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The Tribunal has satisfied itself that it has jurisdiction in
this matter within the terms of the Declaration of the Democratic
and Popular Republic of Algeria concerning the Settlement of
Claims by the Government of the United States of America and the
Islamic Republic of Iran of 19 January 1981.

The Claimaht, PFIZER INC., and the NATIONAL INDUSTRIES ORGA-
NIZATION OF IRAN, an agency of the GOVERNMENT OF THE ISLAMIC
REPUBLIC OF IRAN, the Respondent herein, have entered into a
Settlement Agreement dated 26 October 1981, resolving the matters
in dispute between them. The said Settlement Agreement has been
duly ratified by the Government of the Islamic Republic of Iran.

On 18 February 1983 the same Parties filed with the Tribunal a
Joint Request for an Arbitral Award on agreed terms, signed by
both Parties, which provides, inter alia, that the sum in which

it is agreed that the Respondent is indebted to the Claimant is
US$7,624,300 and not US$8,035,000 as provided in the Settlement
Agreement. A copy of the Joint Request and Settlement Agreement
is annexed hereto.

The Parties have requested that the Tribunal render an Award on
agreed terms recording and gi?ing effect to the said Settlement
Agreement as modified by the Joint Request, pursuant to Article
34 (1) of the Provisional Rules of the Tribunal.

For the foregoing reasons
THE TRIBUNAL AWARDS AS FOLLOWS:

The Settlement Agreement as modified by the Joint Regquest is
hereby accepted and recorded as an Award on agreed terms,
binding on both Parties, and consequently the Respondent, THE
ISLAMIC REPUBLIC OF IRAN, is obligated to pay the Claimant,
PFIZER., INC., the sum of Seven Million Six Hundred and Twenty



Four Thousand Three Hundred United States Dollars (USS
7,624,300) which obligation shall be satisfied by payment out of
the Security Account established pursuant to Paragraph 7 of the
Declaration of the Democratic and Popular Republic of Algeria of
19 January 1981.

This Award is hereby submitted to the President of the Tribunal
for notification to the Escrow Agent.

Dated, The Hague

A February 1983 N,QQ/\

Pierre Bellet

Chairman
Chamber Two

In the name of God
S

Shafie Shafeiei

[ Sons, 51 (U4

George Aldrich
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JOINT REQUEST FOR AN ARBITRAL 18 FEB. 1233
AWARD ON AGREED TERMS N RO G wd

1. By its Statement of Claim filed in this case on
January 11, 1982, Claimant, Pfizer Inc., sought an award of
monetary damages against the Respondent, the Islamic
Republic of Iran.

2. As a result of negotiations between the parties, Claimant
and Respondent have entered into a Settlement Agreement

dated October 26, 1981, an original copy of which is annexed
hereto as Exhibit A. The Settlement Agreement was ratified

by both parties.

3. Pursuant to the terms of Article 34(1) of the Provisional
Rules of the Tribunal, Claimant and Respondent hereby

jointly submit the Settlement Agreement to the Tribunal and
request the Tribunal to issue an award on agreed terms which
will record and give full effect to the settlement, with the

following change:




In Sections 1 and 2, where it now reads Eight
Million Thirty Five Thousand United States Dollars
(Uss 8,035,000), it shall read Seven Million Six
Hundred Twenty Four Thousand and Three Hundred
United States Dollars (US$ 7,624,300).

4, Respondent confirms that Two Hundred and Fifty Thousand
United States Dollars (US$ 250,000) of the reduction in
monetary consideration payable to Claimant, reflected in
paragraph 3 of this Joint Request, constitutes full payment
on behalf of §S Pfizer Iran (KHAS), registerad in Teheran
under No. 808§; of any and all income and third party com-
pulsory tax liabilities, including all interest and
penalties, payable to the Ministry of Finance and Economic
Affairs of Iran arising from the operations and activities
of SS Pfizer Iran (KHAS) for the fiscal years ending on 30th
November 1974, 1978, 1979 and 1980, and that this Joint
Request and the award to be rendered thereon constitute
receipt of said payment by the Ministry of Finance and
Economic Affairs of_ Iran of all the aforementioned tax
liabilities.

5. There are no preconditions to which the award is subject.
Claimant and Respondent herebvy irrevocably waive their rights
pursuant to Articles 35 through 38 of the Provisional Rules
of the Tribunal.

Respectfully submitted,

Claimant i Respondent
T j/ ,:."',“i:’ -~ ‘ e A—
bY '/ ‘T'_ . . .- - bY V’/ )
- e ,,.:-,
Daniel P. Cronin Mahmeud—P15hbin

S -

\_N
Rahim Mohammad-Dokht
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This Agresement made this (\\M/

~day of QOctober 1981 by and between

National Industries Organization of
Iran, an agency of the Government of
the Islamic Republic of Iran,having
its offices at 202, Sepahbod Gharani
Avenue,Tehran,Iran,telex no.214176
NIIO~IR (hereinafter "NIOI") and
Pfizer Inc., a corporation organized
and existing under ﬁhe laws of the
State of Delaware,United States of
America, having .its office and
principal place of business at 235 East
42nd Street,New York, New York 10017,

United States of America,telex no.

234088 RCA (hereinafter "PFIZER")

WITNESSETH

WHEREAS PFIZER and/or its affiliates,
including but not limited to the
following:
1. Pfizer Corpor=tion - Panama,
Belgium,Hong Kong,Kenya, U.S.A.
2. Pfizer Chemical Corporation -

Iraland

%
;‘/,/
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f"/‘f"""y,‘,‘""—"':xd\“-:y{)/):b*\“ 3. Pfizer International Inc. =-USA
~ o 7~ .
\‘-//’V;)‘—-r"yt:," ) '/))/_):b-ﬁ 4. Pfizer Overseas Inc. - USA
U’J-)LL'/_)"L;Q 5. Pfizer Taito - Japan

C)))""d 57- (.f);u’d’ _,f/){jﬂ ,_jh-; 6. Pfizer Laboratories Pty - South
Africa
Aj-d/.“u-lj-_l /"{_'b‘;v 7. Pfizer IlacLari - Turkey
Q’g)~(d6)gj),35'dvdjﬁeA 8. S.S. Pfizer Iran (XHAS) - Iran
\-_}\;‘1-\:\:\_\2\ {J‘:b'-ﬁ 9. Pfizer Italiana - Italy
J. A . . .
‘J)/)A (c_}’ln) J‘-‘d“"/J}‘_de'v’ d/__f have claims arising from and in
'-’/"/-»-//c.fro‘\é.d\i" ay Pu{)“ﬂd’"—‘ u/ relation to commercial transactions

f”)""/ ! et *"1 Pl Cf"“’"—‘f’u ! r!- U)“)f) against Sherkat Sahami Pfizer Labora-
-L/’JL }wd‘a\.c)l ()_y“C.f"PL « g..)zj/)i )

tories (KHAS), a company formed and
¢ ﬂ//)d&///’-wu‘ul

reglistered in Tehran,Iran under
no. 9593, now known as Sherkat Sahami

Khas Razak (hereinafter "RAZAR");

vl
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f/-‘/}) c.-)///)))ﬁ["/u‘u“l' 1/",z: o

WHEREAS in addition to the foregocing

and in relation to their shareholding
in RAZAK, against the Govefnment of
the Islamic Republic of Iran and/or
agencies and entitiecs controlled by
the said Government;
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entities controlled by the said
Government have claims against PFIZER
and / or its affiliates arising from

and in relation to RAZ2AK;

WHEREAS ,pursuant to the Declaration
of the Government of the Democratic
and Popular Republic of Algeria, the
parties hereto have agreed kc meet
to discuss said

in Vienna,Austria,

claims;

AND WHEREAS the duly authorized
representatives of NIOI and the duly
authorized représentatives of PFIZER,
as per Authorizations Nos.227230,
227231, 227232 and 227236, all dated
29 September 1981 and No.209855
dated 11 October 1981, issued by the
Ministry of Industries of the Govern-
ment of the Islamic Republic of Iran,
and the telex Power of Attorney

dated 20 October 1981 issued by PFIZER.
copiles whereof are annexed hereto

and form part of this Agreement,
discussed said claims in Vienna,

Austria,from October 12,1981 with

-



}~<J£962k”(fhw‘uatkﬂbbLfia‘;\)445
‘z-'/ & f.of/u“/%

J
"’%}gj/hd L»Luldt«;d' Z/Md; -1
“"""’"c——’/}x/ W& Oy STy

UJ}LKJJ}C&)«»’—J{U Sy -—L»'/Lu 1)

o),r’../y{.j/jj) //‘&mf} uwwa—
bl ‘“/ T2V r‘a---)bf
2l ) 0Ty Satas | bzl palrs
u“*ﬁ/-/n}“‘*f’% S o el
U"J/L/;/_;b i ﬂ» u—-‘”._);
/)\ofbﬁuawUJ,. L/ G
uf{fm»-u; df»_//t,),gt, )
/5] /u/woiyun_b Lu PREID
& ”"u)r‘/ufg}f)/ ?JL._.J u})‘»o)ﬁ;
W @Pdﬁvzd‘ﬁ"’ﬂ” /"J

A view to arrive at a mutually

acceptable settlement of said claims;

NOW THEREFORE, in consideration of .
the mutual premises herein

the parties hereto agree as follows:

I. In £full and final settlement of
PFIZER'S, its affiliates’

nominee directors'

set forth,

and thar -

claims on, =

S

arising from, based upon or in
relation to RAZAK, the Government
of the Islamic Republic of Iran
shall pay, or cause to be paid, the

sum of Eight Million Thirty Five

Thousand United States Dollars

(Us g 8,035,000) to PFIZER. It is

agreed and understood that such pay-
ment shall, fully and finally

satisfy any and all claims of

PFIZER and/or its affiliates and/or
the nominées, successors and assigns
of PfIZER and/or its affiliates on,
arising from, based upcn, or in

relation to RAZAX, as craditor, as

investor or any other legal title.
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. The payment under this Agrcement

indicated in Section I, above,

shall be made, or caused to be
made, through the remittance of

Eight Million Thirty Five Thousand
United States Dollars (US g 8,03%5;
to the credit, on or before ldth :ﬁ

January 1982, of the account of
PFIZER at the Chase Manhattan Bank
Coleman Stras=

N.A., Woolgate House,

Lendon, EC 2, 2 HD, Ehgland telex
8954681 CHAMAN BANXLDN account

of PFIZER CORPORATION.

Upon the fulfilment of the
obligation of the Government of the
Islamic Republic of Iran under this
Agreement, PFIZER and its affiliats
and the nominees, successors and
assigns of PFIZER and its affiliz:tsz
and any and all persons claiming
through or under them, or any of
them, shall forthwith drop zand
withdraw any and all actions,

court cases, and legal proceedings,
which may have been initiatad by
or any cof them, cours

them, in any

of law and/or arbitral board in

the United States of America and/

—
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or any other country or in any
international body, against the
Government of the Islamic Republic
of Iran and/or any and all agencies
bodies and entities owned,
controlled, managed, supervised

or administered directly or
indirectly, by it or against any
national of Iran, arising from,
based upon or in relatiom to RAZAK.
PPIZER and its affiliates and the
nominees, successors and assigns

of PFIZER and its affiliates and
any and all persons claiming throug:
or under them, or any of them
thereupon declare and acknowledge
that any and all disputes wnich

are the sﬁbject of the present
settlement are settled and finally
concluded, and they shall thers-~
after assert no claim and initiate
no action, lawsuit or legal
proceeding, of whatever kind and
nature, directly or indirectly,
arising from, based upon or in
relation to RAZAX, with respect to
evants occurring on or befcors

PrIZZR and itz
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affiliates and the nominees,
successcors and assigns of PFIZER
and its affiliates and all persons
claiming through ¢r under them,

or any of them thereupon rzlease
and forever discharge thg Govern-
ment of the Islamic Republic of
Iran and any and all agencies,
bodies and/or entities owned,
controlled, managed, supervised

or administered, by it, directl§
or indirectly, and any and all
nationals of Iran, ¢f and from

all manner and kind of obligations,
liabilities, controversies,claims,
and demands, of whatever nature,
whether known or unknown existing
as of the date of this.Agxeement,
arising from based upon or in
relation to RAZAK. PFIZER and its
affiliates and the nominees of
PFIZER ahd its affiliates, thersupon
acknowledge and admit the full,
absolute and unencumbered ownership
right, title and interest of the
Government of Islamic Republic of
Iran over and in the entire class

"A' shares of the share capital of



(RETAY dio’l A VWUM/é})fx/‘L < 4.

L/)‘)")U’u/ )»/?t...—)j))))ﬁh.—’/z?/)u(‘/f——’
(e ( \‘\tj,}))h__,ai__,,/"/lj L_P }/ e’ ] jv/”-f

::"“' (,})) L'—-J,;UJLL_J’/)"L()/J‘( v
Cﬁ;ff{f /)))}.bcf/?ﬁ}awfb)tj,faﬁfjJa

5 2 G T sl ey .3)/ =

r‘_-)"f'.i/'“” -:”/-:'j/f,r_("r’uu/‘g))) *...—Jg_,..,-')J

- wCa

RAZAK, comprising =ighty percent
(80 %) of the total shars capital
of RAZAX, and any and all rights
attached to or arising from the
said shares. PFIZER shall thersupon
indemnify, and hold harmless, the
Government of the Islamic Republic
of Iran and any énd all agencies,
bodies and entities, owned,
controlled, managed, supervised or
administered by it, directly or
‘ndirectly, and any and all
nationals of Iran, against any and
all damages and/or losses that

any of them may incur as a result
of any action or cléim of whatever
kind and nature, by a third party,
based upon, arising from, or in

relation to the settlement hersunder

Upon the coming into force of
PFIZER'S obligations under this

-~
=

Agreemont, NIOI on behalf of

“n

itself,
the Government of the Islamic
Republic ¢of Iran anc /or anv and

al'l acgencies, bodies and enti

-
(T

A tet

ownad, controlled, managzd,
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supervised or administered directly

or indirectly, by said Government,

declares and acknowledges that any

and all disputes or claims of said

Government, agencies, bodies and
entities against PFIZER and its
affiliates arising from, based upon,

or in relation to RAZAK with respect

to events occﬁninq on or before the

date herecf are settled and finally
concluded and it shall thereafter assert
no claim and initiate no action,
legal proceeding of whataver kind and
ngturef directly or indirectly, against
PFIZER or its affiliates, arising from,
based upon or in relation to RAZAK with
respect to events occurring on or before
the date heréof; releases and forever
discharges PFIZER énd,its affiliates
of and from all manner and kind of
chligations, liabilities, controversies,
claims ana demands, of whatever nature,
whether known or unknown existing as of
the date of this Agreement, arising from
based upon or in relation to PFIZER's
relations with

and its affiliates’

RAZAX.
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All agreements made prior to the
date hereof between PFIZER or any
affiliate of PFIZER and RAZAK
including any and all exprsss or
implied aqfeements covering rights
or

to use«thehpatents( trade name,

" trademarks of PFIZER and/or its

affiliates are hereby concluded
and terminated, except that RAZAK
shall have the permanent right to
use without any payment thereior

all know-how which has been supplied

. to it by PFIZER and/for its affiliates.

This Agreement shall be governed by
and interpreted in accordance with
the laws, rules and principles set
forth in Article V of the Declara-
tion of the Government of the
Democratic and Popular Republic of
Algeria concerning the settlement
of claims by the Government of

the United States of Amarica and
the Government of the Islanic

the entent sucl

Republic of Iran to

ps

laws, rules and principlas would be

applicable to this Agrzemant.
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In the event that the payment pro-
vided for in Section 2 herecf is not

made on or before January 14, 1982,

" then PFIZER at its option may

terminate this Agreement by written
notice to NIOQI sent by teslex or
cable message and confirmed by
reqistered‘airmailed copy of such
message, and file or continue to
prosecute its claim before the
Iran -~ U.S. Claims Tribunal. Upon

such termination neither this.

agreement nor anything agreed to

herein, nor any statements made nor

documents obtained during the course
of the good faith negotiations that

led to this amicable settlement shall

be used as evidence in any manner

or for any purpose whatscever includ-
ing use as a basis for a claim, a
basis for a defense to a c¢laim or
a basis for a counterclaim before

Claims Tribunal.

In the event that the payment providad
for in Section 2 hereof is not mads on
1382,

or before January 14, and

PFIZER elects not to terminate this

—
T ad
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J),J‘cﬂ/ CI};/]) Q‘)/L/)?{d' /LJ}; Agreement, then this Agreement shall have
Wi ,«/c—d-/) ﬁ') UJ}({’;}// Q:,/z_,«’ the full force and effect of a final
CJ)))U)O s_-afdta/.o/), u——-'t../"r‘) judgment and/or award against the Govern=-
}..»1)5&,-‘1,' h::“;)}“c._'f’ Y/;‘/J&’/Jf‘.t.‘:‘ ment of the Islamic Republic of Iran, and

)b}“_.:/'// é,u,yl «.__.r‘__fdf-x/) _//«’ any and all agencies, bodies, and entities

' f/J/}/‘/‘_,..,/) q’},;_j)),.L. ¢ controlled by the said Government, in the

amount set forth in Section 2 hereof, and

)“4, Q/-:Jk—-&“‘-l h—)}.) ..L-/)J LDL‘)}( l L}o PEILEA e'z.;b .tq/ ‘,f (,& "u'j“:?f
. i EAl At 3w A, Aens id 3,
Shais oo i Toty Ty S wash oifid 2055 o Py 2 w'&kshall be enforceable/in the same manners.

);')-D) » /=)J§7u.u)u‘w/d /,,,.9_/»: =L Py

as set forth in Article IV, paragraph 3¢<-

i
‘U/JM&‘ dﬂ)r/g’/) G/JJU:A of the Declaration of the Government of w;
&"/’/L UW))'//J"’ ‘L'J/""‘—“J}’" the Democratic and Popular Republic of =
f/r‘{ J-’})*g} u‘l f...ﬁ)))"/d"é b‘} Algeria concerning the settlement of
."_7))/4))0 claims by the Government of the United
Statés of America and the Government of
the Islamic Republjic of Iran. Such
enforcement if resulting in receipt by
PFIZER of the payment calléd for hersundsr
shall have the séme effect and bear the

same consequences as the fulfilment of the

obligation for payment hereunder.

U}é:)/gp}):{. ?y)//y,-l.c;s), 5_;)-‘/7. This Agreement shall not be efrective
v,jb) UJ}CX)}}J}OI)—V} F{wi/_.;w/} until rat:.fj.cat:.on by the appropriate

)/\3.,/.,1,;) Ul./ L//Lg)/ L‘,u {‘/;”,, bodles of both the Islamic Repubklic of
. )/,:(_ =t })Ju; //);,d (’/Ls Iran and PFIZER. The duly authorized

})-*(_.L*_: 52 .sz)_). ™ r‘/“"“Cf/ representatives of NIOI and of £FLZER

L\' “"Ul - /} (J}'"UFPL;J —/}) will promptly submit this Agrzement

to thelr respective authorities £~

Lo

‘_‘/ .
L ‘f’;z’u),-’m (?)u—/"«_«'w»{/" .
/ )*}“‘5)-5\) A (.)C{f"{‘ ,/}J such ratification. It is understood

that these ratifications should »~

- . L4 ,} '—\,

. - . ‘ : .
/,/' ’m > p ,/, // . (N
A (l]fl; — A 3 A AR v
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obtainable within six (&) weeks after

signing of this Agreement. T

alex

netifications of ratification actiocn

shall be sent immediately by

each

party to the other. A duly certified

copy of this Agreement shall
by air mail to PFIZER within
days of such ratification in
PFIZER shall airmail written
fication of its ratification
to NIOI along with a duly c=

copy of the Agreement within

be sent
seven (7)
Iran.
certi-
action
rtified

seven

(7) days of such acticon by PFIZER.

The effective date of this Agreement

shall be the date on which the later

dated of the two telex notifications'

cf ratification referred to
Section 7 is received by the

addressee thereof,

8. This Agreement has been prep
sigr.ad in the Farsi and Engl

guages, both of which are eq

valid.

in this

ared and
ish lan~

ually

IN WITNESS WHEREQF, the parties hereto

nave caused this Agreement, to be signed

on‘their‘behalf by their duly au

representatives, in two coples,

sy

thorized

aach

” e
S
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a duplicate original , on this.-

of Qctober 1981, in Vienna, Austria.

National Industries Organization of

by:

Iran

Mahmoud Pishbin

Mostafa Taghavi

Ahmad Mir-Motahari

Ali'Farzin

Rahim Mohammad-Dokht

Members of its Executive Committee

PrIZER INC.

/ ,’7‘ //u ;f/"'- A

-~

M.W. Roche
Vice-President
« T

/. ....—-»'/

. . -
. L= -
Bv: o Sl e __‘»'-—-'
I J—

"Danial 7. Cromed
Attnruev=-in~Fact
for M., Rochu
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