S CLAIMS TRIBUNAL gz I oL les ($os)s c)‘y)

ORIGINAL DOCUMENTS IN SAFE

/3%

Date pf filing:;

Case No.

KL 8

e L
TG P ez e e
~ Date of Award & A4 S¥

ﬁz pages in English 7/ pages in Farsi

** DECISION - Date of Decision

pages in English pages in Farsi

** CONCURRING OPINION of

- Date

pac s in English pages in Farsi

** SEPARATE OPINION of _

- Date

pac :s in English pages in Farsi

#** DISSENTING OPINION of

- Date
pages in English - pages in Farsi
** OTHER; Nature of document: -
~ Date .
pages in English pages in Farsi

R/12



IRAN-UNITED STATES CLAIMS TRIBUNAL UC;' S -0 (e s Wl

CASE NO. 138
CHAMBER ONE

AWARD NO. 119-138-1

HERMAN BLUM CONSULTING

ENGINEERS, INC., CLAIMS TRIBUNAL DR
Claimant, FILED - g8 cad
and N ATA & SN
THE GOVERNMENT OF THE ISLAMIC 1 1 APR 1884
REPUBLIC OF IRAN, No, /3% wi

IRAN HOUSING CORPORATION,

JRAN ELECTRONICS INDUSTRIES,
MILITARY INDUSTRIES ORGANIZATION
OF IRAN,

Respondents.

AWARD ON AGREED TERMS




On 20 January 1984 the Agent of the Government of the
Islamic Republic of Iran filed with the Tribunal a
Settlement Agreement dated 22 October 1981 between HERMAN
BLUM CONSULTING ENGINEERS, INC., ("HBCE") and IRAN
ELECTRONICS INDUSTRIES, ("IEI") together with an Amendment
dated 6 June 1983, signed by the Parties to the Settlement
Agreement, resolving the matters in dispute between them the
subject of Case No. 138. The Settlement Agreement as
amended provides for certain reciprocal obligations of the
Parties. Attached to the said documents is a letter to the
Tribunal dated 6 June 1983 and signed by HBCE and IEI
requesting that an award be rendered in accordance with the
agreement and providing that payment pursuant to the
agreement "shall extinguish all present and future claims of

the Parties against each other."

On 2 March 1984 HBCE filed with the Tribunal a written
statement that "the Settlement Agreement of October 22,
1981, with its amendment dated June 6, 1983, operates as a
full and mutual release by HBCE of Iran Housing Corporation
("IHC") Iran Electronics Industries ("IEI") and the
Government of Iran and its ministries and departments in
return for the full and mutual release of HBCE by IHC, IEI
and the Government of Iran and its ministries and
departments." The Agent of the Government of the Islamic

Republic of Iran confirmed in a letter filed on 27 March



1984 the waiver by Iran Housing Corporation of its

counterclaim.

The contract in respect of which MILITARY INDUSTRIES
ORGANISATION OF IRAN is named as a Respondent is stated in
the Statement of Claim to have been assigned to IEI. The
Tribunal considers that it is clear from the documents filed
that the Settlement Agreement as amended is in full and
final settlement of all claims and counterclaims pending

between the Claimant and all Respondents in Case No. 138.

Copies of the Settlement Agreement and the amendment thereto

are annexed hereto.

The Tribunal accepts the Settlement Agreement in accordance

with Article 34 of the Tribunal Rules.

Based on the foregoing,

The Settlement Agreement as amended is hereby recorded as an
Award on agreed terms, binding on the Parties.

Consequently, the Respondent IRAN ELECTRONICS INDUSTRIES is
obligated to pay the Claimant HERMAN BLUM CONSULTING
ENGINEERS, INC. the amount of Two Hundred and Sixty Thousand
United States Dollars ($260,000.00) which obligation shall

be satisfied by payment out of the Security Account



established pursuant to paragraph 7 of the Declaration of
the Government of the Democratic and Popular Republic of

Algeria dated 19 January 1981.

The Tribunal hereby submits this Award to the President for

notification to the Escrow Agent.

Dated, The Hague,

9 April 1984

B e\ S & S Vv :5r-\\a~\c--
Gunnar Lagergren)
Chairman
Chamber One

I agree with the Chairman in
accepting and recording of
the Settlement Agreement as
an Award on agreed terms but
I dissent as to the remaining
part of this Award not only
because that part unilat-
erally condemns one of the
parties to the performance of
its obligations and ignores
the reciprocal obligations of
the other party but also
because it provides for an
enforcement procedure, which
a judge is barred from after
deciding the dispute or
accepting and recording the
settlement, according to
Article 34 of the UNCITRAL
Rules.

R
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Mahmoud M. Kashani

Concurring. My views with
regard to the comments set
forth above Mr. Kashani's

signature are explained in
my Concurring Opinions in

Case Nos. 279, 427 and 807
(Part 1IV).

Howard M. Holtz
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-~ EMBASSY OF THE ISLAMIC REPUBLIC OF IRAN Encl. '“/"/ €
Agent Bureau
. The Hague

IN THE NAME OF GOD

Mr. A. Foroughi,.

Mr. Gulliford,
Co-Registrars,

Iran-U.S. Claims Tribunal,
Parkweg 13,

The Hagque.

Sirs,

I hereby transmit the origi-
nal of the Settlement Agree-
ment pertaining to Case No.

138 received from Iran Elec-
tronics Industries Organiza-

tion.

Yours sincerely,

Mohammad K. Eshragh,
‘Agent of the Islamic Republic
of Iran to the Iran-U.S.
Claims Tribunal
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In the Name of God '
Honourable Judge G. Lagergren
President

Chamber No. 1

Iran - United States Claim Tribunal
The Hague . :

Dear Sir,
Re: Case No. 138

The Parties hereto have extensively discussed the issues of
their claims and counterclaims and hereby do agree and
respectfully request that the claim no.138 be reduced to an
arbitral award in the amount of US Dollars 260,000.00 (Two
hundred and sixty thousand Dollars) in favour of Herman Blum
Consulting Engineers, Inc., which payment shall extinguish all
present and future claims of the Parties against each other as
fully set out in the attached Settlement Agreement Document and
the accompanying amendment.

For Herman Blum Consulting For Iran Electronics Industries
Engineers, Inc.

-B k‘ A/W) A ALI CHAHARDEﬁI Z | /ﬁ

B.K. (KEN) WALLACE

DATE: ~ DATE: ¢ /6/ €32



IN THE NAME OF GOD

SETTLEMENT AGREEMENT DOCUMENT:

THIS SETTLEMENT AGREEMENT DOCUMENT IS
ENTERED INTO ON THIS 22ndDAY OF OCTOBER
1981 CORRESPONDING TO30th DAY MEHR 136C
8Y AND BETWEEN:

HERMAN BLUM CONSULTING ENGINEERS (HBCE)
IRAN BRANCH,REPRESENTED BY MR.B.K. (KEN)
WALLACE OF HBCE,DALLAS ,TEXAS ,HEREIN-
AFTER REFERRED TO AS 'HBCE' ON THE ONE
HAND,AND IRAN ELECTRONICS INDUSTRIES,
REPRESENTED BY MR.M.J.RAZEGHI JAHROMI,
HEREINAFTER REFERRED TO AS'IEI' ON THE
OTHER HAND, THE PARTIES AGREE AS
POLLOWS :

ARTICLE 1 - THE VALIDITY OF THIS
AGREEMENT DOCUMENT WOULD BE DEPENDENT
JPON ITS RATIFICATION BY THE RELATED
AUTHORITIES OF THE ISLAMIC REPUBLIC OF
IRAN. AFTER SUCH RATIFICATION, THIS
AGREEMENT DOCUMENT WOULD BE BINDING ON
B80TH PARTIES.

ARTICLE 2 - ‘IEI' SHALL WITHIN SIXTY (60
DAYS FROM THE DATE THIS AGREEMENT
DOCUMENT IS SIGNED, ENDEAVOR TO OBTAIN
THE RATIFICATION REFERRED TO IN ARTICLE
ABOVE AND INFORM 'HBCE' BY TELEX.
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ARTICLE 3 - BOTH PARTIES HAVE DISCUSSED el ssboy sybo &8 puiyb— v el
ALL THE ISSUES PERTAINING TO THEIR CLAIMS oIS Saumy;lime 0 913,05 cam 5y0ely s
AND COUNTER CLAIMS, AND ARE IN AGREEMENT
THAT THE SUM OF U.S. DOLLARS 428,500
(FOUR HUNDRED TWENTY EIGHT THOUSAND FIVE
HUNDRED) PAYABLE BY 'IEI' TO 'HBCE'
WOULD REPRESENT THE TOTAL CLAIM AND
COUNTER CLAIMS OF THE PARTIES AND PAYMENT
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OPF SUCH SUM BY ‘IEI' TO 'HBCE' WOULD o bl oS il oyl cail oLy
CAUSE ALL CLAIMS AND COUNTER CLAIMS sl iy o ¢
EXISTING AT THE TIME THIS AGREEMENT ,, LR O Ot sy
DOCUMENT IS SIGNED,AND ALL dﬂmns e agranlenlaal L ean s
CLAIMS OF THE PARTIES,TO BE zx'rmauzsazo '

ARTICLE 4 - AFTER THE VALIDITY OF THIS %o lSlileinlloslilow—yp sule
AGREEMENT DOCUMENT HAS BEEN ACHIEVED arle il 53les 4 i edn

INCLUDING THE PAYMENT,ALL CLAIMS OF o
THE PARTIES AGAINST ONE ANOTHER bost ple pliarleya e fut .
WHETHER OR NOT FILED AT ANY PROPER sl il losl ey ajlas i sass:
PORUM, SHALL BECOME VOID AND INEFFECT- atloas e 2l paley s asilis
IVE, AND FILED CLAIMS SHALL
IMMEDIATELY BE WITHDRAWN. - 395 e
ARTICLE 5 -'HBCE' CONCURS THAT THE gt 51 e oo gl 00l
COMPROMISED AMOUNT AS INDICATED IN
ARTICLE 3 COMPRISES AND SETTLES ALL ook eal il dle Sarlie Glsly L3t
THE ISSUES AT DISPUTE TO-DATE dgnge slaaly, i & by cidoslpl ¢
EXISTING BETWEEN 'IEI' AND 'HBCE'.

AND 'HBCE' UNDER ANY EXISTING CONTRACT
OR CLAIMED CONTRACT AND THEREFORE,

6'0 T (T E'WU:LJ' “l.ﬂlé)i);,
L__'.‘.U,a.‘.f,. J‘., J.-’ ¢ dut &L:-‘) Lo,

*HBCE' SHALL HAVE NO PURTHER CLAIMS P P WA PP CUV FR U
AGAINST 'IEI',THE ISLAMIC REPUBLIC . Sl g ot oDt (5 gy 2y s
OF IRAN, AND OTHER IRANIAN GOVERNMENT '

AGENCIES. o elloanles gy

ARTICLE 6 -'HECE' SHALL UNDERTAKE TO d—paz 5l e e gl g 4 0le

CLARIFY ITS POSITION AS REGARDS ALL el bl b Sl
IRANIAN TAXES AND SOCIAL SECURITY g tobiliy 5. e b Sa b
LIABILITIES WITHIN SIXTY (60) DAYS [ S VN X | RRCU I C-H
FROM THE DATE THIS AGREEMENT DOCUMENT | L, IJJL‘.’._,’; el ass alaan
IS SIGNED.'HBCE' SHALL ACCORDINGLY Ll o o
PRESENT ‘IEI' WITH THE NECESSARY St oo ot gl by ey s w2l
DOCUMENTATION AS TO SETTLEMENT OF SUCH 9 e alwjly 0 9gas s lo !, Goiu,lse
LIABILITIES AND'IEI' SEALL MAKE PAYMENT (I . . 1|1 4iyslaiverS 1 sal

" OF SUCH LIABILITIES ON BEHALF OF °HBCE'

AND SUCH PAYMENTS SHALL THEN BE DEDUCTED o wailogpanlys

FROM THE AMOUNT PAYABLE BY'IEI' TO 'HBCE’
AS MENTIONED IN ARTICLE 3 OF THIS AGREE-

MENT MWT.
A




ARTICLE 7 = THE NET AMOUNT PAYABLE
TO 'BBCEf CONSIDERING THE PROVISIONS
OF ARTICLE 6 ABOVE, SHALL BE PAID
BY 'IEI' THROUGH THE ESCROW ACCOUNT
PROVIDED FOR UNDER THE DECLARATION
OF THE DEMOCRATIC AND POPULAR
REPUBLIC OF ALGERIA, OR ANY OTHER
SOURCE AVAILABLE TO ‘IEI’.

ARTICLE 8 -AFTER.(A) RATIFICATION
BY RELATED AUTHORITIES OF THE
ISLAMIC REPUBLIC OF IRAN AND (b)
PRESENTATION OF THE DOCUMENTATION
OF THE IRANIAN TAX LIABILITIES BY
‘HBCE', IF THE PAYMENT IS NOT
FORTHCOMING WITHIN NINETY (90)
DAYS. 'IEI' WILL WITHIN THIRTY (30)
DAYS FROM THAT DATE MAKE PAYMENT
TO 'HBCE' FROM OTHER FUNDS AVAIL-
ABLE TO 'IEI'.

ARTICLE 9 - ALL AND ANY CHANGES
MADE TO THIS AGREEMENT DOCUMENT
SHALL BE IN WRITING AND SIGNED
BY THE AUTHORIZED REPRESENTATIVES
OF BOTH PARTIES.

ARTICLE 10 - THE OFFICIAL ADDRESSES
OF THE PARTIES ARE:

IRAN ELECTRONICS INDUSTRIES
NIMROOZ BOULEVARD,AGHDASSIEH
TEHRAN , IRAN

TELEX NO: 212199 IEI IR

HERMAN BLUM CONSULTING ENGINEERS,
1801 NORTH LAMAR STREET
'DALLAS,TEXAS 75202 U.S.A.

TELEX NO: 6829033 ANSCO UW
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ALL ‘NOTICES AND OTHER CORRESPONDENCE
RELATIVE TO THIS AGREEMENT SHALL BE

MADE IN THE ENGLISH LANGUAGE BY
TELEX AND IMMEDIATELY CONFIRMED BY
REGISTERED AIR MAIL LETTER.

ARTICLE 11 - THIS AGREEMENT,WHICH

IS DRAWN UP IN THE FARSI AND -ENGLISH
LANGUAGE WITH ELEVEN (11) ARTICLES,

COMPRISES THE FULL AND COMPLETE

UNDERSTANDING OF THE PARTIES HERETO

WITH RESPECT TO THE SUBJECT MATTER
OF THIS AGREEMENT. THE AGREEMENT
IS PREPARED IN FOUR (4) COPIES AND
EACH PARTY SHALL HAVE TWO (2).

SIGNED 22nd OCTOBER 1981

"IRAN ELECTRONICS INDUSTRIES

Ko rgpt &b

BY M.J.Razeghi
HERMAN BLUM CONSULTING ENGINEERS

BY B.K. (KEN) WALLACE
B, (1) sl
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In the name of God.

Amendment to Settlement Agroemcnt of 22nd October 1981 between
Herman Blum Consulting Bngineers, Inc. represented by
B.K. (Ken) Wallace and Iran Electronics Industries represented

- by Mr. Ali Chahardehi.

Both parties being desirous of an eat1§ conclusion to the
settlement Agreement, do hereby &gree that the s:ttlement

1.
2.

. Agreement is amended as follows:

Article 8 is deleted in its cntirety;
Article 3 is amended to read as follows: -

*Both parties have discussed all the issues pertaining to
their claims and counterclaims, and are in agreement that
the sum of U.S. Dollars 428,500 (Pour Hundred Twenty Eight
Thousand Pive Hundred) payable by 'IBI' to 'BBCE' would
represent the total c¢laim and counter claims of the
parties and payment of the net price of U.S. Dollars
260,000 (Two Hundred Sixty Thousand) by °'IEI' to 'HBCE'
would cause all claims and counter claims currently
existing among the parties or their representatives and
including all claims and counter claims that have been
filed by ‘HBCE' or its representatives, successors and/or
assigns, and 'IEI' or its representatives, successors
and/or assigns, against one another, and all future claims
of the parties hereto, to be extinguished.

Payment of the Net Price of U.S. Dollars 260,000 (Two
Bundred Sixty Thousand) would further extinguish any anad
all, present and future claims of *HBCE', its successors
and/or assigns on the one hand against the Islamic
Republic of Iran, and other Iranian Government agencies
and any and all present and future claims of The Islamic
Republic of Iran and other Iranian Government agencies on
the one hand, against 'HBCE' its successors and/or
assigns, in relation to the issues of the contracts by and
between 'BBCE' and *IBI'."

Both parties have discussed the matters of Iranian taxes
and Social Security obligations. It is mutually agreed
that obligations of 'HBCE' amount to U.S. Dollars 168,500
{One Hundred Sixty Eight Thousand Five Hundred) which

‘amount is to be deducted from the previously agreed

U.S. Dollars 428,500 (Pour Bundred Twenty Bight Thousand
Five Hundred) for a net price of U.S. Dollars 260,000 (Two
Hundred Sixty Thousand).

"HBCE' hereby appoints 'IEI' to represent °‘HBCE' before
appropriate Iranian authgorities regarding the settlement
of these obligations.

e Y . S 4L % ey ——— MRt - o eam
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4.

Articie 7 is delete&~1n its ontitety and following is the
wording of Article 7 as agreed.

After ratification of this Settlement Agreement document
and accompanying amendment by the related Iranian
authorities, this Settlement Agreement document and
accompanying amendment, as provided for in Article 9, will

_be presented to the Tribunal with a request jointly signed

by *HBCE' and 'IEI' that Claim No. 138 be reduced to an

arbitral award in the amount of the net price, U.S.

Dollars 260,000 (Two Hundred Sixty Thousand), the
Tribunal, on its own merits having acquired jurisdiction
pursuant to the terms and conditions of the declaration,
shall then make a&an arbitral award in favour of °'HBCE®.
Such award to be paid out of the escrow account
established pursuant to the declaration.

Article 10 of the Settlement Agreement is changed to

reflect new address of 'HBCE' as follows:

[§
Herman Blum Consulting Engineers, Inc.
4144 North Central Expressway
Suite 400, L.B. 59
Dallas, Texas 75204 U.S. A.
Telephone 214/821-8010
Telex - 6829033 ANSCO UW

Signed 6 June 1983

Iran Blectronics Industries

By:

A11 Chahardehx

Herman Blum Consulting Bngineers, Inc.

By:

B.K. (Ken) Wallace

Z./(//é‘)//a/é«a/\
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"wilCH FRCVILESS

*PRAYMINT OF THE NET PRICZ OF U.S. 2CLLARS 757,770 (TWO HUNDRED

CLIXTY TRCULAND) wOULD FURTHZIR ZXTINGUIZH ARY JLD ALL, PRZSEN

Eni) FuTis CL2INZ CF "H3CIZ’, ITS 3UCCISSCRS AND/CR ASIICHS O
TRE CHI HAYL AGLINET THE V1CLANIC FIPUSLIC CF IFAM, AWD OTAgER

IR ta% 3CVIARMENT AGENCIES AND ANY ALL PRESENT AND FUTURE
CLAIMS CF THE ISLAMIC REPUSLIC OF IRAX AND CTHER IRANIAN GOVERN=-

© MENT AENCIES ON THE CNE HAKD, AGAIKNST °*HECE’ ITS SUCCEZSSORS

AND/OR ASSIGAS, IN RELATION TC THE ISSUES OF THE CONTRACTS 8y
AND BETWELN "H3CC® AND *IEL",

WE CERTAINLY 'ASSUMED THAT THIS PPR\SEOLOGY SETTLED ALL CLAIMS
AGAINST ALL PARTIES TO CLAIM 128 BY HBCE AND ALL COUNTERCLAI™S
AGAINST HPCE BY ALL PARTIES TO CLAIV 138,

IN ACCORCANCE ¥WITH YOUR REQUEST AT THIS TIME WE RZITERATE OUR
UNDERSTANDING THAT THE PAYMENT CF THE 240,700 U.S. DOLLARS wiilL
EXTINGUISH ANY AND ALL CLAIMS BY AND BETWEEN THE PARTIES TO CASE
= 138, THEREFGRZ, WE PROPOSE TO INCLUDE THE FOLLCWING LANGUAGE
AS PART OF THE SETTLEMENT AGRZEMENT:

@243CE AGREES TO RELEASE 1E!, IHC, THE GOVERNYENT OF [RAN, ITS

- ASSNCIATED AGZNCIES AKD MINISTRIZ S,.Jh NRETURN FOR THE MUTUAL

A

RELEASE OF HECT EY THCSE ENTITIES, OF AKD FRCM ANY AND ALL CLAIMS,
SUITS, DEMANDS CR ACTIONS, WHETHZR KCa KNOWK OR HEREZAFTER KKOUX
Md1Gr ARCSE PRIGR TO THE DATE OF SATISFACTION OF THE AGREZEMENT,®

THE SPIRIT CF COCPERATION EXH!ZITED &T ALL TIMES BY YCou, ¥,

CHAHARDEHI AND CTHERS MAS BEEN SINCERSLY APPRECIATED, .PART-
ICULARLY YOUR RECENT ENLEAVORS AS OUTLINED IN YCUA TELZX. THIS
MATTER HAS NOW GCNE O LONG ENCUGH AKD HAS CERTAINLY TAKEN UP
TCO MUCH T1:iT AND EXPENSZ. | TRUST THAT THIS COV-UNICATICK

wiLL BE TO Ycur SATISFACTION AND FINALLY RESOLVE ARY AVBIGUITIZS
I THE SETTLEVENT AGREEVENT

VS PRESU“Z YOU WILL FOR A74 us A CCPY OF YCUR TRALSiI TAL OF
THT RINUIST FCR ARTRITRAL &W3RT TO "THC TPIﬁU"\L ‘

WITH KILD REGARES,
SRR wALL.TE

T g STIEMOTION T T L, e
CAvAA T CERTEAL DYERICurRY

TalLAN, TONAS TR0AL
FHONE 2 M54 /30 1=
SLEN S AL USCO





