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The Tribunal has satisfied itself that it has jurisdiction in 

this matter within the terms of the Declaration of the Democratic 

and Popular Republic of Algeria concerning the Settlement of 

Claims by the Government of the United States of America and the 

Islamic Republic of Iran of 19 January 1981. 

The Claimant, PFIZER INC., and the NATIONAL INDUSTRIES ORGA­

NIZATION OF IRAN, an agency of the GOVERNMENT OF THE ISLAMIC 

REPUBLIC OF IRAN, the Respondent herein, have entered into a 

Settlement Agreement dated 26 October 1981, resolving the matters 

in dispute between them. The said Settlement Agreement has been 

duly ratified by the Government of the Islamic Republic of Iran. 

On 18 February 1983 the same Parties filed with the Tribunal a 

Joint Request for an Arbitral Award on agreed terms, signed by 

both Parties, which provides, inter alia, that the sum in which 

it is agreed that the Respondent is indebted to the Claimant is 

05$7,624,300 and not US$8,035,000 as provided in the Settlement 

Agreement. A copy of the Joint Request and Settlement Agreement 

is annexed hereto. 

The Parties have requested that the Tribunal render an Award on 
. 

agreed terms recording and giving effect to the said Settlement 

Agreement as modified by the Joint Request, pursuant to Article 

34 (1) of the Provisional Rules of the Tribunal. 

For the foregoing reasons 

THE TRIBUNAL AWARDS AS FOLLOWS: 

The Settlement Agreement as modified by the Joint Request is 

hereby accepted and recorded as an Award on agreed terms, 

binding on both Parties, and consequently the Respondent, THE 

ISLAMIC REPUBLIC OF IRAN, is obligated to pay the Claimant, 

PFIZER., INC., the sum of Seven Million Six Hundred and Twenty 



Four Thousand Three Hundred United States Dollars (USS 

7,624,300) which obligation shall be satisfied by payment out of 

the Security Account established pursuant to Paragraph 7 of the 

Declaration of the Democratic and Popular Republic of Algeria of 

19 January 1981. 

This Award is hereby submitted to the President of the Tribunal 

for notification to the Escrow Agent. 

Dated, The Hague 

-~~ February 1983 

Pierre Bellet 

Chairman 

Chamber Two 

In the name of God 

-'\:.~. -=------
\ 

Shafie Shafeiei 

JJ~9~ 
George Aldrich 
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BEFORE THE 

IRAN-UNITED STATES CLAIMS TRIBUNAL 

Pfizer Inc. , 

Clamaint 

v. 

Islamic Republic of Iran, 

Respondent 

Claim No. 206 

Chamber 2 

IRAN UNITEO STAT!;'9 
Cl.AIMS TRIBUNAi.. 

FILED -

JOINT REQUEST FOR AN ARBITRAL 

AWARD ON AGREED TERMS 

..,,~..10...,l.J.•(t"'"'l.i. 

.......... ~i,1-vLai 

1. By its Statement of Claim filed in this case on 

January 11, 1982, Claimant, Pfizer Inc., sought an award of 

monetary damages against the Respondent, the Islamic 

Republic of Iran. 

2. As a result of negotiations between the parties, Claimant 

and Respondent have entered into a Settlement Agreement 

dated October 26, 1981, an original copy of which is annexed 
-

hereto as Exhibit A. The Settlement Agreement was ratified 

by both parties. 

3. Pursuant to the terms of Article 34(1) of the Provisional 

Rules of the Tribunal, Claimant and Respondent hereby 

jointly submit the Settlement Agreement to the Tribunal and 

request the Tribunal to issue an award on agreed terms which 

will record and give full effect to the settlement, with the 

following change: 



In Sections 1 and 2, where it now reads Eight 

Million Thirty Five Thousand United States Dollars 

(US$ 8,035,000), it shall read Seven Million Six 

Hundred Twenty Four Thousand and Three Hundred 

United States Dollars (US$ 7,624,300). 

4. Respondent confirms that Two Hundred and Fifty Thousand 

United States Dollars (US$ 250,000) of the reduction in 

monetary consideration payable to Claimant, reflected in 

paragraph 3 of this Joint Request, constitutes full payment 
on behalf of qS Pfizer Iran (KHAS), registered in Teheran 

-,,. 

under No. 8089, of any and all income and third party com-

pulsory tax liabilities, including all interest and 

penalties, payable to the Ministry of Finance and Economic 

Affairs of Iran arising from the operations and activities 

of SS Pfizer Iran (KHAS) for the fiscal years ending on 30th 

November 1974, 1978, 1979 and 1980, and that this Joint 

Request and the award to be rendered thereon constitute 

receipt of said payment by the Ministry of Finance and 

Economic Affairs of~Iran of all the aforementioned tax 

liabilities. 

S. There are no preconditions to which the award is subject. 

Claimant and Respondent hereby irrevocably waive their rights 

pursuant to Articles 35 through 38 of the Provisional Rules 

of the Tribunal. 

Claimant 

by _________ ,,_. by 

Daniel P. Cronin 

Respectfully submitted, 

Respondent 

;:::::::-­
Mahmoud P!'"snbin 

\ / -✓✓ 
~---: 

Rahim Mohammad-Dokht 
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T~is Agreement made this--=r~'-_, ______ _ 

day of October 1981 by and between 

National Industries Organization of 

Iran, an agency of the Government of 

the Islamic Republic of Iran,having 

its offices at 202, Sepahbod Gharani 

Avenue,Tehran,Iran,telex no.214176 

NIIO-IR (hereinafter "NIOI") and 

Pfizer Inc., a corpo=ation organized 

and e-">Cisting under the laws of the 

State of Delaware,United States of 

America, having its office and 

principal place of business at 235 East 

42nd Street,New York, New York 10017, 

U::-:ited States of America,telex no. 

234088 RCA (hereinafter "PFIZER") 

WITNESSETH 

WHEREAS PFIZER and/or its affiliates, 

including but not limited to the 

following: 

1. Pfizer Corpor~tion - Panama, 

Belgi~~,Hong Kong,Kenya, U.S.A. 

2. Pfizer Chemical Corpor~tion -

Ireland 
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3. Pfizer International Inc. -USA 

4. Pfizer Overseas Inc. - USA 

5 • Pfizer Taito - Japan 

6. Pfizer Laboratories Pty - South 

Africa 

7. Pfizer IlacLari - Turkey 

8. s .s. Pfizer Iran (KHAS) - Iran 

9. Pfizer Italiana - Italy 

have claims arising from and in 

relation to commercial transactions 

against Sherkat Sahami Pfizer Labora­

~ories (KRAS), a company formed and 

registered in Tehran,Iran under 

no. 9593, now known as Sh~rkat Sahami 

Khas Razak (hereinafter "RAZAK"); 

WHEREAS in addition to the foregoing 

claims, PFIZER an'7"0.- a . .i ""'tF, ~.""-;;.e.~ _,_,..1, -Ii.}.~~ .. -!'.: 
l"l.a ... , ... c..t\..l 
/directors have claims arising from :-.r -.,_ 

and in relation to their shareholding 

in RAZA.~, against the Government of 

the Islamic Republic of Iran and/or 

agencies and entities controlled by 

the said Government; 

;Hti:REAS, the Governnent. of the Is 1.asic: 

Republic of Iran and/or agencies an<l 



._r, 

l • • • / • .,,,.. / 
_L ~-l;J~JtDu;J U t2/J c.11.:ac.,1/ entities controlled by the said 

· · . i,./h /4 Government have claims against PFIZER 

and/ or its affiliates arising from 

and in relation to RAZAK; 

in Vienna,Austria, to discuss said 

claims; 

AND WHEREAS the duly authorized 

representatives 0£ NIOI and the duly 

authorized repr~sentatives of PFIZER, 

as per Authorizations Nos.227230, 

227231, 227232 and 227236, all dated 

29 September 1981 and No.209855 

dated 11 October 1981, issued by the 

Ministry of Industries of the Govern­

ment of the Islamic Republic of Iran, 

and the telex Power of Attor71ey 

dated 20 October 1981 issued by PFIZER 

copies whereof are annexed hc~eto 

and form part of this AgreeIT.cnt, 

discussed said claims in Vienna, 

Austria,from October 12,1981 with 
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A view to arrive at a mutually 

acceptable settlement of said claims; 

~r..)_l.1;e,;-:.,..J.t:.;;.uib)faifvU, \~ NOW THEREFORE, in consideration of· 

. : j..~)j Jj~c:.r'.) the mutua.l premises herein set forth, 
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the parties hereto agree as follows: 

I. In full and final settlement of 

PFIZER'S, its affiliates' and ~iil.~~r_,;:' 
nominee directors• claims on, 

arising from, based upon or in 

. ... _..,, -.._ __ _ 

relation to RAZA.I<, the Government 

of the Islamic Republic of Iran 

shall pay, or cause to be paid, the 

sum of Eight Million Thirty Five 

Thousand United States Dollars 

(US$ 8,035,000) to PFIZER. It is 

agreed and W'l.derstood that such pay­

ment shall, fully and finally 

satisfy any and all claims of 

PFIZER and/or its affiliates and/or 

the nominees, successors and assign~ 

of PFIZER and/or its affiliates on, 

arising from, based upon, o~ in 

relation to R:\ZA.~, as cre<l.L tor, ar; 

investor or any ot~er legal title. 
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2. The payment under th.is ,\grccmcnt 

indicated in Section I, above, 

shall be made, or caused to be 

made, through the remittance of 

Eight ~illion Thirty Five Thousand 

United States Dollars (USS 3,035;~ 
I 

to the credit, on or before 14th ·~ 

January 1982, of the account of 

PFIZER at the Chase Manhattan Bank 

N.A., Woolgate House, Coleman Stre~ 

London, EC 2, 2 HD, England telex 

8954681 CHAMAN BANKLDN account 

of PFIZER CORPORATION. 

\ 

3. Upon the fulfilment of the 

obligation of the Government of the 

Islamic Republic of Iran under this 

Agreement, PFIZER and its affil.iat; 

and the nominees, successors and 

ass.i.gns of PFIZER and its affiliate 

and any and all persons claiming 

through or under them, or any of 

them, shall forthwith drop and 

withdraw any and all act.ions, 

court cases, and legal proceedings, 

which may have been initiated by 

them, or any of them, in any ccur~ 

of law and/or arbitral board i~ 

the United States of .:;merica and./ 
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or any other country or in any 

international body, against ~~e 

Government of the Islamic Republic 

of Iran and/or any and all agencies 

bodies and entities owned, 

controlled, managed, supervised 

or administered directly or 

indirectly, by it or against any 

national of Iran, arising from, 

based upon or in relation to RAZA.I<. 

PFIZER and its affiliates and the 

nominees, successors and assigns 

of PFIZER and its affiliates and 

any and all persons claiming throug: 

or under ~~em, or any of them 

thereupon declare and acknowledge 

that any and all disputes which 

are the subject of the present 

settlement are settled and finally 

concluded, and they shall tDere-

after assert no claim and initiate 

no action, lawsuit or legal 

proceeding, of whatever kind and 

nature, directly or indirectly, 

arising from, based upon or in 

events occurring on or before 

tho date hereof. PFIZER and its 
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affiliates and the nominees, 

successors and assigns of PFIZER 

and its affiliates and all persons 

claiming through or under them, 

or any of them thereupon release 

and forever discharge the Govern­

ment of the Islamic Republic of 

Iran and any and all agencies, 

bodies and/or entities owned, 

controlled, managed, supervised 

or administered, by it, directly 

or indirectly, and any and all 

nationals of Iran, of and from 

all manner and kind of obligations, 

liabilities, controversies,claims, 

and demands, of whatever nature, 

whether known or unknown existing 

as of the date of this Agreement, 

arising from based upon or in 

relation to RAZAK. PFIZER and its 

affiliates and the nominees of 

PFIZER and its affiliates, thereupon 

acknowledge and admit the full, 

absolute and unencurr.bcrcd ownership 

right, title and interest of the 

Government 0£ Islamic Republic of 

Iran over anc in the entire class 

'A 1 shares of the share carital of 
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RAZAK, =cmprising eighty percent 

(80 %) of the total share =apital 

of RAZA.I<, and any and all rights 

attached to or arising from t . .1"1e 

said shares. PFIZER shall thereupon 

indemnify, and hold harmless, the 

Government of the Islamic Republic 

of Iran and any and all agencies, 

bodies and entities, owned, 

controlled, managed, supervised or 

administered by it, directly or 

:'.ndirectly, and any and all 

nationals of Iran, against any and 

all damages and/or losses that 

any of them may incur as a result 

of any action or claim of whatever 

kind and nature, by a third party, 

based upon, arising from, or in 

relation to the settlement hereunder 

Upon the coming into force of 

PFIZER'S obligations under this 

Agreement, NIOI on behalf of itself, 

the Government of the Islamic 

Republic of Iran and/or any and 

a 1 • a~encies, bodies and entities 

owned, controlled, manag2d, 
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supervised or admin.istered directly 

or indirectly, by said Government, 

declares and acknowledges that any 

and all disputes or claims of said 

Government, agencies, bodies and 

entities against PFIZER and its 

affiliates arising from, based upon, 

or in relation to RAZ.AK with respect 

to events occumng on or before the 

date hereof are settled and finally 

concluded and it shall thereafter assert 

no claim and initiate no action, lawsuit, 

legal proceeding of whatever kind and 

nature, directly or indirectly, against 

PFIZER or its affiliates, arising from, 

based upon or in relation to RA.ZAK with 

respect to events occurring on or before 

the date hereof; releases and forever 

discharges PFIZER and its affiliates 

of and from all manner and kind of 

obligations, liabilities, controversies, 

claims and demands, of whatever nature, 

whether known or unknown existing as of 

the date of this Agreement, arising from 

based upon or in relation to PFIZER'S 

and its affiliates' relations with 

RAZA.:-<. 

) 
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All agreements made prior to the 

date hereof between PFIZER or any 

affiliate of PFIZER and RAZAK 

including any and all express or 

implied agreements covering rights 

to use the patents, trade name, or 

trademarks of PFIZER and/or its 

affiliates are hereby concluded 

and terminated,·except that RAZAK 

shall have the permanent right to 

use without any payment therefor 

all know-how which has been supplied 

. to it by PFIZER and/or i.ts affil:Lates. 

6a. This Agreement shall be governed by 

and interpreted in accordance with 

the laws, rules and principles set 

forth.in Article V of the Declara­

tion of the Government of the 

Democratic and Popular Republic of 

Algeria concerning the settlement 

of claims by the Governm~nt of 

the United StatE:!s of Amer.Lea and 

the Government of the Islara.ic 

Republic of Iran to the e:-:::.er.'.:. s1..:.::::1. 

aps,licable to th.Ls A.g:::eerc,3:-.t.. 

- ,,.,_ ; 
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6b. In the event that the payment 9ro­

vided for in Section 2 hereof is not 

made on or before January 14, 1982, 

then ?FIZER at its option may 

terminate this Agreement by written 

notice to NIOI sent by telex or 

cable message and confirmed by 

registered a.irmailed CO!?Y of such 

message, 4nd f~le or continue to 

prosecute its claim before the 

Iran - O.S. Claims Tribunal •. Open 
. . . ~ 

such termination neither th.is. 
. ' . 

agreement nor anything agreed to 

herein, nor any statements made nor 

documents obtained during the course 

of the good faith negotiations that 

led to this amicable settlement shall 

be used as evidence in any manner 

or for any purpose whatsoever includ-

' 
ing use as a basis for a claim, a 

basis for a defense to a claim or 

a basis for a counterclaim befor~ 

the Iran - U.S. Claims Tribunal. 

6c. In th~ event that the paym~nt provided 

for in Section 2 hereof is ~at made on 

or before January 14, 1982, and 

PFIZER elects not to terminate this 

,' 

...... ,,... 
I .//"' •, 
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..::ii;r;:'dl,I ~.J}_; <11/_}J;f Cl ~~IJ Agreement, then this Agreement shall have 

Llt.Cj;)~) (~j WLf_lt/J.1-,'l~J:" the full force and ef.:ect of a final 

U;J(/i J/...:::,;;.<.11'1!;-:,/JJ ..::..,t....-,1""'/,.J judgment and/or award against the Govern-

JJ'~~ rL' ~)r~l !_~/J~~t: ment of the Islamic Republic of Iran, and 

0)1... ,._:_,,jfi ;,,t.J-? ~..JJ.w ,1 ,y/.; any and all agencies, bodies, and en ti ties 

~.'/!Jylf/-(y;,.J CJ5~..:::I,>,:·':: r., controlled by the said Government, in the 
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States of America and the Gover~ment of 

the Islamic Republic of Iran. Such 

enforcement if resulting in receipt by 

PFIZER of the payment called for hereunder 

shall have the same effect and bear the 

same consequences as the fulfilment of the 

obligation for payment hereunder. 

This Agreement shall not be efiectivc 

until ratification by the at_-)propr.i.ate 

bodies of both the Islamic Republ.Lc of 

Iran and PFIZER. The duly authori~cd 

n~presentat.i.•:es cf NIOI and of f?lz:::a 

will promptly s ubm.L t th.Ls Agr;em~n t 

to the.Lr respective authorities f~r 

such ratification. It is understood 

that these ratLficatLons should~~ 
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obtainable within six (6) weeks after 

signing of this Agreement. Telex 

notifications of ratification action 

shall be sent immediately by each 

party to the other. A duly certified 

copy of this Agreement shall be sent 

by air mail to PFIZER within seven (7) 

days of such ratification in Iran. 

PFIZER shall airmail written certi­

fication of its ratification action 

to NIOI along with a duly certified 

copy of the Agreement within seven 

(7) days of such action by PFIZER. 

The effective date of this Agreement 

shall be the date on which the later 

dated of the two telex notifications 

of ratification referred to in this 

Section 7 is received by the 

addressee thereof. 

~~,·· 
,_..,· '-" 

-~ 

8. This Ag~eement has been prepar~d and 

sigr.cd in the Farsi and English lan­

guages, both of which are equally 

valid. 

IN WITNESS WHEREOF, the parties hereto 

havE::! caused th i.s Agrei;;ment, to be signed 

on .their behalf by their duly authorized 

ref?re:sentativP-s-, in t·,10 copi.es, each 

' / 



- \t-

-, 

. . 
u ~) cS l. ~ u I.. ;,. l--

. ..--r 

;.s y ~.) ,4 (-/ 

Cl~;, L- j ~ l /,:..:. q 

. 
<..r)/ ·>-:_~..). [' i 

~~ ,___,, .., 
_/ ~ 

-14-

a duplicate original , on this,~-~ 

of October 1981, in Vienna, Austria. 

National Industries Organization of Iran 

by: -----
Mahmoud P ishbin 

Mostafa Taghavi 

Ahmad Mir~~otahari 

Ali Farzin 

Rahim Mohammad-Dokht 

Members of its Executive Committee 

PFI2ER INC . 

V i.cc-Pr2s .icl~n-'t 

t\ t. tn r!li:.\~, -in-F :t<.,; t. 
fr)t:" :-i.\l. Rt"YC::•_; 
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