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APPENDIX F TO FINAL AWARD DATED JUNE 22, 2001

BEFORE THE INTERNATIONAL CENTRE
FOR SETTLEMENT OF INVESTMENT DISPUTES

TANZANIA ELECTRIC SUPPLY

COMPANY LTD. ;
Claimant, ;

v. ; ICSID Case No. ARB/98/8
INDEPENDENT POWER ;
TANZANIA LTD. ’ )
Respondent. ;
)

STIPULATION AND AGREEMENT

Tanzania Electric Supply Company Limited (“TANESCO”) and Independent Power
Tanzania Limited (“IPTL”) have agreed to settle certain disputed matters in this arbitration
concerning the financial model to be used to calculate the tariff. The parties request that the
terms of their settlement be incorporated in the Award of the Tribunal as follows:

) l. TANESCO and IPTL agree that the tariff which is to be calculated pursuant to the
Power Purchase Agreement (“PPA”) dated 26 May 1995, as amended, shall be calculated based
on the Decisions of the Arbitrators herein dated 9 February 2001 and 24 May 2001, the
applicable terms of the PPA, and the financial model entitled “Tegeta July 2001.123” which is
annexed hereto, in both electronic and paper format (the “Financial Model”). The tariff shall be
calculated initially at commencement of commercial operation of the Tegeta power plant and
during the term of the PPA in accordance with the PPA and the Financial Model.

2. The Financial Model contains notes and comments which form part of the parties’
agreement as to the calculation of the tariff. The parties recognize that there are instances where

the formulae, mechanisms, notes, or comments contained in the Financial Model differ from or
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supplement the terms of the PPA. Where such differences exist, the parties agree that the
Financial Model shall govern and supersede the terms of the PPA.

3. The parties recognize that ccrtain further mechanical steps need to be undertaken
in order to make the Financial Model fully useful and operational for purposes of billing and
tariff adjustment. The parties agree to cooperate together to take whatever steps are required to
effectuate that end. However, the parties agree that the Financial Model sets forth the agreement
of the parties as to the calculation of the tariff, and that any further steps which are taken rmust be
consistent with the Financial Model.

4, The parties further agree that the Financial Model s to be included in the Final

Award in this arbitration.

TANZANIA ELECTRIC INDEPENDENT POWER
SUPPLY COMP TANZANIA LTD.
By: | By:
.. BEAT Euhapga’ Datuk Baharuden Bin
Managing Director Abdul Majid
Chairman
2
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STIPULATION AND AGREEMENT

Tanzania Electric Supply Company Limited ("“TANESCO”) and Independent Power
Tanzania Limited (“IPTL”) have agreed to settle cerain disputed matters in this arbitration
concerning the financial model to be used to calculate the tariff. The parties request that the
terms of their scttlement be incorporated in the Award of the Tribunal as follows:

1. TANESCO and IPTL agree that the tariff which is to be calculated pursuant to the
Power Purchase Agrcement (“PPA”) datcd 26 May 1995, as amended. shall be calculated based
on the Decisions of the Arbitrators herein dated 9 February 2001 and 24 May 2001, the
applicable terms of the PPA, and the financial model cntitled “Tegeta July 2001.123” which is
annexed hereto, in both clectronic and papcr format (the “Financial Model™). The tar{l shall be
calculated initially at commencement of commercial operation of the Tcgeta power plant and
during the term of the PPA in accordance with the PPA and the Financial Model.

2. The Financial Model contains notes and comments which form part of the parties®
agreement as to the calculation of the tariff. The parties recognize that there arc instances where

tho formulae, mechanisms, notes, or comments contained in the Financial Model differ from or
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supplement the terms of the PPA. Wherc such differences exist, the parties agree that the
Financial Model shall govern and supersede the terms of the PPA.

3. The parties recognize that certain further mechanical steps need to be undertaken

in order to make the Financial Model fully useful and operational for purposes of billing and
tariff adjustment. The parties agree to cooperate together to take whatever steps are required to
effcctuate that end. However, the parties agree that the Financial Madel sets forth the agreement

of the parties as to the calculation of the tariff, and that any further steps which are taken must be
consistent with the Financial Model.

4, The parties further agree that the Financial Model is t0 be included in the Final

Award in this arbitration.

TANZANIA ELECTRIC

INDEPENDENT POWER
SUPPLY COMPANY

. TANZANIA LTD.

BEAT Luhanga Datuk-Bahprdden Bin——
Managing Director Abdul » jid

Chairman
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