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Grenada Government’s Reaction to GPP/WRB’s move for
Arbitration

Tuesday, May 9, 2017 10:08 PM- George's, Grenada

ST. GEORGE’S, GRENADA, May 9th, 2017 —GIS: It is with great concern and surprise that the Government of Grenada has
been made aware of recent communication issued by the International Centre for Settlement of Investment Disputes (ICSID),
advising of Grenada Private Power/WRB's request for arbitration regarding their offer to the Government of Grenada for a
repurchase agreement.

The Government of Grenada has always maintained its willingness and openness to engage in discussions with GPP/WRB,
and have specifically requested of WRB a meeting to hold discussions on said matter, to which their response was
encouraging, and pending a mutually convenient date to hold the same.

As a Government that is primarily concerned about the development of our people and our country, we continue to maintain a
consistent position in regards to GPP/WRB and the liberalization of the energy market.

As a result, the Government continues to invite GPP/WRB to sit around the table and engage in discussions aimed toward an
amicable solution.

Itis simply not true that Government did not engage WRB in the reform of the electricity sector.

In addition to the many stakeholders’ meeting in Grenada, at which WRB made detailed presentations outlining their
sentiments toward the reform, Government and WRB metin Washington under the auspices of the US State Department to try
to arrive at a consensus.

The two Parties continued the process with a meeting again in St George’s University, Grenada. After it became clear that
WRB did not want to move from their position of an unregulated monopoly, Government went further to engage a facilitator,
The Rocky Mountain Institute/Carbon War Room, to try to reach agreement. And we continue to request dialogue.

We have ensured that in the context of the reformed sector, all competitors should operate under a fair set of rules in an open
electricity market, as is outlined in the decision taken by Governmentin 2016 to enact the Electricity Supply Act—a decision
that has not only been endorsed, but mandated by International Financial Institutions.

This Act has liberalized the electricity market from decades of monopoly rule that GPP/WRB has had.

As a consequence, GPP/WRB has since taken positions that portray the Government as being anti-investor and nothing could

be further from the truth.

The Government of Grenada has been consistent with its position and messages regarding GPP/WRB, and we wish to
reiterate the facts:

1. Our desire is to see WRB remain engaged in Grenada's electricity market; albeit in a more competitive environment.

2. Under the reformed sector, GPP/WRB will maintain its profitability, as lower rates resultin increased sales and high
economic activities; noting that the company recently issued an unprecedented special dividend.

Furthermore, due to climate impacts and exogenous shocks, Grenada is paying almost 40% of its budget on debt
repayments, and every single household has sacrificed under the Structural Adjustment Programme of the last three years. In
the face of this, GPP/WRB has continued to make huge profits.

3. The Grenada Government is pro-business, pro-privatization and pro-international investment. This administration has done

more than any other to welcome international investors.

4. Contrary to WRB's messaging, the government has no interest in managing a utility company and has not hand-picked any

investors to replace GPP/WRB.

Itis the desire of the Government to have the company play under a fair set of rules that will facilitate lower electricity costs for
our people and efficiency in the generation of electricity, as Grenada progresses towards 100% renewables, in line with the
world community.

In fact, Grenada’s Prime Minister, who is also the chairman of the World Bank’s Small States Forum, is a world leader on
challenges and opportunities facing Small States, and WRB's desire for continued monopoly service inhibits the progress of
Grenada to embark on renewables.

The Government remains committed to its constituents—the citizens of Grenada. We have a responsibility to ensure that not

only are our present citizens provided the best livelihood possible; but that we also reduce Grenada’s carbon footprint for the
benefit of future generations.
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