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READING & BATES CORPORATION,
READING & BATES EXPLORATION
COMPANY,

Claimants,
and
THE ISLAMIC REPUBLIC OF IRAN,
NATIONAL IRANIAN OIL COMPANY,
IRAN MARINE INTERNATIONAL
OIL COMPANY,
Respondents.

AWARD ON AGREED TERMS




On 14 December 1983 a Joint Request for an Arbitral Award on
agreed terms was filed with the Tribunal, signed by
representatives of READING & BATES CORPORATION and READING &
BATES EXPLORATION COMPANY ("the Claimants") and NATIONAL
IRANIAN OIL COMPANY ("NIOC"), requesting the Tribunal to
record as an Award on agreed terms pursuant to Article 34 of
the Tribunal Rules, a Settlement Agreement dated 11 December
1983 between the same parties. Copies of the Joint Request
and Settlement Agreement are annexed hereto.

The Agent of the GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN
has notified his approval of the Joint Request in a letter
filed on 16 December 1983.

In a telex received by the Tribunal on 16 December 1983 the
representative of the Claimants confirmed that the claim is
withdrawn against all named respondents, even though the
Joint Request and Settlement Agreement are executed only by
NIOC.

The Settlement Agreement provides for certain reciprocal
obligatiéns by the Parties, and is described in the Joint
Request as "settling all claims, counterclaims, defences and
disputes in Case No. 28."

Paragraph 1 of the Settlement Agreement provides for the
payment to the Claimants of the sum of U.S. $15,000,000.
Paragraph 5 of the Settlement Agreement provides that
payment of the said sum shall be made out of the Security
Account established pursuant to the Declaration of the
Government of the Democratic and Popular Republic of Algeria
dated 19 January 1981, after the Tribunal has received from
the Claimants evidence of:

{i) the withdrawal or revocation of the attachment
filed in the Frankfurt am Main District Court, File No.
3/14/0 10/80; and



(ii) the withdrawal of the arbitral proceedings between
the Parties to Case No. 28 before the International
Chamber of Commerce.

The Tribunal accepts the Settlement Agreement in accordance
with Article 34 of the Tribunal Rules.

Based on the foregoing,

The Settlement Agreement is hereby recorded as an Award on
agreed terms binding upon the Parties. Consequently, the
Respondent NATIONAL IRANIAN OIL COMPANY is obligated to pay
the Claimants READING & BATES CORPORATION and READING &
BATES EXPLORATION COMPANY jointly the amount of Fifteen
Million United States Dollars (U.S. $15,000,000) which
obligation shall be satisfied by payment out of the Security
Account established pursuant to Paragraph 7 of the
Declaration of the Government of the Democratic and Popular
Republic of Algeria dated 19 January 1981,

This Award will be submitted to the President of the
Tribunal for notification to the Escrow Agent on receipt
from the Claimants of evidence satisfactory to the Tribunal
of:

(i) the revocation or withdrawal of the attachment
filed in the Frankfurt am Main District Court, File No.
3/14/0 10/80; and

(ii) the withdrawal of the arbitral proceedings between
the Parties to Case No. 28 before the International
Chamber of Commerce,

as required by Paragraph 5 of the Settlement Agreement.

Upon notification of the Award to the Escrow Agent, the
Tribunal will deliver to an authorised representative of



NIOCC the Bill of Sale executed by the representative of the
Claimants and deposited with the Registry of the Tribunal by
the Deputy Agent for the Government of the United States of
America on 14 December 1983.

Dated, The Hague,
\ "‘\ December 1983

-==:::::3ﬁd¢¢ﬁﬁauzéyﬁaﬁiﬁ\bd~h
Gunnar Lagergre

Chairman
Chamber Cne

I agree with the Chairman in
accepting and recording of
the Settlement Agreement as
an Award on agreed terms but .
I dissent as to the
remaining part of this Award
not only because that part
unilaterally condemns one of
the parties to the perfor-
mance of its obligations and
ignores the reciprocal obli-
gations of the other party
but also because it provides
for an enforcement
procedure, which a judge is
barred from after deciding
the dispute or accepting and
recording the settlement,
according to Article 34 of
the UNCITRAL Rules.

b
I N

2efep

————

Mahmoud M. Kashani



o2

IN THE NAME OF GOD

ELED « Jmd g

Nt LTARA
{4 DEC 1383

24

BEFORE THE IRAN~UNITED STATES CLAIMS TRIBUNAL

READING & BATES CORPORATION and
READING & BATES EXPLORATION CO.,

Claimants,
V.
NATIONAL IRANIAN OIL COMPANY, IRANIAN
MARINE INTERNATIONAL OIL CO. and THE
ISLAMIC REPUBLIC OF IRAN,

Respondents.

- S N Aot o Nt it Nt Nt ot ot S ot

Claim No. 28
Chamber One

REQUEST FOR AN ARBITRAL AWARD ON AGREED TERMS

The Claimants and Respondents, pursuant to Article 34

of the UNCITRAL Rules, adopted by the Tribunal, jointly
reguest that the Tribunal accept and record a settlement
reached by the parties as an Award on Agreed Terms.

on ﬂ*“ijw-u‘!ﬂ, 1983, the parties entered into a Settlement
Agreement settling all claims, counterclaims, defences

and disputes in Case No. 28, a true copy of which is
attached hereto for consideration by the Tribunal.

Among other terms, the parties agreed to payment to
Reading & Bates Corporation and Reading & Bates Exploration
Company from the Security Account established by paragragh
7 of the Declaration of the Government of the Democratic
and Popular Republic of Algeria dated January 19, 1981

in an amount of U.S. Fifteen Million Dollars (U.S.
$15,000,000.00) in full and final settlement of said

Case No. 28.

Therefore, the parties accordingly request the Tribunal
to enter an Award on Agreed Terms in the amount of U.S.
Pifteen Million Dollars (U.S. $15,000,000.00) to be
paid from the Security Account to the Federal Reserve
Board of the United States for the account and benefit

of the Claimants and to dismiss Case No.

Dated: ¢¢s 9“: ben » 1983

28.

THE NATIONAL IRANIAN OIL COMPANY

‘By= Séiz’é! o /

Its:

ATTEST:

¢

wh




READING & BATES CORPORATION

-

By: A ff
Its: ,f%azeq§7653-£§%/'

5

ATTEST: { Uty
READING & BATES EXPLORATION CO.

By: éﬂfﬁ MJV)
Its: £ L@/—

ATTEST: "0)/)
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SETTLEMENT AGREPMENT ,2{ wh iy o o baid |y
Jd .~ . L \
This Agreement made this Wé day VAT LN 5w 5 e 5 550 e Ll [ ge

of /¢ea Yecwmbmy, 1983 by and between e NEUTEE IT SOOI DU N
READING & BATES CORPORATION (formerly ik T T
known as Reading & Bates Offshore (b o LS Sy 3 gt T i | By )
Drilling Company), a corporation 1 , IS P SEIRCPRTRN B CIOREN ST )
organized under the laws of Delaware, Shas¥e el g lsd y T
United States of Americs, and READING i | Sy ;3 o e Jaame Y L]
& BATES EXPLORATION COMPANY, a s 139 s 003 Coo S 2 S o lnS i ) sl <1

corporation organized under the . .
law of Oklahoma, United States of ("=l lp") G o lianum V! ;1 Lads,ledl!

America (“Claimants”) and the . R TCZCRER JERE SUMEN I e —

NATIONAL IRANIAN OIL COMPANY, a - ‘:'S" TeT -~ T
corporation organized under the o Teanlge T} ol el s e
laws of the Islamic Republic of RO SRY ¥

Iran ("Respondent").

J)!HJ)L

WITNESSETH
WHEREAS, Claimants have filed certain B P B g P i LAY
Cliims Sgminnt Reaondins S s (1) ol ki
with the Iran-United States Claims FOUTIRVS S L S0 PRVCRREN R TR L

Tribunal, The Hague, The Netherlands, _ , .. L oo aS s 103 eme
registered. under No. 28; and P ke s b TA 4 o~ r e
WHEREAS, Respondent and Iran intend GP e e T wad Gy saslgeeS T

to file certain counterclaims . e
pertaining to Case No. 28; and PR URINSLIL PP L R Kbt

WHEREAS, Claimants and Respondents S g b aad saslyey LGolelp STl
desire to resolve all differences, s = L ! Lo Lo Lo lawdS
claims and disputes now existing g UL Sprse o Lidasly gy oo )

or capable of arising out of Lo daas o diw 1 9 Jlgely plogh il lam | S0

transactions, events and relationships

oy le T, A 8, lam sam g pu
related to Case No. 28. s ’ 3

NOW, THEREFORE, in consideration Sl gode o b i b g ) 1
of the mutual covenants, premises b [ 3o 83 2T o g o e
and agreements herein set forth, ) L

the parties hereby agree as follows:

1. That in full and final settlement 53 alS Ly gk Sty Jo o LaS =
of all outstanding claims, Shlol st | wlus Lo Jo L 59 L2
counterclaims, defences and ) e e s 5
disputes, asserted or unasserted, e sSeljl sl vA o) le saiyman 2o

pertaining to Casg No. 28f ‘ EI Y JUR I N R T 2
the sum of U.S. Fifteen Million . Iy .
pollars (U.S. $15,000,000.00) (1000ss00e) powdmeos by oS dm Lo

shall be paid teo Claimants " JEUORUE [N JURUIEE PO FS JEYWRLS L SFSRA L
Reading & Bates Corporation ‘,..,,,,,S‘ A J. <1 r)}
and Reading § Bates Exploration b 13 o LS e gl § st | S e 53

Co. YR +

2. That the parties will present -l Jedy o e i e ! et S Y
this Settlement Agreement to e Sy $y9 10 o tyed



the Iran-United States Claims e lbasae SV L = G gy e
Tribunal and request the - . S JVN
Tribunal to issue an Award Bl g e o gl
on Agreed Terms as set forth v g deed lgp 1) el | S e
herein.

That upon the date of such G310 O laws e gs alo s gie pe LTS oy

award by the Claims Tribunal 1t il ol e e S
in Case No. 28, Claimants, colmly sacles bolalys ova o, et
Respondent ané Iran will cause, by 150 50 pacanaS o, lge g b L
without delay, except as otherwise

N A—LS ¢ » o ¢ G L - 2
provided herein, all proceedings § uSa )0 Loy b

between the parties toc Claim g he by (TA o, led sty e e o e b
No. 28 or against either party I e e b 1 S el
to Claim No. 28 in courts or o S0 19,0 1A o sy e ei o) | S 2
administrative bodies or Gt gt oS ol tpe byl Gl B L
entities asserting jurisdiction o . o 1 s

over any matters pertaining e Mgy e e gy 1o s e S
to this Agreement in the Islamic 2 Lol el ) gt e Lo e

Republic of Iran or in the . L
= . . ‘L‘ PR uT { bl T t&. H Ah—owa;l
United States of America, in ¥ ey L s i

the Federal Republic of Germany, .3, |, s, s S gbaba, b Ll e
before the International Chamber

Lolo & 2o b
of Commerce or elsewhere to be N gl 3
dismissed, withdrawn and termi- Sty ol | edS e g s L2 [ 40
nated, provided further that e | e NN .
Claimant will withdraw or revoke v rratad s o e | gyl y g 3
its attachment filed in the (et 1) 1) e 19313 5300 s U sl 14y

Frankfurt am Main District Court,
File Neo. 3/14/0 10/80, Federal
Republic of Germany. Claimants S lidsly gy leas ! (OT) 1 mé e Loan
hereby release NIOC and all
Iranian governmental and non-
governmental persons and entities S e L 1 gp i i gy
as well as persons and entities . - . .
named in the statement of claim e P At PRy
(whether named as a defendant or ¢Vl placieddS mmady !0l dyo
otherwise) from claims and dis~- — 1l el
putes related to Claim No. 28.

Claimants also save harmless NIOC b lotaden s Lounlys o lmcmigwalsjo
and all Iranian governmental and loT; ! mé L
non-governmental persons and N A e
entities as well

09 pee Lbas lpp o b lgpata oaln ;!

bt 3 1§ e YA 0, lamoda g o0y e

DG 2o 10 0 0ade0 e L

4~
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as persons and entities named Slaslylo oo lac o it 1y gy leo o liu s
in e statement of claim

(whether named as a defendant Th el s b a0 o e b S L
or g:herwise! from any claims poed.pep g, e LiSL Aot 0 S5yl
or sputes of non-Iranian . . . e .

third persons or entities re- e o Lm0 e 0 T & L g 5 199 500
;ated to c};im No. igoorfghm Sy ¢ ) e 5 e 3y g e i |
ay arise connec nw . s ‘ L
the drilling vessel M.G. Rulme o Ll yd Sty L i g g e e e

and other materials and equip- 3loamly ,J_..;q;.l...» e | o B plad! 5olaa
ment of the Claimants in Iran.

NIOC agrees to be responsible paeagee oo 25 LB LS, Lot
foi axzy third party claiﬂs&d Slow olow o lm B lgs o s gp 10d w Ly
relating to services to . ' . : . . R
NICC, on or after Feb. 1.9'?9:?pincm- rdgeitlh Jytme caldlotis o ol ws 2

nection with the M.G. Hulme
and other materials and ecuin=
ment 0f the claimants in Iran.

In this Settlement Agreement G oy g e b it L 1y o [0 f
tic tax, Jocial Security . . . 1. 3
Orjanization Premia or similar  ub= owteds bar | e 5 o Lo Lot S e e
dues, as well as dues to Ay o LT LS, 18, (15,80 kbl
Claimants' Iranian labourers
and employees are taken into
gcns)i’deration agg ar; accepted Sy LoamdSaS o, lheee pMs loan 1 9p L | o bis
y Claimants. erefore, B} ) o .. . G
Respondent acknowledges that ‘ Sws3dise Jid=y oy U bad Lysad ke o
all counterclaims, whether bisie « olmw! Glho bad loam Bgw o gy Lo
asserted or unasserted, e 1 S
including, without limitation, Pl (e | e B L e b bl
claims for Iranian taxes, dues luy oy culisas mys,le b oldb

or assessments of the Iranian ) -
Social Security Organization, shaliols sl leds ¢ yin! Sl o0

BT PRCPOE U URp DN FEIS SPCPTRETERp )

or other taxes or levies imposed b oo S S G L sy e
upon Claimants by any taxing . e ) r
authority in Iran, all civilian ol 8 el il Sl sbln sl a0
court judgments and labor board L o L b g 5 L 10 e g L L T 9o

decisions for termination or . , i .
other benefits due to discharged TA 4l ¢smis b sS b b lge gl
laborers of Claimants and payments 0 bl SLoclduas sl
to third parties by Respondents . 1o
on behalf of Claimants, relating S Tl b caa S ol
either to Case No. 28 or to NI SN RYCIORS P LR e Y ]

any other of Claimants' offshore . ) e e s u
operations in Iran except for b 1 g (G s pde S 2 ) sam g

those related to Case No. 29, 390 pe s G5l 00 S g § 5 g i Loy
will be paid or otherwise e ¢ s ol alol aSs
satisfied by Respondent 4 Sl $0870 0w Ty
(Nation?l Iéinian 0il hall e 0 1gd TA sang g s e piad | oo o da 10y
Company) . aimants sha . . . .

be deemed to be released from oy Lie 5360 | bt 159 (g pms 4 p50d
all guch counterclaims as of 3V, el o saule Tl ey adn o
the date the Claims Tribuna L. ) ) . TN
issues its Award on Agreed =l Pl e b o by oS
Terms in Case No. 28, and D P R ) L AR PR S P TR
Respondent shall theresafter e ol Tt il e
hold Claimants harmless from el R Lol R R
any loss or liability Claimants o e 1

may suffer by reason of the
assertion of any such claims
in any forum, whether in or
outside Iran.

That the award by the Claims L AURPRTITE TR FOR e le aSoaS
Tribunal in the amount stated
¢ s I SN VIR EN S JO) IVY FET



in Paragraph 1 herein above o Liid lga e S e 0 800 ade
shall be satisfied by payment . . - L

out of the Security Account b b ¥ b g e Pl s
established by paragraoch 7 Eore solmd] 000 Sl S 90 ) pear cad yo

of the Declaration of the
Democratic and Popular
Republic of Algeria dated 19 po¥ S o w115 ey ke g [t 13
January, 1981. The payment . . e
shall be made after the Tribunal e I g o R F P
has been furnished evidence tlnSo o iy g, 10 ol 5 !
by Claimants that the attachment a1 - . i L et
before the Frankfurt court, i e R R P TE Y e
and arbitral proceedings before Sid! jyd T sim o ,98de ddad ! e o) o
International Chamber of Commerce . el 31 Cad ,San 1y
mentioned in paragraph 3 above & T s

cad el cab o e 1041 Ay !l 90

has been withdrawn or revoked. e bipad ol wip o0 s ol ;0,95
Upon payment of the award, . . <]
Claimants shall be deemed to S g 6y Le 5y s e L
have transferred a good title Jlsely Led oo  Saw p;led 5 o T liade
to the drilling vessel, related ) . . . . .
or non-related spare parts, 3olmlss o lolpds sy i b b e
ggu:@.pme:t and rgater:}.ali that iy a1 Tp gt o gk S g, L
aimants may have in Iran . . T .Y . ¢ -
or on board the MILTON G. ool s g Jhii e e o S 2
HULME, and all other accessories i DRy DRpRr PV ORI URCIK 4 ) M § I EOY
to the National Iranian 0il 1o i d D S e b
Company. SUCH TRANSFER SHALL St by | o L et g e S
BE "AS 1S, WHERE IS." No saSie oY i | dns gl o ol Lawe s, Lis
further document is needed .l
to imolement the transfers o il sy tllle o ladilse v lys
herein contained, but National N DR PR S P [ RPN BORV-K S ErEes
Iranian 0il Company may regquest gy el Ll ol N
L—-Q-i i ] ”

and Claimants shall, if so
requested, execute such documents e . Sl e o) 0 @ oy bue

and take all such other steps . ~ et . .

as may be necessary to effect f ! =les bl s35 ,L"" Ll NS s

such transfer. b tetiey Lt Pier 1) s 50p Y p 1 TS 2
vy T el Ul s

That if for any reason the

Saleo am Sam; G5l ylgwa S1eS
Iran-United States Claims P $o3 10 G T gwa S

Tribunal refuses to make an i A e i Y L e
awargldog a_xgrziz_i t:rms as . o 0 add 1 ga 3590 3 L 5 Lie e oS g
provided in is Agreement, .

this Agreement shall become o OB bl | el gl !
null and void. Coad el Al
That, notwithstanding anything s 150 0ol Lo | oy L s 2 o s oS
to the contrary contained herein, y L iy |
this Agreement does not affect ik 53, S5y et de Land (e
or prejudice either party or 10 ol tad g i e i g !
other parties in Case No. 29 | | b I b oaS
presently filed with the Iran- Rl TROYININY A A

United States Claims Tribunal, Core Ko o mloamie oYLl a ! gy

which case shall continue as
if this Adareement were never
executed, nor does this Agreement oF ao gSdem, gwe be aalgas o0y
affect or prejudice either . o
party or other parties in ! P Sl e sasg e
connection with the attachment ol sai tlan | 550 e Lavii g

filed by Irano~Reading & Bates, St e L g | 3o sSan Iy lam

Slamas S LT igde oy 5 o loo oo e

-F

-



10.

11.

5.5.K. in the Frankfurt am Main e e et L Tgn o | i 535 5 2
District Court, File No. 3/14/ 0 P U o N e S i g5 | g s Lo L
8/80, Federal Republic of Germany, e (63 o 0aS simmas | Lo .
in connection with the Case i L8 04 13948 Sramds TSt ) == Te |
No. 29. Y e SR FAL JTRFYI T gl il gy e D, bl
CS P RURIGE SEANCRY I REPYN FEPROpgIS i Y WERS PR PEL SR IR

NEPWORNVS JEONYE FYVS S IR D Bt & PNPPRCICY KRV

The parties hereto, in recog- S NI I CORES FVRCRRICR g5 COry IR Sy

nition of the obligations assumed

by parties, as set forth in Sl Gab by T Ui 0,580 £ A LT

paragravhs 3 and 4, above, L0y gy 800 e giis g 2 4SS 109 s el | g
have agreed to cause the dismissal, Slgwo oamy e BAn s OYF PTY 4 lea
with prejudice, of Cases numbering WVl m ! Salotw Samm; g, 50
433, 576 and 580 now pending Gl 15 S i gy W e leamis

before the Claims Tribunal .. . . e ks .
or before any other forum., U les cudilse Jwie . dibiy 3o Bis (gany et

The parties agree to cause Woagry ow ! oy ol o giis g Lo L ‘L:_":‘IS
such dismissal. o ot Lo |

It is understood that NIOC PR RSN K FRRICIE DR g R L ON) EUSRFoar™ ¥ |

shall pay to Bank Markazi Iran, <. TT O ol .
the Rial equivalent of the hdad 23033 4 Ty it &

settlement amount, whenever b 19 g e 1) Ko Ly i [ g b 13 e 555 e
requested to do s0, and shall - o1& S e Lo a1 4 . T
obtain Bank Markazi's approval i dey b e bl e c' -
for the payment thereof to e 1 e g | e e | S s 5 5 s e 59

be made to Claimants Reading 1 L. o S il
& Bates Corporation and Reading e | S5 a9 S ’

& Bates Exploration CoO., OUt  scwim law Bmgd ¢ Gawd i | pup ¢ Jutdy vt L {9
of the Security Account. The - . 1
fact that the Agent of the i il pe 0ol l Pl Soges 0l
Islamic Republic of Iran to T S B 3 S S e e I
the Iran-United States Claims s e !
Tribunal approves this Settle~

ment Agreement, when filed, is

sufficient evidence that such

apovroval of Bank Markaz2i has

been obtained.

It is understood that this iy S e Lt 10 S e | e | e oo L Ve
Settlement Agreement is made riaee = Lidos | . . - . >

in the spirit of a private T oyt Jads o sy o
settlement of disputes and Codes oS g Gl e o b gs gy S
that it shall not affect any ol ! i ; ol
position of Claimants, NIOC } Al Rt it nat il ey
and Iran in any matter other « ¥TT ¢ T4 ¢ lad s ey min go o o Lideos !

than claims and disputes related e 1a 14e
to Claim No's. 28, 433, 576 and

580. Claimants and NIOC agree RS B FS QI Oy FERIPQUIN-T ) JURTIFOR. gy
that they shall not use, or i , TS e
cause any third party to use $752 8l peays plo L bolL bl e Lods
this Settlement Agreement in Sl e} T3 100 L 1 o Lap g 389,50 40 L |

the prosecution or defence . . 13 ~JL
of any other claim. c oyl p i AL e o

o viem 12800 1 ginis 5 e b BA0 3 AYF

For the purpose of construction b i Vgo e | s g S o 0 =1

and interpretation of this OTYPURIUL DEPUR PO U JURPA
4



agreement the entire agreement 390 gls e gy IS, S
shall be read and construed sl T oleast I T
as a whole without giving any R A i c" Gl g
specific effect to any article s JD sl Sl a b
separately.

12, This Agreement is executed PRPERY F ) HO) I YWEP Y D F Y POSRNIS BT
in Persian and English versions goa Oy ado bany pliias g |

each with equal dignity.
TS DEGvY N WOV R B Y RV ey |

Signed and executed in The Hague, e vl ) 19,‘;,5)4\-,5’:1 oo bye
The Netherlands, on this g/ day e | a WY e 1PET
Of {ith Moczmben, + 1983. i J
o A S
THE NATIONAL IRANIAN OIL COMPANY — O ) FESFOR BRES gei
\ P 2 B ;‘
By: ( — U/_U_f_,d‘/s,‘)’ a9
W R, T ;/. -
Its: _._...__...._..w,"-" ' :“_":’Z_Lff'?’jsﬁi"‘/ CIve
ATTEST:
s o
READING & BATES CORPORATION i g 35 ey s | S
By: gf‘tn/’j d&f/?‘t/.’kﬂ Zﬁ?fj Q&t’b/uw s e
Tts:  r7mnze- . laer ey
Z ; Wa@/y A ,5”—
ATTEST: Tl Uy
/ ( e
READING & BATES EXPLORATION CO. JPL) P SRS K 3§ TR O BE SN

ay;__éf:ufg Q‘“"’Z“" @V’“‘ré’ &1’;&1"‘" R

Its: ﬁ mgﬁ— @, é-ﬂc W&'%'ﬂ’_/@[ b
ATTEST: il / CV
e ™

7 va






