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Vilma Arbaje, Bsq.

Ditector

Dhizeccidn de Comercio Extenior v Adminisiracion
de Tratados Comerciales Internacionales

Secretaria de Estado de Industria v Comercio

Santo Domingo, Dominican Republic

vilras arhaje@eodetel net.do

Re: Nogce of Violatons of Chapter 10 of the Central America—
Datninican Republic--United Srates Pree Trade Agreement
(“CAFTA~DR”)

Dear Ms. Arbaje:
My firm represents The TCW Group, Inc. (“TCW™) in the above-referenced matter.

As you know, on March 1, 2007, CAFTA--DR went into effect for the Dominican
Repubilic (the “Republic’™). This letter provides official notice of the Republic’s
violations of Chapter 10 of CAFTA—DR and constitutes TCW's Natice of Intent
pursuant to Article 10.16(2) of CAFTA-DR.

In accordance with Article 10.16(2) of CAFTA—DR, TCWs official name, address
and place of mcorporation are:

The TCW Group, Inc.

805 South Figueroa Sueet

Los Angeles, California 50017

United States of America

Telephone: +1.213 244 0000

Place of Incotporation: MNevada, United States of America
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Since the Republic implemented CAFTA—DR, the Republic has continued to
engage in a course of acton that violates that treaty. These actions were described
in the Jetter dated March 9, 2007 to {(among others) President Leonel Fernandes
Reyna, Ditector General fuan Hemandez, and Eng, Rhadamés Seguta, as well as in
face-to-face meetings with tepresentatives of the Republic. The Republic’s acrions
include, but are not limited to, the following:

1. Norwithstanding owr client’s request that the Dominican Republic stop its
wrongful setions desciibed in the letter of March 9, 2007, the Republic has
failed to do so. The Republic’s actions consttute viclations of Article 10.5
of CAFTA—DR, which requires falr and equitable treatment and full
protection and security.

2. TCW has requested that its investment in Bmpresa Distribuidora de
Blectzicidad del Este, S.A, ("EDE Este”) be treated no worse than other
foreign investors have received with respect to similay investments, bot the
Republic has pot agreed to do so. The Republic’s fathue to weat TCOW no
worse than other foreipn investors constinutes 2 violation of Article 104 of
CAFTA-DR, which requizes the Republic to accord Most-Favorad Mation
Treatment to LS, mvestors and their investments,

Jnless cortectad, the Republic’s acts have caused and will cause damage to TOW of
at least US$100 madlion.

TCW reserves fully its nghts to amend or supplement its claims, and this fetter I
served without prejudice to those rghts.

Sincerely,

Chuts t.op?rz er F Dagan
of PAUL, HASTINGS, ?&NC}E‘%KY & WALKER LLP

e His Excellency Dr. Leogel Ferndndex Reyoa
President of the Dominican Republic
Palacio Macional
Santo Domingo
Dominican Republic
Lferoendez(@eodetel.netdo
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Eng. Rhadamés Sepura

Secietary of State

Erecunve Vice President
Corporacidn Dominicana de Bmpresas Fléctricas Hstarales
Avenida Independencia

esquing Fray Cipriane Uttera
Cenotro de los Fiéroes de Constanza
Maimeon y Iistere Hondo

Sante Domingo

Dominican Republic
ssegurafdicdese povido

e Mastano German

calle Yosé Tapia Brea Mo, 301
Hnsanche Bvagisto Morales
Santo Domimnge

Dominican Republic
mpermani@eermenpiciia com.do

Roger W. Thomas, Hsq.

Jonathan Blackman, Esq.

Cleary, Gotthieh, Steen & Harilton LLP
One Libecty Plaza

New York, Mew York 10006

Unized States of America
dhommsicgshoom
iblackiman@egshcom

Matthew Slater, Esq.

Cleary, Gottlieb, Steen & Hamilton LLF
2000 Pennsylvania Aveniue, NW.
Washington, D.C. 20004

United States of America
malaer@epgsh.com
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Chunstopher Riche, Esq.
Executive Director (L/EX)
The Executive Office

Office of the Legal Adviser

Room 5519 ‘
Ugated States Departinent of State
2201 C Brreer, NV

Washington, 12.C. 20520-6310
United States of America
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