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1 PROCEEDINGS

2 (Confidential session.)
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AFTERNOON SESSION

PRESIDENT ORREGO VICUNA: Good afternoon,
Mr. Reishus.

DAVID REISHUS, RESPONDENT®"S WITNESS, CALLED

PRESIDENT ORREGO VICUNA: Would you please
read the witness statement.

THE WITNESS: 1 solemnly declare upon my
honor and conscience that 1 shall speak the truth,
the whole truth, and nothing but the truth.

PRESIDENT ORREGO VICUNA: Thank you,

Mr. Reishus.

You will be examined by Mr. Little.

MR. LITTLE: Thank you, Mr. President.

And if I may, this session is a public
session.

PRESIDENT ORREGO VICUNA: 1Is it public or--

MR. LITTLE: Well, the Affidavit of
Dr. Reishus was designated as restricted, but iIn
Canada"s view there is really no restricted or
confidential information that®"s going to be
disclosed in the context of Mr. Reishus®s direct.

PRESIDENT ORREGO VICUNA: Well, if you
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don"t have any problem, then we could leave it
public. 1Is that all right?

MR. APPLETON: We don"t have a problem. We
are just wondering whether or not that means they
are reclassifying the document.

MR. LITTLE: Maybe to be fair, 1 will say
there will be some discussion about the raft
analysis, so I will leave it to Mr. Appleton as to
whether that is something he wants considered
confidential because it was in this morning"s
session.

MR. APPLETON: Just be specific up front.
The raft analysis is the private business
information of our client, so that part would have
to be confidential. But other than that, feel free
to do whatever you would like to do.

PRESIDENT ORREGO VICUNA: Let us open up
the session except for the moment in which you come
to that particular section.

MR. LITTLE: Yes, 1 guess we will be
acknowledging or discussing the existence of the

raft analysis, but no specifics as to its contents
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14:25:45 1 or substance.
2 MR. APPLETON: We will see how it goes.
3 PRESIDENT ORREGO VICUNA: Okay. Thank you.

4 (End of confidential session.)
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OPEN SESSION

DIRECT EXAMINATION

BY MR. LITTLE:

Q. Again, good afternoon, Dr. Reishus.
A. Good afternoon.
Q- Dr. Reishus, could you briefly describe

your background for the Tribunal.
A. Sure. 1 have a Ph.D. in economics from
Harvard University.
Since 1990, I have been a consultant, work
specializing in the operation and organization of

markets typically in the context of some government

policy intervention in a number of different
industries. In practice, this consists of market
analysis, market design, and valuation.

Q- And have you ever worked on the economics
of log or lumber markets before this proceeding,
Dr. Reishus?

A Yes, quite a lot. | started working on the
economics of B.C. log and lumber markets back in
1992, and since then 1 have spent thousands of hours

studying log and lumber markets in B.C., North
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America, and the Pacific Rim.

1"ve submitted testimony in the
long-running softwood lumber dispute between United
States and Canada on behalf of the Governments of
Canada, British Columbia, and on behalf of private
timber interests and processing interests iIn British
Columbia.

I have also consulted on matters involving
timber and log markets unrelated to the softwood
lumber dispute.

And 1 have presented in an academic setting
on the economics of B.C. log export controls.

Q. Thanks for the overview.

Now, what were you asked to do in this
proceeding, Dr. Reishus?

Al I was asked by Canada to look at issues of
market economics raised by Merrill & Ring and its
experts. 1 have focused on the raft analysis and
damage methodology of Mr. Low and Merrill & Ring.

Q. And can you summarize your understanding of
the approach taken by Merrill & Ring and Mr. Low in

the raft analysis.
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Al The raft analysis, as | understand it, is
their attempt to determine the price and premium
that would be received for their B.C. logs absent a
log, an economically relevant log export controls on
Merrill & Ring. The way they do this is by
comparing actual sales transaction prices on actual
rafts sold in the past, which have been referred to

as '"'subject rafts," to purportedly comparable prices
in transactions that are not subject to log export
controls.

It"s fundamentally an attempt to value the

subject rafts through a use of comparable

transactions.
Q. And can you please summarize--
MR. APPLETON: 1 just want to make sure

that my friend knows that the minute we get into the
rafts themselves, we are going to close; correct?
MR. LITTLE: Sure.
MR. APPLETON: 1 want to make sure that you
and witness know and don"t wonder into there
accidentally.

MR. LITTLE: Are you comfortable with where
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we are now?

MR. APPLETON: Where we are right now is

fine.

MR. LITTLE: Then we will stay.

MR. APPLETON: Oh, then no problem. When
the witness said "1 am going to talk about that,™ I

wanted to make sure we are all very clear.
MR. LITTLE: Okay.
BY MR. LITTLE:

Q. Dr. Reishus, can you please summarize your
main findings with respect to the raft analysis.

Al Well, my primary finding is that the raft
analysis iIs not based on sound economics, and that
the resulting value and price premiums are
unreliable and overstated.

Q. Okay. You say that the price premiums are
unreliable and overstated.

What"s the basis for this opinion?

A Well, there are three related reasons.
First, the methodology for choosing the comparable
transactions leads to an overvaluation.

Second, the Merrill & Ring and Mr. Low zero
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out transactions for which the purported Best Market
Price is less than the actual price.

And, third, they attribute any Export
Premium to the log export controls. This ignores
differences in quality between domestic and export
markets and the existence of Log Export Premiums in
jurisdictions that have no log export controls.

Q. Okay. Let"s go through those in order.

The first of your three points involves
overvaluation as a result of the method by which
comparables were chosen. Can you explain how that
works.

A. Sure, but 1 think it"s useful to have a
brief overview of the economics and markets for logs
from the B.C. Coast.

Timber logs in the B.C. Coast are subject
to substantial variation in quality, and the way

transactions occur on the B_.C. Coast are through

bilateral negotiation among a network of log buyers,
sellers, and brokers, and these transactions are
individually negotiated. As such, the prices struck

in these transactions are--reflect the idiosyncratic
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14:31:10 1 characteristics of those transactions such as the
2 quality of the raft of logs and the preferences of
3 buyers and sellers. These transactions occur in an
4 environment in which there is no log exchange.
5 There is nothing like a Stock Exchange. And as a
6 result, there is not a single price for similar or
7 even identical logs transacted in this market.
8 Instead, you get a substantial variation in prices
9 actually struck.
10 Q. Okay. You"ve talked about logs. Much of
11 the discussion in the hearing thus far has been
12 about rafts. Does this apply to rafts as well,
13 Dr. Reishus?
14 Al Yes, rafts are how logs are marketed on the
15 Coast, so logs are bundled into rafts based on the
16 physical attributes of the logs. The rafts are
17 assigned a sort code which may be proprietary or
18 based on public standards, and in some manner
19 reflects the physical attributes of those logs,
20 attempts to summarize that information.
21 Q. And does the sort identifier alone capture

22 all the relevant information about logs?



14:32:32 1

10

11

12

13

14

15

16

17

18

19

20

21

22

1135

A. No, it does not. There is substantial
physical variation in the logs that make up a raft,
even with the same sort code.

You observe on the B.C. Coast that buyers
typically take the time and expense to inspect rafts
of logs prior to making an offer or purchasing these
logs. |IT the sort identifier was sufficient to
identify the relevant economic value of the raft,
then you wouldn®t have to go through the trouble of
inspecting them.

Q. Is the economics of markets for B.C.
Coastal logs unusual, Dr. Reishus?

Al No, not really. There are a number of
markets in which goods of different qualities are
traded through a network of buyers, sellers, and
brokers. This is particularly true for commodities
and what I referred to as "natural goods." Unlike
manufactured goods which, you know, come off
identical off an assembly line, logs--one log is not
like the one next to it.

Q- Okay -

A Actually, as a result of that process and
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the complex quality nature of Coastal logs, it"s
very difficult for someone who is not a participant
in that market to directly observe the price and
value of those logs in a timely manner.

Q- Okay. How do the market characteristics of
B.C. Coastal logs affect the Merrill & Ring and
Mr. Low raft analysis?

A Well, in my opinion, the raft analysis does
not properly account for the quality of the rafts.
In general, high-quality, high-priced rafts will
tend to get a higher price; and low-quality,
low-priced rafts will tend to get a low price, and
that"s going to be true even within a sort code.

So, on average, you would expect an average
quality raft to get a price that looks like an
average for similar rafts in the marketplace.

That"s not what the raft analysis does.

Q. Okay. How did Mr. Low develop the
comparable transactions and for the subject rafts?

A. well, as you"ve heard, Mr. Low didn"t.

Mr. Low was provided the Best Market Prices and

subject to minor verification by Merrill & Ring
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management.

Q. Okay. How were the comparable prices used
on the raft analysis then determined?

Al Well, they appeared to have been drawn from
the top or the top part of the range, excluding what
had been referred to as 'aberrational
circumstances,' of transactions involving logs of
the same sort identifier as those in the raft and of
the actual subject rafts.

Q. Okay. You said earlier that the premium
was overvalued and overstated. What would a valid
method have been to avoid that result?

Al Well, let me give an example using houses,
which may be more familiar to us than logs.

IT 1 wanted to figure out what my house was
worth, 1 would tend to look at other comparable
transactions, so if | have a three-bedroom house, 1
would start by looking at the sale of other
three-bedroom houses in the neighborhood, and then 1
would want to go measure the measurable, verifiable
qualities of these other houses to adjust for their

prices. Examples would be size of the house, size
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of the lot, age of the house.

And then 1 might engage in some sort of
inspection to consider other factors, attributes
that affect the value of these comparable
transactions, such as the quality of the
maintenance, the landscaping, the quality of the
neighboring homes.

And after 1 have done all of that, 1 would
have an adjusted comparable price for each of the
comparable transactions.

And at that point, if 1 wanted to get a
fair or unbiased estimate of the value of my house,
I would tend to take something that reflected the
central tendency of the range of adjusted prices |1
would have gotten from these comparables, something
like an average. Because even after doing the
adjustments, there are still going to be typically
some range of a price dispersion among the
comparable transactions.

What 1 wouldn®"t want to do is take some
extreme value from the adjusted prices because if 1

consistently took the high price, I would tend to



14:37:27 1

10

11

12

13

14

15

16

17

18

19

20

21

22

1139

overvalue my house. And if 1 took the high
unadjusted price, I would tend to even more
significantly overvalue my house.

Q- And how does the house analogy apply to
logs?

A Well, the economics of logs and houses
share some characteristics. There are significant
quality variations, some of which are only partially
reflected in simple summary information such as the
number of bedrooms or the sort code.

Like houses, if 1 select the highest
three-bedroom house sale in my neighborhood, I™m
likely to overvalue the price of the average
three-bedroom house. Likewise, if 1 take the
highest transaction price for a log of a particular
sort code, I"m going to overvalue the average logs
of that sort code.

Q. All right. The second major concern you
had with the raft analysis was zeroing that you
mentioned earlier. Can you explain what you mean by
zeroing, Dr. Reishus.

A Well, zeroing is the process in the raft
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analysis when 1T the Best Market Price assigned to a
subject raft by Merrill & Ring management is below
the actual price for that raft, then that price
difference is set to zero.

Q. And what"s the implication of zeroing for
the raft analysis?

A Well, the implication is that you are going
to, for significant sections of the rafts iIn the
raft analysis, that they"re going to be overvalued.

Q. Could you use an analogy or an example to
show how it results in the overvaluation.

Al Sure. 1 will talk about houses again.

The--suppose | have sold a bunch of houses
and I want to figure out if 1°d sold them for fair
market value or not, and 1 develop some fair
comparable method for evaluating whether these
transaction prices are fair or not. So that, on
average, the comparable valuation is equal to the
Fair Market Price.

But for any given house, my comparable
valuation is going to be tend to be either above or

below. So, iIf I throw out those cases in which my
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comparable valuation is less than my transaction
price, I will discover that on average for these
group of houses that the comparable value is above
the price at which they actually sold at, and 1
would come to the erroneous conclusion that 1 had
sold these houses below the fair market value
determined by the comparables.

The same process works in the raft
analysis.

Q. Okay. And what"s the effect of zeroing?
Which direction does it take damages?

Al Well, zeroing in this case can only go in
one direction, which is to lead to an overstatement
of the value of the rafts.

Q. All right. And is this effect important in
this proceeding?

A Yes, it is. For a significant portion of
the subject rafts, eliminating the effect of zeroing
eliminates most of the premium claimed on those
rafts. In the period before 2006 which, given the
different ways the raft analysis was put together in

the two periods, the period before 2006 is the only
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time which we can quantify the effect of the
zeroing.

And in that period, roughly half of the
premium claimed is on rafts that were actually
exported. |If you control for the zeroing, most of
that premium disappears and the remainder could be
the result of other adjustments such as quality.

Q. All right. Let"s turn to your third major
point. You said that even with a finding of a Log
Export Premium in the raft analysis that it cannot
be attributed to the log export controls. Why is
this?

Al Well, there is a couple of reasons. First,
Log Export Premiums are observed in jurisdictions in
which there are no log export controls. For
example, as 1 discussed in my First Report Chile has
a timber industry based on tree plantations where
they have planted a nonnative tree and grow them and
produce relatively uniform logs. And even with
these relatively uniform logs, there is a
significant Export Premium observed, a difference

between the export and domestic prices in Chile.
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And this is true in other jurisdictions.

Q. And what"s your other reason?

A. Well, in economics there is an economic
regularity in which the exports out of a producing
region tend to be of higher quality than those that
remain behind. This is known in the economics
literature as shipping the good apples out, where
when you"re producing in the region and there is a
spectrum of quality, you tend to ship out the good
apples. This is a result of the fact that the costs
of preparing for export, transportation, and
marketing into an export market are more easily
absorbed by higher quality, higher priced goods.

Q. And what"s the implication of what you
referred to as shipping the good apples out?

Al Well, 1 believe a similar issue happens
here, and one thing you will see is that the average
quality in the domestic market is not the same as
the average quality in the export market. In fact,
it tends to be lower.

So, in some sense they"re not the same

good.



14:43:41 1

10

11

12

13

14

15

16

17

18

19

20

21

22

1144

And, therefore, even if the markets--the
same pricing system, you would expect to see an
apparent Export Premium in which the price for the
exports exceeded that for the--that in the domestic
market.

Q- Okay. And how does shipping the good
apples out point relate to your analysis of
comparables?

Al Well, it further stresses the necessity of
doing proper quality adjustments. So, not only is
it the case that the--as the case basically that the
average export price will tend to overstate the
value if you take a domestic of a good that would
have been sold domestically and sold on the export
market. |If you take the highest price in the export
market, you are just going to exacerbate that
overstatement.

Q. All right. Dr. Reishus, do you have any
other findings that you haven"t already discussed?

A. I have a few, but there is one 1 would like
to mention. Mr. Low and Merrill & Ring, as part of

their damage analysis, have used an additional
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hypothetical harvest known as a retrospective past
harvest. And I look to see if that retrospective
past harvest was consistent with what®"s known about
log supply.

Q- Okay. And what did you find?

A Well, 1 basically asked what would be the
effect of the removal of the log export
restrictions, and | looked at Mr. Low"s claims on
the price and revenue effects from the Export
Premium, which as 1"ve argued has overstated that,
and then compared that to the quantity change
claimed by Merrill & Ring management. And that
quantity change as you saw was large, more than
70 percent of the actual harvest.

Q. Okay. Finally, we heard Mr. Low today
discuss his statistical sampling of the raft
analysis. Do the representations and staying away
from anything that"s proprietary information, but do
the representations regarding the statistical
sampling impact on your conclusions regarding the
raft analysis?

A No, not at all. I think it"s important to
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14:46:12 1 understand what that statistical sampling actually
2 consists of. As | reviewed his sampling
3 methodology, he stated he looked at 131 invoices,
4 which 1 now come to believe probably corresponds to
5 131 lines in the raft analysis and actually looked
6 at Log Sale Agreements.
7 And what he did was look at the Log Sales
8 Agreements that have been identified by Merrill &
9 Ring management and seen if the entries in that raft
10 analysis correspond in some way to the entries in
11 those Log Sales Agreement. So, essentially data
12 verification methodology. That has nothing to do
13 with the types of errors 1"ve discussed about.
14 What needed to be done from a sampling
15 perspective was to look at the whole population of
16 Merrill & Ring transactions, and looked at the
17 sample for representative transactions that
18 reflected a representative or average price
19 consistent with the quality of the logs in the
20 rafts, in the raft analysis. There is no evidence
21 that any of that was done.

22 Could 1 come back to a question you had
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asked before?
Q. Sure.
A. You were talking about the retrospective

past harvest, and | wanted to say what I had also

done was compared the response assumed by Ring
management to what was seen in the economics
literature that has looked at the economics of log
supply. And what I discovered was that the assumed
response to the price change by Merrill & Ring"s
management is grossly disproportionate to that which
has been observed in North American log supply.
It"s somewhere between seven to a hundred times
larger in response to prices than what has otherwise
been observed.
Q- Okay. Thank you very much, Dr. Reishus.
Al You"re welcome.
PRESIDENT ORREGO VICUNA: Now the
cross-examination, Mr. Nash, please.
MR. NASH: Thank you, Mr. President.
CROSS-EXAMINATION
BY MR. NASH:

Q. Dr. Reishus, did you write your Report
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14:48:34 1 yourselt?

2 A Yes.
3 Q. From beginning to end?
4 A I had some help drafting some of the

5 background section, but I then rewrote it.
6 Q- And who helped you write the background

7 section?

8 A Members of my staff.

9 Q- Okay. In-house?

10 A Yes.

11 Q- Is it fair to say that a B.C. log supplier

12 would have an incentive to export higher quality

13 logs? Do you agree with that?

14 Al I believe if they could achieve a--they

15 would have the incentive to sell their log into

16 whatever market they could achieve the best net back
17 given all the costs and other considerations they

18 may have.

19 Q. I didn"t understand that. Maybe I will

20 just repeat the question.

21 Is it fair to say that it would be the B.C.

22 log suppliers would have an incentive to export
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their high quality logs?

A In general, the economic forces would tend
to encourage, if there were to be exports, that they
would be of the higher quality logs.

Q. And would it then be economically rational
to export higher quality high value logs?

Al Well, since I believe value tends to be
correlated with quality, 1 would agree with that.

Q- You agree with that.

And Japan has no import restrictions on
B.C. logs; correct?

A I would have to review. At one point they
did have some tariffs, but 1 believe the tariffs
were on lumber, not on logs, so | would agree with
you at this point.

Q- When did Japan take off tariffs on B.C.
logs--not lumber. Logs.

A I don"t recall. 1 don"t believe it"s
relevant during the period under consideration here.

Q. So, you"re pretty certain that tariffs were
taken off B.C. logs in Japan prior to 2004?

A I don"t recall. My memory is better with
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14:51:19 1 respect to the lumber, so I just don"t recall.

2 Q. You can"t recall, okay.

3 IT you could turn to Page 92 of your

4 Report.

5 A Which one?

6 Q- The first Report.

7 And just for clarification, you either

8 swore or affirmed that Report on May 9, 20087
9 A I don"t know. I have the affirmation page,

10 but I believe so.

11 Q- Okay. All right. That"s fine.

12 IT you go to Paragraph 158.

13 A. Yes.

14 Q. You say there that in the middle of the

15 Paragraph, "The B.C. Forest Act Part 6, however,

16 requires that logs from private lands within B.C. be
17 scaled using the metric system. This requirement

18 does not depend on whether the harvested timber is
19 used domestically or exported, and is unrelated to
20 any export control process."

21 My question is: Did you read Part 6 of the

22 B.C. Forest Act before you wrote that?
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A. Yes, I did.
Q- Did you read Section 94, subsection 57
A. Without looking at it, I couldn"t tell you.
Q- Okay. That subsection says the Regional
Manager, District Manager, or a forest officer
authorized by either of them may exempt timber from
this section and may attach conditions to the
exception.
And Section 94 is about the scaling.
Do you recall reading that?
A I don"t recall, but it wouldn™t surprise me
if 1 did.
Q. So, do you understand that an exemption can
be granted to a log supplier from the provisions of
that section?

Al Based on what you"ve said, yes.

Q. Okay. And that would, of course, change
your conclusions if the log supplier could be
exempted from the requirement to scale a metric if
the log supplier wanted to export and wanted to
scale only in Scribner; correct?

Al Well, if that supplier received an
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exemption, that would be true.
Q. Right.

I would like to consider for a moment if
you"re a house builder, not just an ordinary house
builder, a high quality house builder, and you build
a lot of houses, and they"re generally of high
quality but they have different options. Some may
have very high end kitchen, some middle end, perhaps
some lower econo kitchens, but still of high quality
for their class. You may have different landscaping
on the house in-house. You may have different
characteristics of a house, but you"re known, you
have a reputation for building high quality houses,
and you deliver them consistently. You build on
time, you have good relationships with your
customers, and your customers know you by
reputation. And you have a steady flow of
customers, and your customers want more of your high
quality houses.

Would that not tend to have the price go up
in relation to the competition?

A well, if you"re doing those things better
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than the competition, then I would agree with that.
IT the competition is doing those same things that

you"re doing, 1 wouldn®"t expect to see on average a
difference.

Q. But if you"re doing it better than the
competition and because of that you have a good
supply of customers and the suppliers--the customers
are saying | want more of your houses, give me all
the houses you can give me because you deliver them
on time, you"re a good, reputable supplier, and all
those other things, wouldn®t that suggest that you
would fetch a higher price?

Al Well, you may not necessarily fetch a
higher price as opposed to be essentially among a
set of preferred suppliers, so that it is true that
good customer relations means that you®"re more
likely to use a supplier with which you have a good
relationship than with one you have a bad
relationship with.

Q. And if you could become a preferred
supplier because of the qualities of your house and

the characteristics of them, that would tend to
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increase the price that you would be able to fetch
for your houses because of those relationships;
isn"t that fair?

A I would say the value of that relationship
could be captured in a number of different ways, and
price could be one of them.

Q. In which case the price could go up and may
even tend to go up; isn"t that fair?

Al That"s one possibility, yes.

Q. For the purpose of your Report, did you
assume that Merrill & Ring was a major private
landowner on the Coast?

Al No, relative to the private landownings on

the Coast, it"s not one of the two major landowners.

Q. Who are the two major landowners?
Al TimberWest and Island Timberlands.
Q- And would you agree with me that those two

major landowners would have a greater flexibility to
deal in the marketplace under the current Regime
than Merrill & Ring would because of the fact of
their size and the volume of their production?

A They"re clearly producing a greater flow of
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volume at any given time. 1°m not sure that gives
them proportionally more flexibility than Merrill &
Ring would have.

Q. It"s a possibility, though, isn"t it?

Al Yes, it"s possible.

Q- And if in the current Regime they had
Provincial wood that would assist them in being more
flexible in their operations to be able to navigate
the Regime, would you agree with that? Provincial
wood of the same species quality or comparable
species quality and price.

A I believe if they have comparable
Provincial wood, that gives them some flexibility,
yes.

Q. A little bit more flexibility? And I™m
thinking of the fee-in-lieu, the export fee-in-lieu.
They don"t have to pay the fee-in-lieu on that
Provincial wood; right?

A Yes, it"s true. The Provincial Regime
imposes a fee-in-lieu that"s not paid under the
Federal Regime.

Q. So, that would give the larger suppliers
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like Island Timberland, for example, more
flexibility in navigating the system? Wouldn®"t you
agree with that?

Al Given the way you®"ve posed it, 1 don"t
think it"s a matter of size, but would be the
proportionality of Federal and Provincial wood the
way you“"ve set it up.

Q. So, if a supplier in your scenario had
25 percent Provincial wood, they would have a lot
more flexibility than a supplier that had five or
10 percent; correct?

A well, first 1 would characterize it as your
scenario, but 1 would agree with that.

Q- Under my limited scenario?

A Yes, | would agree with that.

Q. Fair enough.

Do you know in 2007 how many million cubic
meters of private federally regulated wood logs were
exported from British Columbia?

A. My memory--well, I can look it up, but just
from memory I think it"s somewhere between two and

three million cubic meters.
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15:00:06 1 Q- Do you know how many million or how many
2 cubic meters Merrill & Ring exported in 20077?
3 A. Again, | could look it up, but it"s
4 obviously much less than that, in the tens or low

5 hundreds of thousands.

6 Q- Probably in the tens of thousands in that
7 range?

8 A In 2007, that"s probably true.

9 Q. Out of somewhere between two and

10 three million cubic meters overall?

11 A I could confirm that, but yes.

12 Q. IT you could turn to your Affidavit--is it
13 an Affidavit or is it a Report? You sworn to it or
14 affirmed it, but how would you like to have it

15 referred to? A Report?

16 A Either one.
17 Q. Let"s call it an Affidavit.
18 And go to Page 16, Paragraph 33, and then

19 if you could also look at Ms. Korecky®"s Affidavit--1
20 may have said Page 15, and if 1 did I misspoke.
21 It"s Page 16.

22 A Okay. Unfortunately, 1 see it in my
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copies.

Q. First of all, did you review Ms. Korecky"s

Affidavit before you wrote your Affidavit?

A No.

Q. Did you speak to Ms. Korecky before you
wrote your Affidavit?

A. Yes, 1 did.

Q. What did you speak about?

Al I spoke about understanding the process of
the details of the Federal process for exporting
logs in B.C. as well as trying to understand what
sort of data might be available out of the export
division.

Q. And did you rely upon her for opinions in
that regard in coming to your conclusions?

Al I would say she informed me about the
process. | don"t think there are any that I--unless
1"ve identified them, 1 relied solely on her.

Q. Okay. If you could turn to Ms. Korecky"s
Affidavit at Page 6, Paragraph 25 and compare it, if
you will, at the same time to your Paragraph 33.

I must say that they"re strikingly similar
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language in these two paragraphs, not all identical
although some identical.

She says iIn her first sentence, '"British
Columbia forests are divided into two economically
distinct regions separating'--sorry--'""the Coast and
the Interior.”

You say, "British Columbia forests divided

into two economically distinct regions,”™ and then

there is another phrase, "with the Cascade summit

line traditionally,” and then you say ''separating
the Coasts from the Interior."

You go on to say that, "The distinction
between Coast and Interior derives from differences

in geography, the forest ecosystems,'™ and then you
say in brackets, "which are reflected in the
species, size, quality, and diversity of timber
supply, timber harvesting methods, and costs and
transportation alternatives."

Ms. Korecky says in the last sentence of
her Paragraph 25, "The distinctions between the

Coast and the Interior derive from differences in

geography, the forest ecosystems, timber harvesting
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methods and costs, and transportation alternatives.”
Did you write Paragraph 337

Al Yes, I did.

Q- So, if those words in Ms. Korecky®s
Affidavit are written tracking yours, she did not
write them; is that right?

Al No, 1 couldn®t come to that conclusion.

Q. You wouldn®"t come to that conclusion? The
last sentence is identical word for word.

A Actually, I don"t believe that"s true,
but--

Q. Other than the bracketed part, second to
last sentence.

Al Yeah. Her last sentence is similar to my
middle sentence in that paragraph except for the

line long parenthetical.

Q. It"s identical to yours, is it not?

Al Except for the line long parenthetical,
yes.

Q. Right.

And Paragraph 33 are your words.

A I believe so, yes.
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Q- Okay. Thank you very much. Those are my
questions.
A. Thank you.

PRESIDENT ORREGO VICUNA: Thank you.

Redirect?

MR. LITTLE: We have nothing further.

PRESIDENT ORREGO VICUNA: Thank you. There
are no further questions, Mr. Reishus, so you are,
in fact, excused.

THE WITNESS: Okay.-

(Witness steps down.)

PRESIDENT ORREGO VICUNA: And then we will
proceed to hear our next witness, who is Mr. Jendro,
please.

DAVID JENDRO, RESPONDENT®S WITNESS, CALLED

PRESIDENT ORREGO VICUNA: Would you please
read the Witness Statement, please.

THE WITNESS: Yes. 1 solemnly declare upon
my honor and conscience that 1 shall speak the
truth, the whole truth, and nothing but the truth.

PRESIDENT ORREGO VICUNA: Thank you,

Mr. Jendro. You will be now examined by Mr. Little.
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MR. LITTLE: Thank you, Mr. President.
DIRECT EXAMINATION
BY MR. LITTLE:

Q. Mr. Jendro, let"s start by summarizing your
qualifications. | understand that you"re a forest
management economics and policy consultant with the
firm of Jendro & Hart located in Oregon.

A. That"s correct.

Q. And you hold degrees in forest management
and business administration?

A I do, yes.

Q. And 1 should say that we are going to be
focusing entirely on confidential material in this
session, so the hearing should be closed.

(End of open session. Confidential

business information redacted.)
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I further certify that | am neither counsel
for, related to, nor employed by any of the parties
to this action in this proceeding, nor financially
or otherwise interested in the outcome of this

litigation.

DAVID A. KASDAN



	Button1: 
	Button2: 
	Button3: 
	Button4: 
	Button5: 
	Button6: 
	Button7: 
	Button8: 
	Button9: 
	Button10: 
	Button11: 
	Button12: 
	Button13: 
	Button14: 
	Button15: 
	Button16: 
	Button17: 
	Button18: 
	Button19: 
	Button20: 
	Button21: 
	Button22: 
	Button23: 
	Button24: 
	Button25: 
	Button26: 
	Button27: 
	Button28: 
	Button29: 
	Button30: 
	Button31: 
	Button32: 
	Button33: 
	Button34: 
	Button35: 
	Button36: 
	Button37: 
	Button38: 
	Button39: 
	Button40: 
	Button41: 
	Button42: 
	Button43: 
	Button44: 
	Button45: 
	Button46: 
	Button47: 
	Button48: 
	Button49: 
	Button50: 
	Button51: 
	Button52: 
	Button53: 
	Button54: 
	Button55: 
	Button56: 
	Button57: 
	Button58: 
	Button59: 
	Button60: 
	Button61: 
	Button62: 
	Button63: 
	Button64: 
	Button65: 
	Button66: 
	Button67: 
	Button68: 
	Button69: 
	Button70: 
	Button71: 
	Button72: 
	Button73: 
	Button74: 
	Button75: 
	Button76: 
	Button77: 
	Button78: 
	Button79: 
	Button80: 
	Button81: 
	Button82: 
	Button83: 
	Button84: 
	Button85: 
	Button86: 
	Button87: 
	Button88: 
	Button89: 
	Button90: 
	Button91: 
	Button92: 
	Button93: 
	Button94: 
	Button95: 
	Button96: 
	Button97: 
	Button98: 
	Button99: 
	Button100: 
	Button101: 
	Button102: 
	Button103: 
	Button104: 
	Button105: 
	Button106: 
	Button107: 
	Button108: 
	Button109: 
	Button110: 
	Button111: 
	Button112: 
	Button113: 
	Button114: 
	Button115: 
	Button116: 
	Button117: 
	Button118: 
	Button119: 
	Button120: 
	Button121: 
	Button122: 
	Button123: 
	Button124: 
	Button125: 
	Button126: 
	Button127: 
	Button128: 
	Button129: 
	Button130: 
	Button131: 
	Button132: 
	Button133: 
	Button134: 
	Button135: 
	Button136: 
	Button137: 
	Button138: 
	Button139: 
	Button140: 
	Button141: 
	Button142: 
	Button143: 
	Button144: 
	Button145: 
	Button146: 
	Button147: 
	Button148: 
	Button149: 
	Button150: 
	Button151: 
	Button152: 
	Button153: 
	Button154: 
	Button155: 
	Button156: 
	Button157: 
	Button158: 
	Button159: 
	Button160: 
	Button161: 
	Button162: 
	Button163: 
	Button164: 
	Button165: 
	Button166: 
	Button167: 
	Button168: 
	Button169: 
	Button170: 
	Button171: 
	Button172: 
	Button173: 
	Button174: 
	Button175: 
	Button176: 
	Button177: 
	Button178: 
	Button179: 
	Button180: 
	Button181: 
	Button182: 
	Button183: 
	Button184: 
	Button185: 
	Button186: 
	Button187: 
	Button188: 
	Button190: 
	Button191: 
	Button192: 
	Button193: 
	Button194: 
	Button195: 
	Button196: 
	Button197: 
	Button198: 
	Button199: 
	Button200: 
	Button201: 
	Button202: 
	Button203: 
	Button204: 
	Button205: 
	Button206: 
	Button207: 
	Button208: 
	Button209: 
	Button210: 
	Button211: 
	Button212: 
	Button213: 
	Button214: 
	Button215: 
	Button216: 
	Button217: 
	Button218: 
	Button219: 
	Button220: 
	Button221: 
	Button222: 
	Button223: 
	Button224: 
	Button225: 
	Button226: 
	Button227: 
	Button228: 
	Button229: 
	Button230: 
	Button231: 
	Button232: 
	Button233: 
	Button234: 
	Button235: 
	Button236: 


