite 
Bahamas 

3. Solinor Inc., USA 

4. Family Products Corporation, USA 

5. American Food Industries, Inc. U 

6. Warner-Lambert International 
Capital Corporation, USA 

7. Lambert Chemical Company, Greece 

8. FIRA?, Societe Anonyme, Bel0ium 

. 
..V-( 
,,,_____-

. I • 
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9. William R. Warner & Co. Ltd., 
U.K., and 

10. Laboratories Substantia, 
Societe Anonyme, France 

have commercial claims against the 
Government of the Islamic Republic 
of Iran, agencies and entities 

controlled by the said Government 

and said claims were outstanding 
on January 19, 1981, 

WHEREAS pursuant to the Declaration 

of the Government of the Democratic 
and Popular Republic of Algeria, the 

parties hereto have agreed to meet 
in Vienna, Austria, to discuss said 
claims, 

AND WHEREAS the duly authorized 

representatives of Warner-Lambert 

and the duly authorized represen­

tatives of the Executive Committee 
of NIOI, as per power of Attorney 
dated September 24, 1981, issued 
by Warner-Lambert and the Authoriza­
tions nos. 227230, 227231, 227232, 
227235, and 227236, all dated 29 
September 1981, issued by the 

Ministry of Industries of ~~e 

Government of the Islamic Republic 

of Iran, copies whereof are annexed 

. /. 

--
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hereto and form part of this 
Agreement, discussed the claims 

of Warner-Lambert and its affiliates 
in so far as they relate to claims 
on and in relation to Parke Davis 
Company (Private) Ltd., Iran, now 

known as SHERKAT-SAHAMI AL.'i.AVI 
(J<'liAS) (hereinafter "ALHAVI") in 

Vienna, Austria from October 1, 1981 

with a view to arrive at an amicable 

settlement of said claims. 

NOW, THEREFORE, in consideration of 
the premises set forth herein the 
parties hereto agree as follows: 

1. In settlement of Warner-Lambert's 

and its affiliates' claims on and 
in relation to ALHAVI, the Governmen1 
of the Islamic Republic of Iran shal: 

pay or cause to be paid the followin~ 

amounts to Warner-Lambert: 

a) Rls. 73, 160, 000 being eighty 
percent (80%) of the book-value 
of ALHAVI as on June 30, 1980, 

b) Rls. 67, 988, 000 being the 
dividends due from ALHAVI to 
Warner-Lambert, 

c) Rls. 10, 693, 000 being the royal­

ties due from ALHAVI to Warner­
Lambert as on January 25, 1981, 

. I. 
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d) U.S. dollars 1,821,453.16 being 
the amount due from ALHAVI to 

Warner-Lambert and/or its affi­
liates as per Schedule A attached 
hereto and forming part of this 

Agreement. 

2. All payments under this Agreement shall 
be made or caused to be made to Warner­

Lambert through the remittance of 
US dollars 1,821,543.16 and US$ 
I f'-i s; '7, I , being the equivalent of 
I ~ 

Rls. / !:i,.. /,, Yi./ I,, Ci- C , converted at the 

rate of exchange of 80.095 Rls. to l us~ 
prevailing on October 6, 1981, to the 
credit, on or before December 30, 1981, 

of the. account of Warner-Lambert at the 

Midland Bank Ltd., Avenue Branch, 24, 

London Road, Southhampton, England, 

account no. 01046675. Thus, the total 

payment due hereunder shall be us$ 
3 i '7i 7,.:; 1'7'. /' . 

3. The trademarks of Warner-Lambert and/or 

its affiliates, the use whereof was 
granted to ALHAVI by Agreement dated 
September 15, 1967, Amending Agreement 
dated September 18, 1967 and Supple­
mental Agreements dated March 14, 1969 

and July 18, 1975, respectively, entered 

into between ALHAVI and Parke, Davis 

& Company, USA, an affiliate of Warner­

Lambert, shall not be used by ALHAVI. 
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4. ALHAVI shall forthwith stop 
using the words "Parke Davis" 

in its name or in its letter-head. 
advertising material, detailing 
material, prod~ct labels, product 
literature and other such materia 

5 •. 'The Government of the Islamic 
I 

Republic of Iran shall cause ALHA' 
to send to Warner-Lambert with th1 

duly certified copy of this Agree· 
ment as provided for in paragraph 

9 hereof, a written confirmation 
that ALHAVI has stopped using the 
words "PARKE DAVIS .. as part of 

its name and has stopped using thE 
trademarks of Warner-Lambert and/c 

of its affiliates. 

6. The above referred to agreements 

and any other agreements existing 
between ALHAVI and Warner-Lambert 

and/or any of its affiliates are 

hereby cancelled. 

'r Upon fulfilment of the obligation: 
of the Government of the Islamic 
Republic of Iran under this Agree­
ment, Warner-Lambert and its 
affiliates, the nominees,successor 

and assigns of Warner-Lambert and 

its affiliates, and any and all 

. I. 
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persons claiming through or under 
them, or any of them, shall forth· 
with drop and withdraw any and 

all actions and/or court cases 

and/or legal proceedings which 
-

may have been initiated by them, 

or any of them, in any court of la, 

and/or arbitral board in the 

United States of America and/or 

any _other country or in any inter· 

national body; Warner-Lambert and 

its affiliates and the nominees, 

successors and assigns of Warner­

Lambert and its affiliates, and 

any and all persons claiming 

through or under them, or any of 

them, hereby declare and acknow­

ledge that any and all disputes 

which are the subject of the 

present settlement are hereby 

settled and finally concluded, 

and they shall hereinafter assert 

no claim and initiate no action, 

lawsuit or legal proceeding of 

whatever kind and nature, directl: 

or indirectly, in relation to or 

arising from the subject matter 

of the settlement under this 
Agreement; Warner-Lambert and 

its affiliates and the nominees, 

successors and assigns of Warner­

Lambert and its affiliates, and 
all persons claiming through or 
under them, or any of them hereby 

release and forever discharge the 
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Government of the Islamic Republic 
of Iran and all agencies, bodies 
and entities owned, controlled, 

managed, supervised or administered, 
directly or indirectly by it of and 

from all manner and kind of cbligation 

liabilities, controversies, claims 

and demands of whatever nature, 

whether known or unknown as of the 

date of this Agreement, arising 
from, based upon or in relation 

to ALHAVI.Warner-Lambert and its 
affiliates, and their nominees herebj 

acknowledge and admit the full 
ownership right, title and interest 

of the Government of the Islamic 
Republic of Iran in the shares 
comprising eighty percent (80%} 

holding of Warner-Lambert and its 
nominees in the share capital of 

ALHAVI and any and all rights attache 

to or arising from said holding. 

In the event, any obligation under 

this Agreement is not fulfilled in 

accordance with the terms of this 
Agreement, Warner-Lambert shall have 
the right to file its claim in respec 
of that particular obligation wi~~ 
the Iran-United States claims 
Tribunal established by the Declara­

tion dated January 19, 1981 of ~~e 

Government of the Democratic and 

Popular Republic of Algeria in 

. I. 
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accordance with the terms of said 
Declaration and take other steps 

as it may deem necessary. 

8. Upon fulfilment of all obligations 

by the Government of the Islamic 

Republic of Iran under this Agreemen· 

Warner-Lambert shall indemn~fy and 

hold harmless the Government of 

the Islamic Republic of Iran and 

all agencies, bodies and entities 

owned, controlled, managed, super­

vised or administered, directly or 

indirectly, by it, against any and 

all damages and losses that any of 

them may incur as a result of any 

action or claim of whatever kind 

and nature, by a third party in 

respect of or related to the subject 

matter of this settlement. 

9. This Agreement shall be governed 

by and interpreted in accor 

with the laws applicabl 

cases in the Iran-Un' 
/ 

Claims Tribunal /-Gr_{ 
,y/ 

10. It is understood and agreed that, 

because of the time limitations 

upon the filing of claims under 

the Declaration of the Government 

of the Democratic and Popular Republ. 

of Algeria, time is of the essence 
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for the performance of the provision: 

of this Agreement. 

11. This Agreement shall not be effectiv1 

until ratificatio~ by the appropriatE 

body of the Government of the Islamic 

Republic of Iran. The duly authorize< 

representatives of NIOI shall prompt: 

submit this Agreement for such rati­

fication. It is understood that the 

ratification should be obtainable 

within one (1) month of the signing 

of this Agreement. A duly certified 

copy of this Agreement shall be sent 

by air-mail to Warner-Lambert within 

seven (7) days of such ratification. 

The sending of the duly certified 

copy of this Agreement shall be 

considered as a promise to pay (or 

cause to be paid) the amounts, as 

set forth herein, by the Islamic 

Republic of Iran. 

IN WITNESS WHEREOF, the parties hereto 

have executed this Agreement in two 

copies, each a duplicate original, 

on this eighth{S)day of October, 1981, 

at Vienna, Austria. 

--

. I. 
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Morteza Nilforaushan ____________ t,,)_.Lt,..;,~·~~~k:!i'::-~-·.&,d~·~~ 

Its: Duly Authorized Members of 
Executive Committee 

WARNER-LAMBERT COMPANY 

Its: Duly Authorized Representative 
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POWER OF ATTORNEY 

KNOW ALL MEN BY THESE PRESENTS: That Warner-Lambert Company, 
a corporation doing business under the laws of the State of 
Delaware, having an office and place of business at 201 Tabor 
Road, Morris Plains, New Jersey 07950, hereby constitutes and 
appoints H. C. G. Graham of 11, Avenue Dubonnet, 92407 Courbevoie 
Cedex, France, J. P.~itton and R. B. Preston, both of 201 
Tabor Road, Morris Plains, New Jersey 07950, as true and lawful 
agents and attorneys of the granter named above for and in the 
name, place, and stead of granter from this date and the said 
granter hereby authorizes and empowers said agents and attorneys, 
jointly and each one of them severally, to represent granter and 
discuss, negotiate, compromise and/or settle all claims of 
granter against the Government of Islamic Republic of Iran and 
any company or entity in Iran with the representatives of National 
Industries Organization of Iran, and collect and receive all or 
any sums of money and give effectual receipts and discharges, in 
grantor's name for granter and on grantor's behalf, in respect of 
of all said claims. 

This instrument may not be modified orally. 

IN WITNESS WHEREOF, WARNER-LAMBERT COMPANY has caused this 
instrument to be executed and attested by its duly authorized 
corporate officers and its corporate seal to be hereto affixed 
as of the 24th day of September, 1981. , 

ATTEST: 

'Anne M. Ke ly 
Secretary 

WARNER-LAMBERT COMPANY ·-
/

-( c:""."' : ) . .,t' -- ~ - - ' -·----?"· ... ~ .. . . 
~ .By . 
t_ Charles Y. c. Tse 

Senior Vice President 

STATE OF NEW JERSEY) 
) 

COUNTY OF MORRIS ) 

On this 24th day of September, 1981 before me personally came 
Charles Y. c. Tse to me personally known and known to me to be the 
individual described in and who executed the foregoing and who 
acknowledged to me that he executed the same of his own free will 
and for the purposes therein set forth. 

ARIL YN t.:. McCRUOOEN 
OTARY PUBLIC OF NE.W JERSEY 

My Commis~ion [xp:res Mar. 2, 1982 
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EXhibit B. 

Mr. t.avic Stewart 
;.:~~~is~~•~c~, I:anian Clai:s 
De?art~e:t c~ State 
~asti~~ton, ~.c. 2os20 

~·.t~~,;~•. 
u••--•-
{,_,,~••• 

Re: Clair. Re!erenee No. 12~ i2 ✓ 

Gentlemen: 

ltC' I ••.:,a, • :".•: 
• ..... , •• _..,", ._, ...... c•s?• c:M'ISC 

,2c1 • w:.•..l•c: 

Refe::-ence_ is J:ll&de to o~r •Re;ist=ation c! 0.ai:s c~ ~nitec 
States Nationals Against Iran• (Fo~ ~SP-53) vhich was !~lef 
with o~::- e0ve:'in9 letter of A~~il 30, 1921 an::, ~t~c: yo~ ~a~e 
assi~e~ tbe "Cl.ail: Reference 1;0. 12472. . 

Since tbe filing cf this claim we have met .. 1. 'th re;::-esei:2tat.:ves 
of the N&~icn&l Indast::'ies cf I:'ar., Pha.=ace~tica.l Secticn, in 
Vien::.a, .>.::st=ia in October of this y,aa: t= ne;otiate a set:.:!.ement 
c! ou:- · claims relating- tc Parke navis Company ( ~ivate) Lt.c., an 
l':-1.nian c:=npa::y cf· which we owned 801 o.f the s::.a::-e c.a.pit.&l. 
t.herecf. Assming that this a;reement is ra~i!ied i:l. Te::-an =Y 
the H&ticn&l Indust::ies 0:'gani:&ticn c~ I:t&r1 a.'"'ld usu:min; ~at 
;ay:men-: is received by tlecem.ber JO, l9Sl, as ;:=ovidec ~ ~""le 
settle:1ent agreement, oar cla.im.s will be recucec to L"l c0unt 
cf less t:.an $2!0,000. Accc~ingly, we are 1o,-:-!tin9 this let:ter 
t<:> =>ci~ 4:he statement of claims that we p:-esentec i."'l A;,ril l.981 
a:'l::5 to :-e<;1.2est that the tlni t:ed St.ates Gove::nment represent cs 
· fer the clail::l.s listed below, which in t:ctal aggregate less t::.&n 
$2SO,OCO. Fellowing are our claims: 

l. 'l.'hi:d ;::arty accounts receiva:t:>le r:ot pa.ic ::>ecause of 
I~ania~ exc:ange e0ntr0l 

M060n Cc:mi.mercial Corpora.'ticn t:a. 
Na:i~n&l l::-a.nian Cil C:C::;=any 

$62,200 
$ 7,000 



• 

• 

- 2 - =~~~: ~-

~~~e~:~se c! Pa=ke ~&vis ::C=~•~Y (P:iva~e) Ltc. The c~i;:.~a: 
cci-:, · ... !c::-eisr. exc."lanee,. o! ,:.h'is :ac::i:le wa~ 2.;:~:-ox:.:.::.a:e:y 
s:.c, CC·C. '!':le c~:-~ent. I:-ar.:,a~ GC\"e~.::ien:. &:;:?C.:.::.:.ec· r.ar.aier c! 
w~at ~~s !:~e=~Y bown u Pa:ke ~avis Cc:?&ny (Private) ~tc. 
has a:k.~:~:e:;ec the ;::::-esence o! ~,e :iact~~e i~ the_ -~=ehc~se 
ar.:: :.s w:.l.!i:ic;, upon p::-oper inst::u:tions, tc. :-elease t.b.e 
::achine. 

:he tct&l c'f·the a::,cve claii:s is $l69,000 plus ir.te:-est. 

rlez.se =r.!i:-:t receipt c! t..~is cenc.ment tc cur :Res:.s::z.ticn 
of O.ai:s c! Or.ited States N&tic~als A;ai~st ::a~, a.nc, i! 
~i::t.:-:er i.'"'l.!c:-mation c: cla.ri:ication is ~=eeec, :?lease c:::i nc-:. 
hesitate -:= =ntac:t t.."le un.cersi;ned • 

·:·. ~ ........ 
·.: :•:: , ·.::~·. 

~,;.•· .... " 

--------------------· 
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Exhibit c . 

POWER OF ATTORNEY 

KNCM ALL MEN BY THESE PRESENT: That WARNER-LAMBERT COMPANY, 
a corporation doing business under the laws of the State of 
Delaware, having an office and place of business at 201 Tabor 
Road, Morris Plains, New Jersey 07950, hereby constitutes and 
appoints H. C. G. Graham of 11, Avenue Dubonnet, 92407-Courbevoie 
Cedex, France, E. J. Lodge of Messogion 247, Neon Psyhikon, 
Athens, Greece, J. P. Britton and R. B. Preston, both of 201 Tabor 
Road, Morris Plains, New .Jer~ey 07950, as true and lawful agents 
and attorneys of the grantor named above for and in the name, 
place, and stead of grantor from this date and the said granter 
hereby authorizes and empowers said agents and attorneys, jointly 
and each one of them severally, to represent granter and discuss, 
negotiate, compromise and/or settle all claims of granter against 
the Government of the Islamic Republic of Iran and any company or 
entity in Iran with the representatives of National Industries 
Organization of Iran, and/or other representatives of the Govern­
ment of the Islamic Republic of Iran and/or its agencies, to 
petition and to file petitions with the Iran-United States Claims 
Tribunal, in grantor's name for granter and on grantor's behalf, 
in respect of all said claims. 

This instrument may not be modified orally • 

IN WITNESS WHEREOF, WARNER-LAMBERT COMPANY has caused this 
instrument to be executed and attested by its duly authorized 
corporate officers and its corporate seal to be hereto affixed as 
of the 22nd day of March, 1983. 

(SEAL) 

ATTEST: 

,.,~ ,L Ld.d 
fi' nne M. ·'Kelly 

Secretary 

STATE OF NEW JERSEY 

COUNTY OF MORRIS 

, ARNER-LA BE~T~MPANY 

if1 

On this 2·2ndday of March, 1983, before me personally came 
Raymond P. LeFebvre to me personally known and known to me to be 
the individual described in and who executed t.he foregoing and who 
acknowledged to me that he executed the same of his own free will 
and for the purposes therein set forth. 

' ,--, 1~ • •.- I 

poa:2.01(2) 

. ·----------




