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HYATT INTERNATIONAL CORPORATION, 

INTERNATIONAL PROJECT SYSTEMS, INC., 

Claimants, 

and 

CASE NO. 134 

CHAMBER ONE 

AWARD NO. 214 -134-1 

!RAN UNITED STATES 
CLAIMS TRIBUNAL 

.s,1. .. .s.,,1 ... tr .ii.a 
• .....,..,..~1;1-.:,'!,..il 

Date 

No. 

3 MAP. 1585 
,rrf 1n1 , r 

1:3'-/ 
THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN, 

ALAVI FOUNDATION, 

FOUNDATION FOR THE OPPRESSED, 

INTERNATIONAL TOURING AND 

TOURISM ORGANIZATION, 

Respondents. 

AWARD ON AGREED TERMS 
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On 14 February 1986 a Joint Request was filed with the 

Tribunal, signed by representatives of, on the one hand, 

HYATT INTERNATIONAL CORPORATION for and on behalf of itself, 

its parents, affiliates and subsidiaries, and on the other 

hand, THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF IRAN and the 

ALAVI FOUNDATION, requesting the Tribunal to record a 

Settlement Agreement dated 11 December 1985 as an Arbitral 

Award on Agreed Terms. The Parties to the Settlement 

Agreement are, on the one hand, the ALAVI FOUNDATION, "which 

for the purpose of this Settlement Agreement represents 

itself, its parents, affiliates and subsidiaries", and on 

the other hand, HYATT INTERNATIONAL CORPORATION, HYATT 

MANAGEMENT, INC., and INTERNATIONAL PROJECT SYSTEMS, 

INC. (hereinafter collectively called "Hyatt"), "all of 

which for the purpose of this Settlement Agreement represent 

themselves and their subsidiaries, parents and affiliates, 

whether or not named in the Statement of Claim and other 

documents filed by the Claimants in Case No. 134." Copies 

of the Joint Request and Settlement Agreement are annexed 

hereto. 

The Settlement Agreement provides for certain reciprocal 

obligations by the Parties, including the payment of the sum 

of U.S. $1,850,000 to the Claimant HYATT INTERNATIONAL 

CORPORATION. The Settlement Agreement is described in the 

Joint Request to be "in complete, full and final settlement 

of all disputes, differences, claims and counterclaims now 

existing or capable of arising, between [Hyatt] and Iran, 

Iranian entities, instrumentalities and 

connection with Case No. 134 and which 

matter of the Settlement Agreement." 

organizations in 

are the subject 

The Tribunal accepts the Settlement Agreement in accordance 

with Article 34, paragraph 1, of the Tribunal Rules. 
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Based on the foregoing, 

The Settlement Agreement is hereby recorded as an Award on 

Agreed Terms binding upon the Parties. Consequently, the 

Respondent ALAVI FOUNDATION is obligated to pay the Claimant 

HYATT INTERNATIONAL CORPORATION the amount of One Million 

Eight Hundred Fifty Thousand United States Dollars (U.S. 

$1,850,000) which obligation shall be satisfied by payment 

out of the Security Account established pursuant to para­

graph 7 of the Declaration of the Government of the Demo­

cratic and Popular Republic of Algeria dated 19 January 

1981. 

This Award is hereby submitted to the President of the 

Tribunal for notification to the Escrow Agent. 

Dated, The Hague 

3 March 1986 

------=::::::--~-~~:~~~:~:~:~•r~L-~~~-n ~ 
Chairman 

Chamber One 

In the name of God 

Koorosh-Hossein Ameli 
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IN THE NAME OF GOD 

Before 
IRAN UNrnt) SfA'TU 
CUJ•TRlauNAL 

Claim• No. /3 lf 
Chamber one 

Iran-u.s. Claims Tribunal 

The Hague 

Dace 

FILED. -,..)-1~ 

1 It FEB 1986 
1Tff /H/ T a 

/3~ 

JOINT REQUEST FOR ARBITRAL AWARD ON AGREED TERMS 

Pursuant to the Article 34 of the Tribunal Rules of Proce­

dure, Hyatt International Corporation, a Corporation or­

ganized and existing under the laws of the State of 

Delaware, for itself and on behalf of its parents, 

affiliates and subsidiaries, whether or not named in the 

Statement of Claim No. 134 (herein after collectively called 

•Hyatt"), and Alavi Foundation and its parents, affiliates 

and subsidiaries (hereinafter called • Alavi Foundation") , 

jointly request that the Iran-U. S. Claims Tribunal ("the 

Tribunal") issue an Arbitral Award on Agreed Terms that will 

record and give effect to the Settlement Agreement reached 

by the Parties. 

On December 11, 1985 Hyatt and Alavi Foundation entered into 

a Settlement Agreement, a copy of which is attached hereto, 

providing that Hyatt International Corporation will be paid 

the amount of one million, eight hundred fifty thousand US 

dollars (US $1,850,000) (hereinafter the •settlement 

Amount") , in complete, full and final settlement of all 

disputes, differences, claims and counterclaims now existing 

or capable of arising, between them and Iran, Iranian 

entities, instrumentalities and organizations in connection 

with Case No. 134 and which are the subject matter of the 

Settlement Agreement. 

-.: 
I 



The undersigned request the Tribunal to record the Settle­
ment Agreement as an Arbitral Award on Agreed Terms, with 
payment to Hyatt to be made from the Security Account. 

Respectfully submitted, 

Agent of the Government of the 

Islamic Republic of Iran to the 

Iran-u.s. Claims Tribunal 

Date -------

Alavi Foundation 

Hyatt International 

Corporation for and 

on behalf of itself, 
Parents, Affiliates 
and Subsidiaries 

Allen M. Turner 
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SETTLEMENT AGREEMENT ... 
131'-

This Settlement Agreement this 11th day of December, 1985 by 

and between the Alavi Foundation, (organized and existing 

under the laws of Iran) which for the purpose of this 

Settlement Agreement represents itself, its parents, affili­

ates and subsidiaries, on the one part, and Hyatt Interna­

tional Company, Hyatt Management, Inc., and International 

Project Systems, Inc., all United States Corporations 

(hereinafter collectively called •Hyatt•) on the other part, 

all of which for the purpose of this Settlement Agreement 

represent themselves and their subsidiaries, parents and 

affiliates, whether or not named in the Statement of Claim 

and other documents filed by the Claimants in Case No. 134. 

WHEREAS, Hyatt has raised certain claims in connection with 

certain contracts, agreements or other relationships it had 

with Iran as contempted in the Statement of Claim filed with 

the Iran-u.s. Claims Tribunal (•the Tribunal•), under Case 

No. 134 (hereinafter collectively called •the Statement of 

Claim") against the Alavi Foundation and the Islamic Repub­

lic of Iran, its political subdivisions, agencies and 

instrumentalities, including those named as Respondents in 

Case No. 134 (•Iran•) and/or Iranian entities, 

organizations, instrumentalities and institutions. 

WHEREAS, Iran, in responding to the Statement of Claim, has 

filed its Statement of Defence and Counterclaim, and 

WHEREAS, Hyatt and Alavi Foundation have agreed to settle 

all their claims and counterclaims, disputes, differences 

outstanding between them and against Iran, Iranian entities, 

organizations, institutions, and banks and in general all 

claims contained in the Statement of Claim and subsequent 

6,.,1: 

M...! 
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submissions and the Statement of Defence and Counterclaim 

filed with the Tribunal in the manner as contemplated 

herein. 

Now, therefore, Hyatt and Alavi Foundation agree as follow: 

Article 1 

The scope and subject matter of this Settlement Agreement 

is: 

To settle and dismiss, forever, all disputes, differ­

ences, claims, counterclaims, and matters directly or 

indirectly raised or capable of arising out of the 

relationships, transactions, contracts and events 

related to and subject matters of the Statement of 

Claim against Alavi Foundation, its agents, parents, 

affiliates and subsidiary companies and/or against 

Iran, Iranian entities, organizations, institutions and 

instrumentalities, including all Respondents in Case 

No. 134. 

Article 2 

Hyatt and Alavi Foundation agree to submit, this 

Settlement Agreement, on or before January 26, 1986, to 

be recorded as an Arbitral Award on Agreed Terms. If 

this Settlement Agreement is not submitted by such 

date, or within such additional time as the Parties may 

agree in writing or by telex, this Agreement shall 

automatically terminate and no longer be effective 

except for the non-disclosure provisions of Article 

10, which shall survive termination. If for any reason 

the Tribunal fails to make an Award on Agreed Terms as 

provided in this Settlement Agreement within 60 days 

from its submission to the Tribunal, the Settlement 

Agreement may be declared null and void by the Parties 
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and the Parties shall be placed in the same positions 

as they were before the date of this Agreement. 

Article 3 

In full, complete and final settlement of all outstand­

ing disputes, differences, claims and counterclaims, 

pertaining to and arising out of the transactions, 

events, and relationship related to the Statement of 

Claim, which are the subject matter of this Settlement 

Agreement, and in consideration of the covenants, 

permises, transfers, withdrawals and other agreements 

contained herein, the sum of One Million Eight Hundred 

Fifty Thousand dollars (U.S. $1,850,000) shall be paid 

to Hyatt International Corporation ("the Settlement 

Amount"). 

Hyatt and Alavi Foundation agree that the Settlement 

Amount shall be paid to Hyatt International Corporation 

out of the Security Account established pursuant to 

para. 7 of the Declaration of the Government of the 

Democratic and Popular Republic of Algeria dated 

January 19, 1981. 

Article 4 

(1) Upon the issuance of the Award on Agreed Terms and 

payment of the Settlement Amount, Hyatt shall cause, 

without delay and with prejudice, all proceedings 

against Alavi Foundation its subsidiaries, affiliates, 

assigns, transferees, successors, agents and parent 

companies and/or against Iran, Iranian entities, 

organizations, instrumentalities, institutions, and/or 

against all persons named as Respondent in the 

Statement of Claim in all courts, forums or any author­

ity or administrative bodies to be dismissed, withdrawn 
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and terminated and shall be barred from ins ti tu ting 

and/or continuing with any proceedings before the 

Iran-u.s. Claims Tribunal or any other forum or author­

ity or administrative body, whatsoever, including but 

not limited to any court in the United States of 

America or the Islamic Republic of Iran in relation to 

disputes, differences, claims or counterclaims related 

to the Statement of Claim or any past dealings which 

are the scope and subject matters of this Settlement 

Agreement. 

(2) Upon the issuance of the Award on Agreed Terms, Alavi 

Foundation and Iran shall cause, without delay and with 

prejudice, all proceedings against Hyatt, its subsid­

iaries, affiliates, assigns, transferees, successors, 

agents and its parent companies (should there be any) 

in all courts, forums, or any authority or administra­

tive bodies to be dismissed, withdrawn and terminated, 

and shall be barred from instituting and/or continuing 

with any proceedings before the Iran-u.s. Claims 

Tribunal or any other forum or authority or administra­

tive body, whatsoever, including but not limited to any 

court in the United States of America or the Islamic 

Republic of Iran in relation to disputes, differences, 

or counterclaims related to the Statement of Claims or 

any past dealings which are the scope and subject 

matters of this Settlement Agreement. 

Article 5 

(1) Hyatt shall indemnify and hold harmless Alavi Founda­

tion, its parents subsidiaries, affiliates, assigns, 

tranferees, successors, agents and its parent companies 

(the •Indemnified Respondents•) and Iran, Iranian 

entities, organizations, instrumentalities and insti­

tutions against any c~aim which Hyatt its subsidiaries, 

affiliates, assigns, transferees, successors, agents, 
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its parent companies, and its parent's subsidiaries, 

affiliates, assigns, tranferees, successors and agents 

or third persons may raise or take against the Indem­

nified Respondents, Iran, Iranian entities, organiza­

tions, instrumentalities, and/or against all persons 

named as Respondent in the Statement of Claim, in 

connection with and under the same cause of causes of 

action contained in the Statement of Claim and un­

dertakings, waiver, transfers and declarations of Hyatt 

which are the scope and subject matter of the Settle­

ment Agreement. 

(2) Hyatt declares that neither itself nor any of its 

officers, employees, agents, subsidiaries, affiliates, 

and parent companies have any claim of less than two 

hundred and fifty thousands U.S. dollars in relation 

to, connected with or arising out of contracts, deal­

ings relationships, transactions and events had or 

occurred prior to the date of this Settlement Agreement 

against Alavi Foundation and Iran, its directors, 

officers, employees, agents, subsidiaries, affiliates 

and parent companies and/or against Iran, Iranian 

entities, organizations, instru.mentali ties, insti­

tutions and/or against all persons named as Respondent 

in the Statement of Claim; and considered as dismissed, 

withdrawn, terminated and settled upon issuance of the 

Award on Agreed Terms and payment of the Settlement 

Amount. 

Article 6 

(1) Alavi Foundation and Iran shall indemnify and hold 

harmless Hyatt, its subsidiaries, affiliates, assigns, 

transferres, successors, or agents, and Hyatt's parent 

companies, (the •indemnified Claimants•) against any 

claim which Alavi Foundation and Iran their subsid­

iaries, affiliates, assigns, transfeeres, successors, 
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or agents may riase or take against the indemnified 

Claimants in connection with and under the same cause 

or causes of action contained in the Statement of 

Claim, Statement of Defence and Counterclaim, and 

Undertakings, waivers, transfers and declarations of 

Alavi Foundation and Ir~n which are the scope and 

subject matters of the Settlement Agreement. 

(2) In this Settlement Agreement Hyatt's dues for Iranian 

tax, and Social Security Organization's premiums, 

and all other claims brought as counterclaim by Alavi 

Foundation and Iran are taken into consideration. 

Therefore, Alavi Foundation and Iran agree that all 

counterclaims for Iranian tax, SSO premiums, and all 

other claims brought as counterclaim will be paid or 

otherwise satisfied by Iran. Hyatt shall be deemed to 

be released from the above mentioned Iranian tax, SSO 

liabilities, and claims contained in Statement of 

Counterclaims, upon the issuance of the Award on Agreed 

Terms. 

Article 7. 

Upon the issuance of the Award on Agreed Terms, the 

obligations, declarations, releases,- waivers, withdraw­

als, dismissals, transfers of rights, interests, -

benefits, and titles in properties contained and re­

ferred to in this Settlement Agreement shall become 

self-executing. After the issuance of the Award on 

Agreed Terms by the Tribunal no further documents need 

to be executed in implementing the provisions of this 
Agreement. 

' 
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Article 8 

Upon the issuance of the Award on Agreed Terms, Hyatt 

and Respondents shall waive any and all claims for 

costs (including attorney's fees) arising out of or 

related to the arbitration, prosecution or defence of 

the claims or counterclaims asserted before the 

Iran-U.S. Claims Tribunal, United States courts or 

elsewhere with respect to matters involved in the 

Statements of Claims, or other claims which are the 

scope and subject matters of this Settlement Agreement. 

Article 9 

This Settlement Agreement is for the sole purpose of 

settling the dispute at issue in Case No. 134. Nothing 

in this Settlement Agreement shall be relied upon or 

construed as relevant to or to affect in any way any 

argument Respondents or the Islamic Republic of Iran, 

its agencies, instrumentalities, entities has raised, 

or may raise, concerning the jurisdiction or the merits 

of other cases whether before the Tribunal or any other 

forum. 

Article 10 

Unless otherwise agreed upon between the Parties 

hereto, this Settlement Agreement shall become com­

pletely null and void if not approved by the Alavi 

Foundation and Iran authorities and not filed with the 

Tribunal on or before January 26, 1986, and, in that 

event, no Party to this Settlement Agreement may rely 

upon, cite or publish its terms, or any statements made 

in the course of settlement discussions. 

Article 11 

For the purpose of construction and interpretation of 

the Settlement Agreement the entire nt shall be 

fl.fl" Q ____. ~, 
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read and construed as a whole without giving any 

specific effect to any article separately. 

Article 12 

The representatives of the Parties hereto hereby 

expressly declare that they are duly empowered to sign 

this Agreement. 

Article 13 

This Agreement (in four originals) has been written and 

signed in both languages of Farsi and English and each 

text shall have the same equal validity. 

Alavi Foundation Hyatt International 

Corporation 

By F- /1,.,IJI • 
-------~\,-..,. , _______ _ 

Allen M. Turner 

D 
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CERTIFICATION AND POWER OF ATTORNEY 

I Carol A. Bock, Assistant Secretary of Hyatt Management 
Inc., certify that on December 27, 1985, the Board of Directors 
of said Corporation adopted the following Resolution: 

RESOLVED that Hyatt Management Inc., a Delaware Corporation, 
does hereby grant, constitute and appoint Allen M. 
Turner as its agent and attorney to have full power 
and authority to execute for and on behalf of this 
Corporation that certain Settlement Agreement dated 
December 11, 1985 by and between Alavi Foundation and 
Hyatt Management Inc., and to execute all and any other 
documents relating thereto, including, without limitation, 
the Joint Request for Arbitral Award on Agreed Terms; 
and the execution thereof shall constitute the lawful 
and binding act of this Corporation. The power and 
authority granted hereby are granted retroactively, 
and are effective as of December 1, 1985. The aforesaid 
Settlement Agreement is hereby approved, ratified and 
adopted by the Corporation. 

(Corporate Seal) 

STATE OF ILLINOIS ) 
) 

COUNTY OF COOK ) 

~-~ 
Carol A. Bock 
Assistant Secretary 

Hyatt Management Inc. 

I, Louise Gordon, a Notary Public in and for the County 
of Cook, State of Illinois, hereby state that Carol A. Bock 
is known to me to be the Assistant Secretary of Hyatt Management 
Inc., and that she appeared before me this 21st day of January 
1986 and executed the above Certification and Power of Attorney 
for the uses and purposes set forth therein. 

N~-d_~ 
My commission expires: __ /_;),-,_,,_,/_.J_~~,,/4_1_7 _____ _ 
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CERTIFICATION AND POWER OF ATTORNEY 

I Carol A. Bock, Assistant Secretary of Hyatt International 
Corporation, certify that on December 27, 1985, the Board 

of Directors of said Corporation adopted the following Resolution: 

RESOLVED that Hyatt International Corporation, a Delaware 
Corporation, does hereby grant, constitute and appoint 
Allen M. Turner as its agent and attorney to have full 
power and authority to execute for and on behalf of 
this Corporation that certain Settlement Agreement 
dated December 11, 1985 by and between Alavi Foundation 
and Hyatt International Corporation, and to execute 
all and any other documents relating thereto, including, 
without limitation, the Joint Request for Arbitral 
Award on Agreed Terms; and the execution thereof shall 
constitute the lawful and binding act of this Corporation. 
The power and authority granted hereby are granted 
retroactively, and are effective as of December 1, 
1985. The aforesaid Settlement Agreement is hereby 
approved, ratified and adopted by the Corporation. 

(Corporate Seal) 

STATE OF ILLINOIS ) 
) 

COUNTY OF COOK ) 

~J:2-4d--. 
Carol A. Bock 
Assistant Secretary 

Hyatt International Corporation 

I, Louise Gordon, a Notary Public in and for the County 
of Cook, State of Illinois, hereby state that Carol A. Bock 
is known to me to be the Assistant Secretary of Hyatt International 
Corporation, and that she appeared before me this 21st day 
of January 1986 and executed the above Certification and 
Power of Attorney for the uses and purposes set forth therein. 

N~c·.M 
My commission expires: /:?;l~/f? 



CtKIIFICATION AND POWER OF ATTORNEY 

I Carol A. Bock, Assistant Secretary of International 

Project Systems, Inc., certify that on December 27, 1985, 

the Board of Directors of said Corporation adopted the following 
Resolution: 

RESOLVED that International Project Systems, Inc., 
a Delaware Corporation, does hereby grant, constitute 
and appoint Allen M. Turner as its agent and attorney 
to have full power and authority to execute for and 
on behalf of this Corporation that certain Settlement 
Agreement dated December 11, 1985 by and between Alavi 
Foundation and International Project Systems, Inc .. , 
and to execute all and any other documents relating 
thereto, including, without limitation, the Joint Request 
for Arbitral Award on Agreed Terms; and the execution 
thereof shall constitute the lawful and binding act 
of this Corporation. The power and authority granted 
hereby are granted retroactively, and are effective 
as of December 1, 1985. The aforesaid Settlement Agreement 
is hereby approved, ratified and adopted by the Corporation. 

(Corporate Seal) 

STATE OF ILLINOIS ) 
) 

COUNTY OF COOK ) 

~(l.&-J.___ ..., 
Carol A. Bock 
Assistant Secretary 

International Project Systems, 
Inc. 

I, Louise Gordqn, a Notary Public in and for the County 
of Cook, State of Illinois, hereby state that Carol A. Bock 
is known to me to be the Assistant Secretary of International 
Project Systems, Inc., and that she appeared before me this 
21st day of January 1986 and executed the above Certification 
and Power of Attorney for the uses and purposes set forth 
therein. 

~,J~ 
My commission expires:_~/_,.,L. __ /4_~_O~,/;_/_7 ___ _ 



CERTIFICATION AND POWER OF ATTORNEY 

I Carol A. Bock, Assistant Secretary of Hyatt Technical 
Services Co.,Ltd. certify that on December 27, 1985, the 
Board of Directors of said Corporation adopted the following 

Resolution: 

RESOLVED that Hyatt Technical Services Co. Ltd., a 
Hong Kong Corporation, does hereby grant, constitute 
and appoint Allen M. Turner as its agent and attorney 
to have full power and authority to execute for and 
on behalf of this Corporation that certain Settlement 
Agreement dated December 11, 1985 by and between Alavi 
Foundation and Hyatt Technical Services Co., Ltd., 
and to execute all and any other documents relating 
thereto, including, without limitation, the Joint Request 
for Arbitral Award on Agreed Terms; and the execution 
thereof shall constitute the lawful and binding act 
of this Corporation. The power and authority granted 
hereby are granted retroactively, and are effective 
as of December 1, 1985. The aforesaid Settlement Agreement 
is hereby approved, ratified and adopted by the Corporation. 

(Corporate Seal) 

STATE OF ILLINOIS ) 
) 

COUNTY OF COOK ) 

~-~ 
Carol A. Bock 
Assistant Secretary 

Hyatt Technical Services 
Co., Ltd. 

I, Louise Gordon, a Notary Public in and for the County 
of Cook, State of Illinois, hereby state that Carol A. Bock 
is known to me to be the Assistant Secretary of Hyatt Technical 
Services Co., Ltd., and that she appeared before me this 
21st day of January 1986 and executed the above Certification 
and Power of Attorney for the uses and purposes set forth 
therein. 

lf{!~~J 
My commission expires:_/_~~1~l..-.i~D~7£~'/';......c;7 ___ _ 
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